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UNIFORM COVENANIES. Butrower and § cader corcnant sud 3grec ds fulioas.

. Payment of Principsl sad Interest. Boreower shall promptly pay when due the pandapal of snd uterest on the ine 1
debiedness evidenced by the Note, prepayment and late charges as provided in the Nute, and the phinaipad of and interest vn any

Futuse Advances secuted by this Morigage.

1. Funds for Taves 3ad lasurance. Subjet 1o applicable law ot 1o 3 written wairer by | cauder, Botruaer shall pay 1o b ender —— _,)
on the day monthly installments of principal and interest are Py able under the Nute, untit the Note is paid in full, 3 sum {heren

*Funds**) equal 1o one-twelfth of the yearly 1anes and assessments which may attain prionty over this Morigage, and ground rents

on the Peoperty, if any. plus one-twelfth of yearly premium installinents (0f hazard insurance, plus one-twzifth of yearly premium

instaliments for morigage insurance, if any, alt as ceatonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof.
The Funds shall be held in an institution the Jeposits OF acounts ©

f which are insuted or guaranteed by 3 Federal or state

agency (including Lender if Leader is such an institution). Lender vhall apply the Funds to pay sard tanes, Issenments, iNsuANSe

ptemiums and ground rents. Lender may not charge for so holding and applying the tunds, analyang s3id account, of venfying

and compiling said assessments and bills, un’ess Lender poys Borrower inteeest on the Funds and applicable law permits Lender to

make such 3 charge. Borrower and Lender may dgree in weiting at the time of execution of this Mottgage that interest on the Funds ‘

shall be paid to Borcower. and untess such agreement is made or applicable 1aw tequites such intezest o be paid, Lender shall not !

be sequired (o pay Borrower any interest of carnings on the Funds. Lender shall give to Borcower, without charge, an annual ac- t 7

counting of the Funds showing credits and Jebits to the Funds and the purpose for which cach debit to the Funds was made. The N e 1

Funds are pledged a3 additional security for the sums sevured by this Mocigage. L . J
1f the amount of the Funds held by 1 eader, together with the future monthly instaliments of Fuads payable prior 1o the due

Jates of 1aNes, 2ssesIMents, insurance preniums and ground rents, shall exzeed the amount required (0 pay said 1axes, assess-

ments, insurance premivms and ground rencs as they fall due, such excess shall be, at Borrower's option, ¢ither prompily repaid (o

Borrowes of credited 1o Borrowes on monthly instaliments of Funds. #f the amount of the Funds held by Lender shall not be suffi-

CIENt 1O PAY 1INES, ISIEHIMENES, INJULANNE Premiums and ground reats as they fall due, Boteoace shall pay 10 Lender any amount

nevessary to make up the deficieny within 30 days from the date notive is mailed by Lender 1o Borrowes sequesting payment
thereof.

Upon payment in full of all sums secured by this Mortgage. Lender shall promptly refund 1o Borrower any Funds held by
Lendes. If under paragraph 18 hereof the Property is sold o¢ the Progerty is otherwise avquired by Lendes, Lendes shall apply, no
tater than immediately prios to the sate of the Propenty ot its acquisition by Lender, any Funds held by Lender at the ume of ap-
plication as 3 cradit agdinst the sums sacured by this Muactgayge.

3. Application of Payments. Unless spplicadle law prov ides otheswise, alt payments reveived by Lender under the Note and
paragraphs 1 and 2 heceof shall de applied by Lender first in payment of amounts payable to Lender by Borrowes uader paragraph
2 hereof. then (o interest payable on the Note, then to the peincipal of the Note, and then 10 interest and principal on any Future
Advances.

4. Charges; Lieas. Bocrower shall pay all wnes, aucssments and other charges, fines and impositions atuributabie to the e e R
Property which may atiain a peioeity over this Mocigage. and teaschold payments o¢ ground rents, if any. in the manner provided
under paragraph 2 hereof v, if not paid in such mannes, by Bocroaer making payment, when due, directly to the payee thereof.

Borrower shall pcomptly furnish to Lender all rotices of amounts due under this paragraph, and in the event Bocrower shall make
payment direcily, Borrower shall prompely fusnish to Lender reveipts evidenving such payments. Bocrower shail promptly Jis-
charge any lien which has peiocity ovee this Mortgage: peos ided. that Bocrower shall not Be required to discharge any such lien 30
long as Borsower shall agree in writing to the payment of the obligation sexured by such lien in 2 manner aweptable 1o Lendes, of
shall in good Faith contest such lien by, oc Jefend enfoccement of such lien in, tegal proveadings which operate to prevent the en-
forcement of the lien oc foeleiture of the Progersy oc any pact thereof.

S. Haraed tasurance. Bocrower shall kerp the impeovements now eisting o hercafies ceected on the Propesty insuted

against loss by fice, hazards included within the teem ssentended coverage.”” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may sequire: peosided, that Lender shall not eequire thas the amount of suxh
coverage evoeed that amount of coverage requited (0 0ay the sums secured by this Mocigage.

The insurance carrier peosiding the insuzance shall be chosen by Bocromer subiect to approsal by Lender: provided, that uxh
approsal shall axt be unreascaadly withheld. Al peemiums oa insurance pulicies shall be gaid in the manner provided under
caragraph 2 hereof oc, if raxe puid insuch manner. by Boccower maling peyment, when due, Jirextly to the insurane Casrie.

