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procipal of and mtcrest e the
L and the pregpal ot and antceest

Usitsorst Covenants Borrower and Lender convenant and agree ay fatloas

7 I. Payment cf Peiacipal and Intesest. Horrace shall promptly pay when due the
indebtedness evidencest by the Note, prepayment and Lite charges as provaaded 1o the Nowe
on any Future Advances seouted by this Morigage

2. Funds for Taves and Insurance. Subject to apph able ban of o a watien waner by Feader, Bortovace shall pay
to Lender on the day monthly snstalimients of poncipal and interest are pavable vnder the Sote. untd the Note os paand i full,
a sum thercin “Funds™) cqual 1o one twetlth of the yearly tanes sod svwevnwnts which may attan pn

Wriy oser this
Muortgage. and ground gents on the Propenty. if any. plus enc-twclith of yearfy proinam installments foe ha.and ntance.

plus one-twelith of yearly premium snstaliments for mantgage insoirance l any, all as reaserzably extimuated initeatly and from
time 1o time by L ender on the basis of avessments and hills and seaseinable sbinnate theteof.

The Funds shall ke held 1n an imtitution the degosits of accounts of which atc insured or guarantead by 2 Federal or
state ageney Ginchiding Lendes if §ender s osuch aninstitution ) 1 ender shatt apply the Funds to pay said fanes, assoinients,
insurance preminms and ground rents | endes may aot chacge boe s hohling and applying the Funds, analyzing said account,
of veafying and compshing saisd waevnents g hlls, unleis Fender pays Borsower interest on the Funds and applicable law
permits Lender 1o make such a charge  Horrouce and Londer may agive in woting at the tme of eweution of this
Muortgage that interest on the Fumds shall be pand to Bosrower, and untess such agrcement i made of appheable law
requires such interest (0 he pand, B eader shall not be cequutcd o pay Hotrower any anteret of carnings vo the Funds. Leader
shall give to Borrower, without charge. an annusl acconnting of the fumd shovasng ceedas and debuts to the Funds and the
purpe for which cach debit to the Fuods was made  The Fumds ate pledged as addinenal secury for the sums wevured
hy this Motigage.

¥ the amwount of the Fuads held by §ender, together with the futute moathly istaliments of Funds payable prior to
the Jue dates of 101€3, 2ncssiments, nsutance premmums and groand tonts, shall excead the anount tequired 1o pay said fanes,
Jssesments, nsurance premiums and groesd reats as they fall due. wich eveens shall be, 3t Borroaer's optien. ether
promptly repaid 10 Borrovaer of crvdited to Borroaer on moenthly anstatiments of Fuads. I the amount of the Funds
held by Lender shall a0t be sufficient 10 Pay 12305, ANCHAKATE. IUTARCE PIEALEUMN ad ground reats as they 2l Jue.
Botrower shall pay 1o Lender any ameant acuossary b make up the deliciencs within 10 dass teom the date avtice 13 masled
by Lender to Borrower requesting payaent thereod

Upen payment on full of all sums sccored by thes Maogtgage. §ondes shalt peoneptiy refund to Bocrower any Funds
Eeld by Lender. B under paragraph 1N kercol the Propurty 1 vl o the Progerts 1 otherwise aoginred by §eader, Benadee
shall apply. no later than immediately pave (o the aale ol the Progesty oF s avquintion by Fender. any Funds held by
Lender at the tme of applivation as 3 <rcdin aganst the sums weured by this Mortgage

3. Application of Payments. Unless apphicable Taw prov wios otherwise, all pasmcnts ceveived by Leader under the
Note and parageaphs | and 2 hereof shall be applicd by § eader fisst o paynicat of antounts payable to fender by Borroaes
undee parsgraph 2 hereod. then 1o interest payable e the Note. then to the peincipal of the Note, and then to iateesst and
poncipal oo any Future Advances.

4. Charges: Liems. Borroaer shalh pay 2l tanes, 3ucnments sad wther hatges, fings and psitens atiabuiable to
the Property which may attain a priority over this Morigage. and leaschold pazments or geound rents. if any. in the manaer
peosided under paragraph 2 heseof orf not paid in weh pannet by Bogewvacr making pasment. when due. Jirectly to the
payee thercof. Bocrower shall prompely furaih to Fender il notices of amounts Jue undee this paragraph. and in the event
Borrower shall make payment directly. Boreowcr shall promptly tuenish to Tender tsnnipis codunang such paypaienis
Botroaes shall prompily discharge any hiea which Ras prionty ouvee this Muoetgage: provnled. that Borrower shall oot be
required to dischaege any such bien so fong oy Borroaer shatl ageen 10 arihing to the pasanzat of the ohligatien secured by
such Lien 10 2 maanes aceptable to Lender, or vl o goodd fath doatest b ke by. or Jefend enforcement of such fen in,
legal provecdings which operate o prevent (he caforement of the Len ve toefeture of the Propeaty ve any part thereof.

