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UNIFORM COVENANTS. Borroact and Lendet corvenant and ggree 4y fuiloras

1. Peyment of Principsl and Interest. Bortower shall prompily pay ahen due the prsapal of @
debtedness e idenced by the Nute, prepayment and late charges as provided in the N
Future Adv anees sevured by this Mortgage.

2. Fuads for Taves and Insurance. Subject o applicable 1aw of (o 3 wrilten wan

on the day monthly instaliments of prancipal aad interent are payable under the Note, untihe Note is pard in fnlh, 3 sum theren
“Funds'') equal to one-twclflth of the yeacly 1anes and asseruments which may atisin privtity vser this Morigage, and ground teats
on the Propetty, if any, plus one-twelfth of yearly premium installments for hazatd insugance, plus one tnelith of yearly premuum
instaliments for mortgage insurame, if any, alt as ceasonably estimated initially and from tme to time by L.ender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be h2ld in an institution the deposits or accounts of which are insured of guaranteed by a Federal or state
agency Gincluding Leader if Lender is such an institution). Lendes shall apply the Funds to pa

y s2id 13¢5, A4SSHIMENTS, INSUTANCe
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said acco

unt, of verifying
and compiling said 3ssessments and bills, unless Lendee pays Bortower interest on the Funds and applicable law permits Lendee to

make such a charge. Borrower and Lender may agre in writing at the time of execution of this Morigage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made of applicable law requites such interest to be paid, i.ender shall not
be tequired 10 pay Borrower any interest or earnings on the Funds. Lender shall give 1o Botrower, without charge, an annual a-
counting of the Funds showing credits and debits to the Funds and the purpose for which ¢ach debit 10 the Funds was made. The
Funds are pledzed as additional security fot the sums secured by this Morigage.

if the amount of the Funds hetd by Lender, togethes with the future monthly installments of Funds payable prior 1o the Jdue
dates of 12163, ISICIIMENLS, INIVIINCE Premiums and ground rents, shall excead the amount required 10 PAY i 1anes, Assess-
ments, insurance premivms and ground rents as they £alt Jue, such exvess shall be, at Borrowet *s option, cither prompily repaid w
Boscower of credited 10 Borrower on monthly instaliments of Funds. §f the amount of the Funds held by Lender shall aot be suffi-
cient 1O PAY tanes, Asscsyments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
necessary 10 make up the defiviency within 30 ays from the date notice is maited by Lender 10 Borroaer requesting payment
thereof.

Upon payment in full of all sums secured by this Morigage, Leader shall prompily refund 10 Borrower any Funds hetd by
Lender. If under paragraph 18 hereof the Property is sold of the Property is otherwise acquired by Lender. Lender shall apply, no
tater than immediately peive to the sale of the Propesty OFf its avquisition by Lender, any Funds held by Lender at the time of ap-
plication as 3 credit against (he sums secured by this Mocigage.

3. Application of Peymeats. Unless applicable law provides utherwise, all payments reveived by Lemder under the Note and
paragtaphs | and 2 hereof shall be applied by Lender fiest in payment of amounts payable to Lender by Borrowet under parageaph
2 hereof. then to interest payable on the Note, then to the principal of the Note, and then to interest and principal on any Fulure
Advames.

4. Charges; Licas. Borrower shall pay alt tares, assessments and other charges, fines and impositions attsibutabie to the
Property which may attain a priofity oves this Mortgage. and teasehotd payments o¢ ground rents, if any. in the manaer provided
undes paragraph 2 hereof or, if not puid in such manner, by Botrowes making payment, when due, dicestly (o the payee thereof.
Botrownes shall promptly furnish to Lender alt notives of amounts due under this paragraph, and in the event Borrower shall make
payment directly. Borrower shall prompaly furnish 10 Lender feceipts evidenwing such payments. Bosroaes shall promptly dis-
charge any lien which has priority oves this Muoctgage; peovided. that Bocrowes shall aot Bz cequired (o discharge any such lien so
Ttong as Bosrower shall agrecin writing to the payment of the obligation secured by such lien in 2 manner awveptable to Lender, of
shall in good faith contest such lien by, of Jefend enfuccement of such lieniin, leyat proveadings which operate 10 peevent the en-
foccement of the lien or foefeiture of the Propenty of any part theceof.

S. Harard laserence. Boccower shall heep the improrements AOW eNsling o heteafter creted on the Propedty insured
against toss by fire, hazacds included within the 1crm ertendad coverage.”” and such other harards as Lender ray cequire and in
such amounts and for such periods as Lemder may cequire; peosided. that Lender shall a0t require that the amount of such
convetage exveed that amount of coserage requited 10 pay the wms sexured by this Muoctgage.

The insucance cargier peosiding the insuednce shalt be chosen by Bocroacs subject to appeosal by Lender; peovided, that such
apgproval shall not be unreasonably withheld. All premiums o insurance policies shall be paid in the mannee peovided under
guragraph 2 hereof oc. if aot poid in wch manner, by Bocrower maling pasment. when Jue. direstly (o the iALULINCC CAITIET.

