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UNIFORM COVENANITS  Burroaer and | ender vovenant and agrec oy Tolluwy

1. Payment of Principal 3ad Interest. Borrower shall prompthy pay when dize the principal ot and anterest on the ane
Jdebtedness evidenced by the Nute, prepayment and fate charges as prannded in the Note, and the panapal of and intceest on any
Future Ads ances sevured by this Murigage.

1. Fuads tor Taves and fasurance. Subject 10 apphicable Law of to 3 wintten waiver by Lender, Botevace shall pay o | ender
on the day monthly installments of principal and interest are payable under the Nute, untit the Note 1 gaid n full, 3 sum thetem
Funds') equal to one-tw elfth of the yearly 1aves and assessimnents which ay atain prioriy over this Mortgage, and ground rents
on the Property, if any, plus onc-twelfih of yearly premium installients foe hazard insurance, plus eae-twelfth of yearly premeam
instaliments fof mocigage insurance, if any, 3l as reasonably esumated snitially and from time 1w time by 1 ender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the Jeposits of accounts of which are invured or guaranteed by a Federal or state
agency tinvtuding Lender if Lender is such an institution). Lender shall apply the Funds (o pay said taves, anesvnents, imurande
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analy sing sart account, of verifying
and compiling said 3ssessments and bills, uniess Lender pays Bocrower interest on the Funds and applicable law peemits Lender to
make such a charge. Borrower and Lender may agree in writing at the time of exvevution of this Mortgage that intecest on the Funds
shall be paid 10 Borrower, and unless such agreement is made or applicadle law requires such interest to be paid, Lender shall not
be reyuired to pay Botrower any interest or carnings on the Funds. Lender shall give 10 Borrower, without charge, an annual a¢-
counting of the Funds showing credits and debits to the Funds and the purpose for which ¢ach debit to the Funds was made. The
Funds are pledged as additional secusity (or the sums sevured by this Morigage.

If the amount of the Funds held by Lender, wygether with the future monthly instaliments of Funds payable prios 1o the due
Jates of 1ares, assessments, insurance premiums and ground cents, shall exceed the amount required to pay s3id 1anes, assess-
ments, insurane premivms and ground rents as they fall due, such evess shall be, at Borrowet s opsion, ¢ither prompily repaid (o
Borroner of credited to Borroner on monthly instaliments of Funds. If the amount of the Funds held by Lender shatl not be suffi.
cient 1O Pay 121es, assessments, insurance premiums and ground rents as they fall due, Borroaer shall pay 10 Leader any amount
nevessary (0 make up the deficieny within 30 days from the date autice is mailed by Lender 10 Borrower requesting payment
thereol.

Upon payment in full of all sums securad by this Mosigage, L ender shall prompely refund 10 Bocroner any Funds held by
Lender. If undes paragraph 18 hereof the Property is sold of the Propesty is otheswise acquired by Lender, Lender shall apply, no
later than immediately prioe 10 the sale of the Property ot its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as acredit against the sums sevured by this Moctgage.

3. Applicstion of Payments. Unless applicable liw provides otherwise, all payments reveived by Lender under the Note and
patagraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lendes by Botrower under pasagraph
2 hereof, then to interest payadle on the Nute, then to the principal of the Note. and then to interest and priacipal on any Future
Advances.

4. Chseges: Lieas. Borrower shall pay all tates, assessments and other charges, fines and impositions attridutable (o the
Property which may auain a priotity over this Moctgage, and leasehold payments oc ground rencs, if any, in the manner provided
under paragsaph 2 hereof o, if not paid in such manner, by Botrower making payment, when due, dirextly 10 the payee thercof.
Bocrower shatl peomptly furnish co Lendes ail notices of amounts due under this paragraph, and in the event Borrower shall make
payment direcily, Bocrower shald prompely fuenish to Lendes receipts evidencing such payments. Bocrower shall prompily dis-
charge any bicn which has priotity over this Mocigage: peovided, that Borrower shall aot Be required to dischange any suchlien 10
tong as Bocrower shall agree in writing (o the payment of the obligation secured by such lien in a manner acceptable (o Lendes, of
shall in good faith contest such lien by, oc defend enforcement of such licn in, legat proveadings which operate (0 prevent the en-
forcement of the lien oc focfeiture of the Property oc any part theeeof.

$. Hazard Insurance. Bocrower shall keep the impeoscments no enisting of hereafter erevted on the Propecty insured
against loss by fice, hazards included wichin the term “entended coserage,”” and such other harards as Lender may requite and in
such amouncs and for such pericds as Lender may require; peovided, that Lendes shall aot tequire that the amount of such
conerage excead that amount of coserage sequicad to pay (he sums sevured by this Moetgaye.

The insuranve carries peoviding the insucance shall be choten by Bocroaer subject to appeoval by Lender: provided. that such
appeosal shall not be unceasonably withhehd. All premiums on insurance poticies shall b paid 10 the manner peovided undes
paragraph 2 hereof oc, if rot paid in swch mannee, by Boceoser makiing paymend. when due, ditectly tothe insueance caenier.