$. Hrrasd Imweance. Bocroaer shall hexp the impeaaoments s wanhing o hercaftee crecrfad on the Progees nsnead
agsinst loas by fire, hazards included withia the teem “ovteadint covesage’, and weh

other hazacds as ender mas sequnee
and 1 stch amounts and fos suvh peennds as Eender auy reyuare, prosded. that §endes shatt et cequite that the amount of

sech coverage erceed that amount of coscrage cequrivd foe pas the s woneed by this Mortgage

The insueance catner peosiding the insueanve shall be (hower by Boreosere subject to appconal By Dender. pranided.
that such apgrosal shall aot be uarcasenably wrdheld Al prame.ais va insucarge polnwes shall ke paid i (ke manaes
provided under parageaph 2 horeod v if not pand in such anaaeer. By Boeevaer making payment. when due. ety to the
INWIINE Carfier.

Ail inwrance policies and sencwals thereot shall Bean term avneptable to § eader and shall iclede x standard macgage
clause 10 Favor of and 1 fucas docegiable to beadee. bendir shatt have the nght o hold the polivies and eencaats theeeof.
and Borrower shall promptly (urnoh to Leader alt rcncwal rotives amd M eoveipts of paid premunnmis. I the event of hess,
Bocrvaes shall pve prompe adtice o the insurance carree ard Lendee Fendet thay make peovt of foss if ot made peompedy
by Borrower,

Unless Lender 208 Bocrower othera e agrex in s Otag. mwcanie praecds shali be apphied to costorativn of repaic of
the Property damiged, peovidad such revterativn of tepae i evevmaally feauble and the wxunty of the Mocigae n
ot therehy imparced B such £euoaten OF (Epaf it fet ecvananaliy fes

uble of of the secunty of thes Morigage woold
be imparred. the nsutance provends shall be applnad to the sums wiuted by thes Mostgage, with the evess. if any. pad

to Boseoacr. 11 the Property & abandoaed by Boctoagr, oz it Bocsowner Lah o capomd to Lender within 30 days (een the
Jate potive i marted by Lender to Botrower that the 1butane argics ol to settle 2 <lazen foe imsuranoe bemefits, Lender
ws authosuzed to colfect and appls the inwranve peoveeds 3t Leaders opticn athes o restoration of repein of the Propesty
¢ o the sums secured by this Moctgage

Unless Lender and Bocrower otheraise agree in witing. any sich appination of peavaeds to ponapal shall nat extend

or postpuae the due Jate of the monathls instaliments referced to m patagraphe € and 2 hereof or change the anteunt of

such nstaitments  §t undes paragraph 13 heceot the Progerty o squired by Lendes. ol e2he, ttie and interest of Botrower
in and 10 any sutance policies and in and to the preads therent rewulting from Jamage to the Property peoe to the wale
o aqwstion shati pass o Lender to the event of the sunts sevured By this Moetgage wmnaduately pooe to wh sate ot
acqusition.

6. Presenration 208 Maintesance of Property: Leacholds: Condominiwanss Planaed Uit Derelopoents. Borcoacr
shall keep the Propenty in govd regais and shall not commMit waste ¥f pesmet impasaieat of deterioration of the Propeety
and shall comply with the provisicas of any kease it thee Murigage s vn 3 leaschaodd. I thes Mosigage i 00 2 unit 10 2
conduminium o 3 planmed unit Jevelopaent, Borrwaer shali perfocm all of Boeroaer's obligations under the delaration
of covenants ceeating o poverming the condontmum of planned unit Jesclopment, the by-laws and regubations of the
condominium o planoed unit Jevelopment. and contitient Jovunwerts. 1 3 condeminium o¢ planaed vt developazat
fder s erecuted by Borrower and revorded togethes with thi Moaigage. the covenants amd ageevaents of ach fuler
shall be invorpocated into and shati snread and supplement the woveitants and ageeements of this Mogigage as o the safer
were a part heseod.

7. Protection of lcadec’s Security. M Borroaer fals (o porform the cowenants and agreementy veatanad s this
Moagage, o¢ if any action o proveeding comnieaced awhich muatcesaily atfects Lendes’s intescst in the Propuesy.
including. but sot hanted to, eovmnnt domaa. wwhvenoy, code crtorcament, or arrangenents o provendings welang 3
banhtupt or devedent. then Lender at Leadet™s option, Gpue MO b Borrvacr, nay nuke such apprarannes, dinbune unh
sums ond take such aciiea 4s 15 IRyt Proctet Lender's miceest. esfuding. Bur not nuted G, dishurswment of
reasonable attorney’s fovs and entry upen the Progoriy to make sepans B Teader roganed motigage insuranee A 4
conditon of making the koan secured by this Mortgage. Boreoace shatl pay the premuims tegrniad to nutaten such
insutance in effect until such hime as the Feguirenxm for such nsuzanee Wiminates in aoccidarne with Bosrvaer’s and
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