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Usitorst Covtsants Borrower and Londer wonenant and agied as Bolloas

1. Payment of Principsl aad Inteeest. itorrvace shall prompily pay when fue the panapat of aud atctest va the

indebtedness evidenced by the Note, prepayment and bate charges as pronaded m the Nate, amnd the prncpal of and otecest
on any Future Advances secuted by thi Martpage

2. Funds for Tates and Inturence. Subject to apphicable Lin of v 3 wntten waiver by Donder. Horzoace sholl pay
10 Lender on the day monthly instaliments of PO pal and imnicedst ate posable under the Note, antil the Note s pandn full,
a sum (hercin “Funds™) equal 10 onetwelfth of the seatly tases and asessments which mas atisin preofity. over thas
Mongage. and ground rents on the Propesty. of any. plus onc-twcttth of yvearly prenuum instalineats for hazaed msurance.
plus one-twellth of yearly premium instaliments for morigage insncance. of any. all as reasvenably estimated 1mitially and from
time (o tme by Lender on the basin of asessnmients 2nd hitly snd reasvonable eshinates theeeol

The Funds shatlt be held 1n an institotion she deposits o accounts of which are insuted or guatantced by a Federal or
state agency Oincluding 1 ender if Lender i such an imsttutiond ¥ eader shal apply the Funds to pay sad tares, avseviments,
nsurance premiums and ground rents L ender may not charge toe so halding and applying the Fuads. analy 2ing 121 account,
or chdying and compiing said assessments and hills, unless | ender pays Borroner interest on the Funds and apphcable law
permits Lender to make such a charge  Borrower and lender may agrce v wabing at the time of ¢wecution of tha
Mor!;ut that interest on the Funds shall he pawd 10 Borroner, and unless such agreement i made or apphaable law
tequires such interest 1o be pard, 1 eader shall not he required 1o pay Borrower any interest of earnings on the Funds. Lender
shall give to Borrower, without charge. an annual sccounting of the Funds showing credits and Jebits to the Funds and the
purpose for which cach debut to the Funds was made The Funds ace pledged as additional secunity for the sums secured
by this Morigage

If the amount of the Funds held by Lender. together with the future monthly instaltments of Funds payable pnoe to
the due dates of 1anes, asresaments, inturance premiums and grouad rents. shall exceed the amount cequired (o pay said 1aves,
assessments. insurance premiums and ground rents as they fall Jue, such ewcess shall be, a1 Borrower's oplion, either
promptly repaid 10 Borcower or credited 10 Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taves, assessments. insurance premvms and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary 10 make up the deficiency within 30 days (rom the date notice s maited
by Lender to Borrower requesting payment theseof.

Upon payment in full of all sums secured by this Morigage. Lender shalt prompaly refund to Borrower any Funds
heid by Lender. If under paragraph 18 hereof the Property 1 sold oc the Progerty it otherwise 3cquired by Lender, Lender
shall apply. no later than immediately prior 10 the sale of the Propeny o s acquinion by Lender. any Funds held by
Lender at the time of application as 2 credit against the sums secured by this Morigage.

3. Applicstion of Payments. Unless applicable law provides otherwise, all payments received by Lender under the
Note and paragraphs [ and 2 hereot shall be applied by bender first tn payment of amounts payable to Lender by Borrower

undes paragraph 2 hereof, then (o interest payable on the Note. then 10 the principal of the Note, and then 10 interest and
pnncipal on any Future Advances.

4. Chorges; Liens. Bosroaer shall pay all 1ares. asseuunents and ather charges, fines and impositivns atinbutable to
the P‘topeny which may attain a priotity over this Morigage, and leasehold payments or ground rents, if any. in the mannes
provided under paragraph 2 hereof or. if not paid in such manner, by Boreuwer making payment, when due. directly (0 the
payee thereol. Borrower shall promgptly furnish 1o Lender atl notices of amounts Jue under this paragraph, aod in the evemt
Borrower shall make payment direcily. Borrower shall peomptly furnith to Lender reveipts evidencing such paymeats.
Borrower shall prompily dischasge any hen which has peioedy over this Mortgage: provided. that Botrower shall not be
required to discharge any such lien w long as Borrower shall agree in writing (0 the payment of the obligativn secured by
such hen in 3 manner acceptable to Lendes. oc shall in goud faith contest such lien by, or defend enforcement of such lien i,
legal proceedings which opetate (o prevent the enforcement of the hen or forfeituce of the Property o any part thereol.

