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UNIFORM COVENANTS. Borrower and Lendes <ovenant and agree 3s folloay

). Paymeat of Principal and Interest. Botroact shalt promptly pay when due the pranaipal of and mterest on the in-
Jdebtedness evidenced by the Note, prepaynient and 1ate charges as provided in the Note, and the preapal of Jnd interext v any
Future Adsanves secured by this Morigage.

2. Fuads lor Taves and lasussace. Subjetto applicable 1aw of 103 wrilten wance by Lender, Botrower shall pay 10 8 ender
on the day monthly instaliments of principal and interest ate payable under the Note, until the

Note is paid in fuli, 3 sum therein
*Funds'') equal 1o one-twelfth of the yearly taxes and assessments which inay autain priotity over this Morigage, and ground tents
on the Propesty, if any, plus one-1welfth of yeasly premium instaliments for harard insurance, plus one-twelfth of yearly premivm

installments for mostgage insurance, if any, all as reasonably cstimated initially and from time 10 time by Lender on the basis of
assessments and bills and reasonable cxtimates thereof.

The Funds shail be held in an institution the depuotits Of acvounts of which are insured or guaranteed by a Feder al ur vate
agency (including Lender if Lender is such an institution). Leader shall apply the Funds 10 pay $3id 1anes, Jssennients, nsufance
premiums and ground rents. Lender may not chagge (or so holding and applying the Funds, analyzing said account, of serifying
and compiling said astessments and bills, un'ess Lender pays Borrower interest on the Funds and applicable taw permits Lender 1o
make such a charge. Borrower and Lender may agree in writing a1 the time of execution of this Morigage that interest on the Funds
shall be paid 10 Borrower, and unless such agreement is made of applicable law fequires such interest (o be paid, Leader shall not
be requited to pay Bocrower any interest of earnings on the Funds. Lender shall give 10 Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpuse for which each debit 1o the Funds was made. The

Funds are pledged as additional security for the sums sexured by this Morigage.
16 the amount of the Funds held by Leader, together with the future monthly installments of Fuads payable prior to the due
dates of 121€s, ALICSHMEALS, INSUFINE PACINIUMS and ground rents, shall cvceed the antount ¢

quited (0 pay said 1ares, Aswess-
ments, insurane premiums and ground ren's a3 they fall due, such excess shall be, at Bocrower's option, cither prompily repaid (o

Botcoaer of credited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be suffi-
CIENY 1O PAY 1ANEY, ASSCIIMENTS, INIUFANC premiums and ground rents as they fall Jue. Borrower shall pay to Lender any amount
aeceisaty to make up the deficiency within 30 «ays from the date rotive is mailed by Lender to Borrower requesting gayment
thereof.

Upon payment in full of all sums secured by this Morigage, Leader shall promptly refund 1o Botrower any Funds held by
Lender. If undee paragraph 18 heseof the Property is sotd of the Property is othernise avquired by Lender, Leader shall apply, no
lacer than immediately prioe to the sale of the Progerty Of its acyquisition by Lender, any Funds hetd by Lender at the uime of ap-
plication as 3 credit against the sums sevurad by this Moctgage.

3. Application of Psyments. Unless applicable law provides otherwise, a1l payments reveived by Lendes under the Note and
paragraphs | and 2 hereof shall be applied by Lender firstin payment of amounts payable to Lender by Boesower under pasagraph
2 hereof, then to interest payable on the Note, then to the pe incigal of the Note, and thn 1o interest and prinipal on any Future
Adsanues.

4. Charges; Liens. Boccower shall pay all tanes, asseviments and other charges, fires and impusitions attributable (o the
Property ahich may aizin a priotity oves this Moetgage. and teaschwld payments o¢ ground rents, if any, in the mannee penided
under paragraph 2 hereof or, if not paid in such manner, by Bocgower making payment, when due, directly (o the payee thereof.
Boerower shalt promptly furnish to Lender 2l notices of amounts due under this paragraph, and in the event Botrower shall make
payment disexily, Borcower shalt prompaly furnish 1o Lendes receipts evidencing such payments. Borrower shall prompily dis-
charge any lien which has peioeity over this Mortgage; peovided, that Bocrower shall not Be required 1o discharge any such lien so
tong as Bocrower shall agree in writing to the payment of the obligativn secured by such lien in 2 manner acxeptable 1o Lendes, ot
shatl in good faith coatest such lien by, oc defend enfoecement of such fien in, legal proveedings which vperate (o prevent the en-
foccement of the hien of forfeiture of the Property oc any part thereof.

$. Hasard tnsersace. Boccower shall heep the improvenicnis NOW evisting ¢ hetcalter erected on the Propenty insused

against foss by fire, hazards included within the term “extendad coverage.”” and such oches hasrards as Lender may cequire and in
suech amounts and for such periods as Lendes may gaquire; peovided, that Lendes shall not requice that the amount of such
corerage excead that amount of Coserage required to pay the sums scured by this Moctgage.

The insucanse casties peoviding the insurance shall be chosen by Borrower sudjext (o appeoral by Lendes provided, that such
appeoral shall nac be uneeasonably withheld. AH peemivms 90 insurance policies shalt be puid in the mannct peovided under
paragraph 2 hereof oc, if ax paidin such manner, by Bocrower maling payment, when due. Jirenity to the intucanve carine.