All insuranve polivies and renewals chereof shali b in foem acceptatic to Lender and shallinclude standard motigage slause

in favor of and in form acceptable to Lender. Lender +hall have the sight to hold the poticies and tenewals theeeof, and Boccower
shall peompily fucnish 1o Lendes alt renewal potes aad all reicipts of patd premivms. In the event of koss, Bocrower shall give
prompt notice to the insurance areiee and Lender. Lender may make geoot of Toss if aot made prompely by Bocrower.

Unicss Lender 4nd Bosroaer otherwise agree in writing., insurance proveeds shall de applied to testacation of tepair of the
Property damaged. provided such cestof ation ¢ repuir is ecunomivaily frasible and the secugity of this Moctzage is not thereby im-
paired. If suxh restoration of repats is not economivally feasidle ve if the security of this Motgage would be impaired. the in-
suranve proveads shalt be applicd to the sums sevutad by this Moctgage. with the excess. if any, paid to Bocsower. If the Progedty i
abandoned by Botroacr, of if Botroaee (ails 10 respoad to Lender aichin 30 days feom the date notice is mailed by Lender to Boc-
rower (hat the insurance carries offers to settle a claim foc insusance benefits, Lendes is authusized 10 cotlect and apply the in-

surance proceeds at Lender’s option cithet to rextocation oc repair of the Progesty o¢ to the sums sevured by this Mosigage.
ratess Lendes and Borroner otheswise agree in witing, any such appinaton of proveads to principal shall not extend ot
posipone the due date of the monthly installments tefetred (o in parageaphs | and 2 bcieof of change the amount of such in-
staliments. §f undes paragraph 18 hereof the Progenty is avquited by Lender, all cight. title and intcrest of Bosrower in and to 3ay
insusanve policies and in and to the proveeds thereof resulting from Jamage to the Property prioe to the sale or acquisition shalt
pass (o Lendes 1o the entent of the sums sevured by this Mortgage immadiately peive (o such sale ve quisition.
6. Presenvaiion sed Maisteasace of Property: Leuseholds; Condominiums: Plaased Unit Developments. Bocrower shall
heep the Propeity in gond cepaic acwd shall ROt COMMIt waste VF PEImit IMPATMENT OF Jetesioration of the Property and shall com-
ply with the prosisions of any lease if this Mortgage is on a leaschold. H this Moctgageison aunitina condominium oc 3 planned

unit development, Botrouer shalt perform alt of Bocrowes’s obhgations under the declaration of COMERANts CIEating Of gorerning

the condominium oc planned unit Jevclopment. the by -laas and cegulations of the condominivm of planned unis development.
and coastituent documents. 1 3 condomintum o¢ planned unit development sidee it evecuted by Bocrower and recocsed together
with 1his Mocigage. the covenants and agraements of such sider shall b incorpocated into and shatl amend and supplement the
corenants and agreements of this Mortgage as if (he vider were a part hereol.

1. Protection of Lendes’s Security. If Botrower fails to perform the cosenants and Jgrecments contained inthes Motigage.
oc if any action or provecding is commenced which materially affets Lendes™s interest in the Property. inluding. but not limited
10. einent domain, insolvency, code enforcement. Of arrangements OF provendings insolving 3 bankeupt o devedent, then Lender
at Lemdes s option. upon avtive (10 Botroact. may make such appeacames, disburse such sums &

md take such 2:HON as i ROy
1o protect Lender’s interest, inluding. but oot hmited (e, Jisbursement of rcasonable attornes™s foes and entiy upon the Propeety

10 make repairs. If Lendes requited moctgage insurance as 2 condition of making the han secused by this Mocigage. Bortoncer
shall pay the peemiums required to maiatdin such nsurance in effevt unnt such nime as the saguircmcent for sush inurne tee-
minates in accocdance with Botrower's and L cader’s written Jureement of applivatle law. Botrower shatl pas the amount of all
MOCIEIEE IRSUTANCE Premiums in the mannces prov ided under patagraph 2 hereof.

Any amounts disbuesed by Lendes pursuant to this paragraph 7. with interest theweva, Jhall Bevome addional indebiadnes
of Borronet sevured by this Morigage. Unless Bocroaer and 1 ender agree to viker taams of pasmient, such amounts shall b
pasable upon atie frem 1 ender 1o Botroact raguaiing pasment theteof. snd <hall bear inteeest from the Jate of Jisburcinent at
the 7at¢e pasable (rom time to Lme on cut standing principal under the Note unfens pastent of miceest ai sech rate would be von.
trars to applicatie lam, 0 anich event such amounts shall bear mterest a8 the highest tate peemisable uttder apphivable law,
Nothing ooatanad in this parsgiaph T Jhall require L ender (o iUl ANy EVpYRe oo rale ann adton hereundes
8. Inspective. Lender may make ot vaute to be made reasonable cntnics upen and tapentions of the Propees, peovnied that

Lenter vhall yive Botroaer notice prive to any auch IRV ien spealising feasenatie cauve thetefor related to b ender vinterestin
the Propeeis

W) oanterest on the o
ote, aid the prangpal of aimdnterest o amn

et by 1 ender, Borrowed shall pay o b ciider
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