All insurance poliaies 3ad renewals thereof shall be in foem asceptable (0 Lender and shattinciude o standard mocigage clause
in favoe of and in form acieptable to Lender. Lender shall have the right to hold the policies and tencwzls thereof, and Bocrowes
shail peomptly furnish to Lender all cenewal awtices and all recaipts of paid premiums. In the cvent of loss, Borrower shall give
prompt notice to the sucance casrier and Lender. Lender may make proof of loss if ok made promptly by Borsower.

Unless Lender and Bortower utheswise agsee in writing. insurance peoceeds shall be agplied to restoration or cepair of the
Property damaged. peovided st.:h (10621100 Of tepuic is evvaumicaiiy fednuble and the securics of this Moctgage is not theredy iny-
poired. If suxh festocation o repuir is ot exoavmically feanble oc if the securits of this Muctgage would be impuired. the in-
sucaace peoveeds shall Be appited to the sums sesuced by this Moetgage, with the evvess, if any, paid to Bocrower. L the Propertyis
abandoncd by Bocroaer, o¢ if Bucsoaer fards to repoad (o Leader within JO days (rom the date nutice is maitad by Lender to Boe-
rowee that the insueanve carner offers to setile a <laim foc mnsucance benelies, Lender is authoriaed o collect and apply e in-
saranve peocends at Lenuder's 0gtivo cithet 1o rentocation o¢ repaic of the Propeny og to the surns sevurod by this Mocigage.

Ualess Lender and Bocromer othernise agece in nriting. any such applcativa of proveeds to peiavipal shall not aotend o
postpoae the due date of the moathly instaliments cefereed to tn paragrazhs § and 2 Rereof or change the amoues of sch io-
stallements. If undes puragraph 18 hereof the Propesty is avquired by Lender. atl sight. tite and interest of Borroser in and 10 any
insuranve poinies and in and 10 1he proceads theseof 1aulting from damage o the Property peive 10 the sale of aoguisition shall
pass (o Lender to the extent of the sums secured by this Moctgage immediately peioe to such sale oc acquisition.

6. Prewenvation 3nd Maiateaance of Property: Leasebolds: Coadominiums: Plansed L'sit Developmenty. Boccower shall
heep the Property in good cepaiz and shall not commit waste of permat imgaizment o Jeteriveation of the Propesty and shall com-
ply with the peovisions of any lease if this Muctgage is va 3 tedchold. §f this Mocigage is o 2 unit in 2 coadominium o¢ 3 planned
unit devetopment, Bocrower shall perform alk of Botromer’s obligations under the Jeciaratin of COVENINES CEeating o¢ goresning
the coaduminium oc planned st development. the by -laws and eqqulativas of the condominium o¢ planned unit deselopment,
and coastituent Jovuments. §f 3 coadomrmuum o planned uait developaent aider is executad by Boctoaer and recuedad together
with this Moctgage, the coserants and agrecraents of such endee shall be invorpocated inko and shalt amend aod supplement the
covenants and agracments of this Moctgage as if the cules mere 3 past ereof.

7. Protective of Lendes's Secwrity. f Borcower f2ils to pesform the covenants and agreements contained in this Morigage.
or if any action of proveading is commenved which materially affects Lender’s interet i the Property. including, bus nt limited
to. eminent domain, insolveny, code enforcement. of arrangements oe provendings insulving 3 bankrupt of devedens, then Leader
at Lender™s option. upon cutice to Bocromer, may mahe such apprarances, diaburwe such sums and take such a2ctio0 as is NIy
to peotect Lenadee™s interest, including. but ne bmited to, Jusbucsement of ceasonable artocnes’s foes and eatzy upon the Propecty
to make repuirs. B Lemder taquired moctgage naucame & 3 coadiiion of makiag the loun securad by this Mortgage, Bocioacs
shail pay the premiums cequized (0 maimtain suh 1rturawe in ellect unte! such nare as the caquirement fo8 such INsuranse (¢
minaces in avcoedance with Borroaes's and Lender’s mritzen sgeecnent ve appinable las. Baeroacr shall pay the smount of ali
moctgage insurance peemiurs in the mannee pranided under parageaph X hereot.

Ay amaunts disbursad b 1 endes pursuant to this paragraph 7. with tnterest theseon, shall dvome addional indebtadoes
of Borroaee secured by this Mortgage. Unless Buocewaer and Lerder agree to vther tcrmy of payment. such aaounts shall be
ear e upon rotne from § eades to Bocroacs eeguating payment therend. and shatl beas intecest feom the Jate of Jisbunement o
the tate paratle from tme to me va vaiv anding poaaapal undes the Nute unless purment of interest 42 such rate sould be con-
t2ary 0 4ppinadle Faa, 1m anich eveni such amouacs shall bear terest &2 the highest rare perenable cnder appitcadle tas.
Nothng contaead 1 the s puragr aph T ARl raguire D emder o anun 4 €V e o take any 3000 kereunder

8. laspection. 1endes may malcor v tobemade reawrnable enities LEOa 4nd e tions of (e Propests, provded that
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