5. Hazeed Insurance. Borroncr shall keep the improrements now evisting oe herealter erected on the Property insused
against loss by fice, hazards included within the term “entended coverage™. and suxh othes hazards as Lender may require
20d 0 sach amounts and for such periods as Lender may requice: provided. that Lenders shall not require that the amount of
such coverage exceed that amount of coverage cequired (o pay the sums secured by this Mocigage.

The insurance casner peoviding the insucasxe shall be choswen by Borrower subject to appeaval by Leader. provided,
that such approval shall not be usreasonadbly withheld Al premiums on insurance policies shall be paid in the manoer
provided under paragraph 2 hereof or, of aot paid in such manaes, by Borrower making payment, when due. direcily to the
insyraoce carrier.

All insurance policies and renewals thereot shall be in form avceptable to Lender and shalt include 2 standand morigage
clause in favor of and in focm acceptable to Lender. Leader shall have the dight (0 hold the policies and rencwals thereol,
and Bosrowed shall promptly fusnish (o Leader all renewat notces 4nd all receipts of paid peemiuvms. In the eveat of loss,
:;n;::cr shall give prompt notice o the insurance carree and Lender. Lender may make proot of Soss if not made prompdy

ower.

Usless Leades 3ad Borrower otherwise agree in wanting. insurance peoveeds. shall be applicd (o restocation of repair of
the Propesty Jamaged. proviled such rextoratod of repase 1s exonumcally feasible and the security of this Mocigage s
not theredy impaiced. B such restocat-on 08 repair s ot economnally feasible or if the secunty of this Morngage would
be impaired, the insurance proceeds shall be applicd to the sums secured by this Morgage, with the excess, if any. peaid
10 Borsower. I (ke Propesty s abandoned by Bocrower, oc il Botrower (ails 1o respoad (o Lender withia 30 days from Lhe
date aotice is mated by Lender (o Borrower that the insurance carrier offers 10 settle 2 <haim for insurance beaefits, Lendes
is authonized te colhect and apply the insurance proceeds at Lemdes's optive aither 10 restoration o repeis of the Propenty
of 0 the sums sexured by this Moctgage.

Ualess Lender and Borsower othenmise agree 1a wating. any such apptation of peoceeds to peincipel shall not extend
oc postpone the due date of the moathly instaliments refesred to in paragraphs | and 2 hereof oc change the amount of
such instaliments. 11 under paragraph 18 hereof the Property is acquired by Leader, all righ, e and interest of Borrower
in 20d to any insurance policies and in and 10 the proceeds thereol resulting from damage to the Property peios (0 the sale
0¢ acquision shall pass to Leoder 1o the exteat of the sums secured by this Mortgage immediately prioe to such sals o¢
cquisition.

6. Presevvoticn sad Malstensace of Property; Lesscholds: Condsminioms; Planacd Usit Developments. Borrower
shalt keep the Property in good repair and shall not commit waste of pesmut imgainment or detesioration of the Propeny
and shall comply with the provisions of any lease if thes Mortgage 13 on 3 leasehold. 1f this Morigage is on 2 unit in 3
condominium o¢ a planncd unit development, Borrower shall perform all of Bosrower’s obligations under the declaration
0¢ coveoants creatiag Of governiog the coadominium o¢ plaaned unit development. the dy-laws and regulatiofs of the
condominium o planned unit development. and coastituent documents. If a condominium or planned unit development
ndee is execuied by Botrower and recorded together maith this Mortgage. the toveaants snd agreements of suxch qdcr
shalt be incorpocated 1ato and shall amend and supplement the corenants and agreements of this Mostgage as if the rider
were » pant hereof.

7. Protection of Lender’s Security. I Borower (ails to perform the covenanis snd agreements contsined in this
Morigage, o¢ il any acuon o¢ peoceeding 13 commenced which materially affects Lender’s interest in the Propeny.
including. but not imited to. eminent domain, insolvency. code enlorcement, of srrangements or proceedings iavolving
bankrupt or decedent. then Lender at Lender’s option, upoa aotice to Borrower, may make such appearances, disburse such
sums and take such ac1ion a8 is necessary to protect Leaders interest, including. but not limited to. disbursement of
reasonable attomey’s (ees and entry upon the Property to make repairs. 11 Lender required mocigage insutance a3 8
condion of making the loan secured by this Mortgage. Borrower sxall pay the premiuma cequiced to maintain wch
insurance in effect until such Lime as the requicement for such nsurance teeminates 1o accordance with Bosrower's and
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