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Usttoast Covesants Borrower and Lender convenant gint agice s bl

1. Payment of Principsl and Interest. iSottence sholl prompily pay whon die the ponapal of and miceest on the

indebtedneis evidenced by the Note, prepayment and 1ste cha.gos an prosvated in the Note and the panapal of and oterest
on any Future Adsances secured by this Mongage

2. Funds for Tares and Insurance. Subject tv applicable Baw or 10 2 sanitten waner by Pooder. Harrwacs shalt pay
to Lender on the Jay monthly insaliments of pomapal and interest ste pasable vndes the Note. until the Note s gasd i full.
2 sum (hercin “Funds™) equal 1o vae twelfth of the searly 1av¢s and asonuments which mav atinn prciey. over this
Moctgage. and ground reats on the Propenty. of any. phin vnc-tuctith of yearly premusm instatimunts for hazard insuzance,
plus one-twellth of yeaily prenum instatiments for mertgsgze unvcawe. of any. all 2 redsonably cstimated wmitially and froo
time (0 ime hy t endes on the basis of assessments and hedls and (¢avonable estinates thereof

The Fuads shall be held 1n 3n institution the deposits of accounts of which ate insuted or guaranteed by a Federal or
slate agency fincluding Lender of 1 cnder i such an instution)  §endee shatl spply the Funds 1o pay sard 121 €5, 3ssessments,
INSUINCe premiums and ground rents | ender may not charge tor e hotding and applying the Funds. analy g said account.
or venifying and compring said asscssments and hills. untess 1 ender pays Borrower interest on the Funds and sppheable law
pesmits Leader to make such a charge Boreower and Lender may agree in writing a1 the time of 2iecution of this
Mortgage that interest on the Funds shall be pad 10 Borrower. and unless such agreement s made or apphicable law
requires such interest 10 be pard, L ender shall not be required to pay Borrower any inferest of carmngs on the Funds | ender
shall give 10 Borrower, without charge. an annua) sccounting of the Funds showing credits and debuts to the Funds and the
purpose for which each debut to the Funds was made  The Funds are pledged as additional securny for the sums secured
by this Moctgage.

I the amount of the Funds held by Leader. together with the future monthly instaliments of Funds payable prior (o
the due dates of taves, astetsments, INturance premiums and ground rents, shalt exceed the amount sequired 10 pay said tanes,
assesyments, nsurance premioms and ground reats as they fall Jue. such ewcess shall be, at Borroaer's opuon, euther
prompily repaid 0o Borrower of credited (o Borcower on monthly instaliments of Funds. i the amount of the Funds
held by Lender shall not be sutficient (o pay taves. assessments. insurance premiums and ground rents as they 2% due,
Borrower shatl pay 1o Lender any amount necessary to make up the deficiency within 30 Jays from the Jate notice 13 mailed
by Leader 10 Borrower requesting payment thereof.

Upon payment in full of all sums secuced by this Moergage. | ender shall prompily cefund 10 Borrower any Funds
held by Lenader. 1€ under parageaph 18 hereof the Propenty is sold oc the Propesty 13 othenw:se acquired by Leader. Lender
shall apply. no later 1han immediately prior to the sale of the Property or its acquivtion by Lender, any Funds held by
Lender at the ume of application as 2 credit aganst the sums wecured by this Morigage.

. 3. Applicstion of Payments. Unless applicable law provides otherwise, 3ll payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be apphed by Leader finst v payment of amounts payable to Lender by Botrower

under paragraph 2 hereof. then to interest payabi on the Note, then 1o the principal of the Note, and ther to ipterest and
paincipal 0n any Future Advances.

4. Charges; Liens. Bocroaer shall pay alt 1axes. avsevsments and other charges. fines and umpositions atiributable to
ihe Propenty which may attain a priofity over this Mortgage. and leaschold payments o¢ ground rents, if any. in the manaer
provided under paragraph 2 hereof or. if not pard in such manner. by Borrower making payment, when due, directly to the
payee thereof. Bosrower shall promptly furmish to Lender all notes of amounts due under this paragraph. and in the event
Borrower shalt mske payment dicectly, Borcowers shall promptly furnish 1o Lender receipts evidencing such payments.
Bocrower shall promptly Jischarge any hien whivh has paosdy osvee this Mortgage: provided. that Boerewes shall axt be
sequired to discharge any such licn so loag as Borrower shall agree in weiting to the payment of the obhgation sevured by
such hen 1n a manner acceptable to Leader, oc shal! in gowd faith contest unch tien by, o¢ defend enforvement of such lien in,
tegal proveedings which operate to peesent the enforcement Of the lica or (orfeiture of the Property or any part thereof.