All insurance potiies and cenewals thereof shall be in foem axeptadle to Lender and shalt iniude 3 stindard mostgage clause
in fasoc of and in form avveptable to Lender. Lendes shall have che right to Rold the policies and renewals thescof. and Borsower
shald prompily furnish to Lender all cenewal aotives and all receiges of paid premiums. In the event of Woss, Bosrower shall give
prompt notive to the insurance cassier and Lemler. Lendes may make peoof of foss if nwt made promptly by Bocrower.

Caless Lender and Bocruasy otherwise ayree in writing, insurane peoveads shall be applied to restocativn of repair of the
Peoperty damaged. peovided such £esOC 00 OF rEpate is evonumivally feasible and the secutity of this Moctgage is not thereby im-
paired. If such (estOrdiion OF Tepuit is AX cvavmically feasible oc if the sevutity of this Moctgage would be imgpuiced, the in- .
suranve proveads shalf be applied to 1he sums secured by this Moctgage, with the excess, if any. paid to Bosrower. tf the Property is ‘ C
atandoned by Bocrower, oc if Boccower fails to rapond (o Lender withia 3O days from the date antice is mailed by Lender to Bae-
romer that the insurance carticr offers (o vwettle 3 claim foe insutance benelits. Lender is authocized to vollect and 3pply the ia-
susaove peoxeeds 31 Lender’s optiva cither 1o ¢eitocation of tepair of the Progerty oc (0 the sums sevured by this Mocigage.

Unless Lender and Boctoaer otherwise ageee in writiag. any suwh applxatico of peoveeds to peincipal shall oot extend of
posipone the Jue date of the monthly instaliments celereed to in paragraphs § and 2 hereof o change the amount of suwch in-
staliments. I6 uader paragrapt 18 Rereof the Progperty is avquised by Lender. all tight, title and interest of Bocrower in and to 3ay

insurance polivies 2l in and to the peoveads therent resulting from damage 1o the Progerty peioe (O the sale o¢ acquitition shall
puss to Lender to the extent of the sums sevuted by this Moctgage imm

ahately prive to such sile oc aguisition.
6. Presenstion and Maistenaace of Property; Lessedolds: Coadominivms: Plasecd Luit Developments. Bocrower shalt

keep the Propeety in yood repair and shall ot COmMMit waste Of permit impairment oc Jetcrioration of the Propenty and shall com-
pty with the provistons of any lease if this Mocyageison 3 leasehotd. 17 this Mottgage i o0 2 unit in 3 coadominium of 3 planned
unit development, Bocrower shall perfocm all of Boreower™s obligations uader the dexlazation of corvenanls Creating o governing
the condominium ot planned unit development, (he by-laws and cegulativas of the conduminium oc planned unit development.
amd constituent Sovuments. §€ 2 voadominium o planced unit devcdopment rider is exevuted by Borrower and revosded together
with this Mocigage. the covenzats and agr sements of such rides shall be imvorpocated into and shall amend and supplement the
covenants and agreements of this Mocigage as if the rider were 3 pact hercof.

9. Preotection of Lendes™s Security. 1f Borronce fails to pesfocm the covenants and 3greements contained in this Moctgage,
o¢ if any action or proveading is commensed which materially affects Lendes®s interest in the Property. inluding, but not limited
to. cminent Jomain, insolveny, code enforcement, of atrangements o€ peovendings involving 3 bankrupt o devedent, then Lendes
a1 Lendes's option, upon notice to Borroacr, may make such appearances, disburse such sums and take such 20800 33 IS RECISArY
to peotect Lendes™s interest, including. but not limited to, disbursement of reasondble attoeney’s fees and entry upoa the Progpesty
10 made repains. B Lender coquired moetgage Wnsulanie as 2 coedition of making the loan sevuzed by this Moctgage. Botrones .
shall pay the premiums cequired to maintain such insuranve in effect until such tme as the requirement fot such insuranve (5.
mingies in accocdance with Bocrower's and Lender™s written agroement o¢ applicable laa . Borrowes shall pay the smount of all
MOCIEARE INSUIINGE PEEMIUMS in the Manaes peov ided uader patageaph 2 hercof.

Any amounts disbursed by Lender puzsuant (o 1his paragraph 7. with interest thereon. shall bevome addnional indebradness I

of Borroact secured by this Motigage. Unless Borroaer and Lender agiee to othes terms of paymient, yuch amounrts shatl be

2y able upon aottce from L ender to Botroacs requasting payment thereol, and shatl bear interest from the Jare of Jisbursemient at
the rate paratle from ume to tme o cutstanding peincipal undes the Note unless parment of interest 3t sunh rate would be von-
trans (o appinvadle law, an warch event such amouns shall tear interest at the highest saze permisuble under applivablic laa
Nothing orataned in this pasagraph 7 shatl reguice Lender toimnur any evpensc o 1ake any avtion bereander.

8. laspection. erder may make o¢ causeto be made seasonable entrtes upon and inspections of the Propens., peovided that

erder vhall gine Bactouer potive peiot Lo and such inspevtion spevefving reasonable cause thesefos cetated to Leades'viniceen in
the Properts.
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