Al insuranve policies and cenewals thereof shali e in foem acsepeatie to Lender and shall inciude 2 stamdard mostgage clause
in favor of and in form acveptable to Lendzr. Lender shalt have the tighs to hotd the policies and tenewals thereol, and Borsrower
shall pcompily fusnish (o Lendee all renewal notives and il recaipts of g pestaums. in the event of loss, Bocrower shall give
peompt atice to the insueance carsier and Lender. Lender may make peoof of luss if gt made peompily by Botrower.

Unless Lendes and Bocrower otheswise agece in weing. insurance peoeads shalt be applied to restocation of repair of the
Property damaged, provided such eStOCALing OF Fepair i evvavmivally feasible and the security of this Moctgage is noc thereby im-
paired. If such restocation o¢ cepair is mX evvaomatly feasible oc if the security of this

Mostgage would be impaited, the in-
suraoce peoveads shall be applicd to the sums sevurad by this Moctgage. with the evwess, if any. paid to Boscower. If the Progesty is
abundoaed by Borrower, oc if Borcower fails to cespond to Lender within 30 days from the date notice is mailed by Lendes to Boe-

comee that the insusance cassier offers o setile 2 skum foc insucanee berefits, Lendet is authosized to collest and apply the in-
susance procecds at Lender™s optiva cithes to restucation o repuain of the Propesty o tothe sums wevured Oy this Morigage.

Ualess Lendes and Bocroser vthernise agree in writing. any sush applxativa of proveads to peincipat shall aot extend o¢
postpuac the due date of the moathly instaliments tefecred Lo in paragsaphs 1 aml 2 hereof o change ihe amount of sxh in-
swaliments. §f under paragraph 18 hereof (ke Property is acquired by Lender, all righe, title and interest of Bocrower in and (0 any
insuranve policies and in amd 10 the peovends thereof sesulting feom Jamage to the Property priwe to the sale of anquisition shall
pass 1o Lender to the extent of the sums secured by this Moctgage immadistely peroc o such wale o aoquiittion.

6. Preservatioo sad Msiateassce of Propesty: Leaseholds: Coadominivms; Plaased Ualt Developmests. Bocrower shalt
keep the Prope«ty in good repaic amd shall Ok cOMMit waste OF PRIMIL inpairment O¢ Jeteriveation of the Propesty and shall com-
ply with the prosivions of any lease if this Mortgage is 00 a leasehold. 1 this Muoctgage is 00 2 unit in a condominium or 3 planned
uait development, Bocroaer shall pesfoem alt of Bocrowes™s obigations under the Jeclaration of covenants sreating of goscIning
e condominium o planned unit Jevelopment, the by-laws and regulations of the woadominium oc glanned unit development,
and coasdituens Jocuments. If 2 coadominium os planned unit dorclopment ruder s cvevuted by Borrones and sevocded (ogether
with this Moctgage, the covenants and agreements of such sider shall be incorpocated into and shalt amens and supplement the
covenants and agreements of this Morygage as if the rider were a past hereo!.

7. Protection of Lemder's Secwrity. 1€ Borrowes fails 0 perfocm the cosenants aad agraaments contained in this Moetgage,
o¢ if any axtion o peovending is commencad which matesially affects Lendes’s interent in the Propenty, including. but not limited
to. emineat Jomain, insolsemy, code enfoccement, of arrangements or provecdings imvolving 3 bankeupt or devadent, then Lender

at Lender's optivn, upon notice 10 Borroacs, may make such appeacanes, disburse such sums and 1ake such aw1ion A3 is AECCSAry
to protet Lender’s interest, inluding., but not limited o, disburnicment of teasonable atcoeney’s fees and catry upon the Property
to male repaiss. I Lendes tequised mosigage insurance as a coaditton of making the loan secured By this Martgage, Boceower
shall pay the peemiums requited to maintain such insurane in effect untd such ume 3s the tequirement for such insuvanse lee-
minaies in acvocdance with Borrower®s and Lender’s written agrcement o applivable law. Bucrower shall pay the amount of all
Moctgage INsUrane presmiums in the manner peovided undee poragraph 2 hereof.

Any amounts Jubursed by Lendes putsuant to this parageaph 7, withintesest therevn., shall bevasne additicnal indebtedricss
of Boteoner sevuted by this Mocigage. Unless Borronacs and Lender agece to viher terms of pasment, such amounts shall be
par able upoa aotne from | eadee to Bocroace requesting payment thereol, and <hail tear interent from the date of dishugenient at
the rate payabtle from time 1o ime oa vutstandiag ponapat undes the Note unless payment of snieeest at such rate would be vont
wan  appinatie faw, tn wanh cent such amounts shall bear taresest at the highest rate peantsable under applivable faa.
Nothing coataned in this paragraph 7 shall sequire 1 emder (o Imnur and €Y Xase ot 1ahe any 3o heeeunder.

8. taspection. Lender may make s causciv e made reaonable catties upen and tnspeations of the Propenis, prosded that

1 endet shall ginve Boacrovaes AotNe Priosd (o any e nspecton spevitying reasomatle cause theselor retated 1o 1 ended’™s :rieretan
the Property.
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