$. Haimd lassrance. Bormower shall heep the improrements now evisting of hereafter erected on the Property insured
against loss by fire, hazards included within the term “entendied coverage™. and such other hazards a8 Leader may require
and 10 such amounts and for such periods 3 Leader may cequire; peouided, that Lendee shall not require that the amuount of
such coverage enceed that amount of coverage eequiced o pas The sums secured by this Moctgage.

The insurane carfiee peoviding the insurance shall be chowen by Borrower subject (o appeoval by Lender. provided,
that such approval shall not be usreasonably withheld ANl premuims oo insurance policies shall be paid in the manner
peovided uader paragsaph 2 hereot or. if adt pard in svh manace. by Borrower making payment. when due, Jirectly to the
insuraoce carner.

All insurance policies and renew als theceof shall be in form acceptable to Lender and shall include a standard morigage
clause 1n (avor of and in form acceptable to Leader. Lender shalt have the sight Jo hold the policies and renewaks thereof.

and Boccosee shall promptly (urnsh to Lender all reaew ) aotwes 2ad 2t receipts of paid preminms tn the event of loss,
:“B'::“ shall gve peompt notice to the insurance carniee and Lender. Lender may make pecof of loas if ot made prompily
y Bocrowes.

Unless Leades and Bocrower othermise ageee in waling. insusance peoveads shall be applied to restoration of repais of
the Property damaged, provnded such restocation o repase s economically feasible and the security of this Morgage ©
0ot thereby impasced. 3 suah revtocation 0f repass ©8 not ccvamnally feasdle of if the secunty of this Mostgage would
be inpaiced. the insurance peocends shall be applicd (0 the sums secured by this Morgage, with the excess, if any, paid
to Borrowes. Il the Propeety is abandoned by Borrower, 0 it Borrower (ails (o respond (0 Leader within 30 days (rom the
Jdate notice i mated by Lendes to Bocrower that the insuranve carnies offers to setile 3 claim for insurance benefits, Lender
is authocized to collect and apply the isurance peocends at Lender’s option aither (0 restoration of cepair of the Property
o¢ W the sums sexured by this Mocigage.

Ualess Lender and Borrower otherwise agree in wniting. any such applnation of proceeds to peincipal shall not eviend
oc porpone the due date of the moathly instaliments refesred o in parageaphs 1 and 2 hereof o change the amount of
such instaliments. Il undee patagraph 18 hereof the Property is acquired by Lener, ali nigh, title and interest of Bowrower
in a0d 10 any insurance policies and in and 10 the procends thereof resulting (som damage to the Propety prior to the sale
0¢ acquisibon shall pass to Lender 1o the exteat of the sums secured by this Moctgage immediately perioe to such sale or
acquasition.

6. Preservation sad Maistcnaace of Property; Leaseholds; Coadominivms; Planned Unit Developments. Borrowes
shall keep e Property in good sepair and shall not commit waste or peemst impaisment of deterioration of the Property
and shatl comply with the peovisions of any lease il this Morigage s 0n 2 leaschold. If this Morigage is on 2 unit in 3
condominium of 3 planned unit development, Botrower shall pecform all of Botrower's obligations under the dexlaration
of covenants creating of govermng the condominium or planned unit development, the by-laws and regulativas of the
condominium or planned vait development. and constituent Jocuments. If 3 conduminium of planaed unit development
fder 13 erecuted by Bosrower and tevorded together with ths Moctgage. the tovenants and agreements of such ender

shall be incorporates into and shall amend and supplemeat the covenants and agreements of this Mostgage as if the tider
were 2 pant heceof.

7. Protection of Lender’s Security. M Bomower (ails (o perform the covenanls and agreements contained in this
Morigage. oc if any action o procceding commenced which matecially affects Lender’s interest in the Propenty.
wncluding. but not kimited to. eminent doman. insalrency, code eaforcement. of asrangements of prveadings involving 3
bankrupt o¢ Jdevedent, then Lender at Leader’s option, upon actice to Bossower, may make such appearanves, Jisburse such
sums and take such acown as is nevessary to protect Leader's nterest. including. but not hauted 1o, disbunement of
reasonable avtormey's fees and entry upon the Property to make tepaies I Lender requited mortgage insucance as 2
comdiion of making the kan sexured by this Morigage. Bocrowes shall pay the premiums required to mawntain such
iasurance in effect until saxh time as the requitement {or such nsurance termunates 10 accordanve with Borrower's and
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