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Usarurst Convesants. Horoaer and 1 ender covenant and agree oy folloas:

1. Payment of Principal a0d Interest. Borrouaer shall promgptly pay when Jdue the prncipal of sud inteecst on the
indebiediness evtdenced by the Note, prepaynient and Dt charges as provided i the Note, and the princpal of and interest
on any Future Advances secured oy this Morigage

2. Funds for ‘Taxes snd lasurence. Subject to applicable law of (0 3 written W wvel by §ender, Borroacer shall pay
10 Leader on the day monthly instaliments of principal and intesest are payable under the Kote, until the Nute s paid in full,
a sum (herein “Funds™) equal 10 one-twelfth of the yearly tanes and J.acssments which may attan priotity over s
Morigage. and ground rents on the Property. if any. plus one-twelith of yearly premium instaliments for hazard nsutance,
plus one-twellth of yearly premium instaliments {0r MorEgage insugance. if any, all as reasonably estimated initially and from
time to time by Lender on the basis of avessments and bills and reasonable esimates thereol.

The Funds shall be held in an institution the deposits of accounts of which are insuted of guaranteed by a Federal or
state agency {including Lender if Lender is such an institution) I ender shall apply the Funds 10 pay said taves, dssessments,
insurance premiums and ground rents  Lender may not chagge 1or 3o hotding and applying the Funds. analyzing 12id account,
or verifying and compiling said assessments and bills, unless §ender pays Borrower intcrest on the Funds and applicable law
permits bender to make such a charge Borrower and Lender may agree i wating at the time of exccution of this
Morgage that interest on the Funds shall he paid to Botrower, and unless such agreement is made of applicable law

requises such intecest to be paid, Lender shall not be required (o pay Borsower any interest of carnings on the Funds. Leader

shall give to Borrowee, withuut charge. an annual accounting of the Funds showing credus and dehits 1o the Funds and the

puepuse for whih each debit 1o the Funds was made  The Funds are pledged 2y adduional secutity for the sums secuted
by this Motigage.

1€ the amouns of the Funds held by Lender, together wath the future monthly instaliments of Funds payabdle prios to

the due dates of 1axes, assessments, insurance premiums and grouad rents, shall evceed the amount required 10 pay said 1aves,

assessments. insurance premiums and ground reats as they falt due. such ewess shall be. at Borroaer's opion, either
promptly repaid to Botrower of credited to Borrower on monthly instaliments of Fuads. If the amount of the Funds
held by Lender shall not be sulficient (o pay fanes. asscssments, 1nsurance premiums and ground cents as they fall due,
Borrower shall pay (o Lender any amount necessaty to make up the Jeficiency within 30 Jays from the date notice is maited
by Lender to Borrower requesting payment thereof

Upcn payment in full of all sums secured by this Mostgage. Lender shall promptly refund 1o Borrower any Funds
hetd by Lender. 1f under paragraph 18 hereof the Propenty 15 wid or the Property is otherwise acquiced by Lender, Lender
shall apply, no latee than immediately prioe to the sale of the Prugenty of its acquinton by Lender, any Funds held by

Leader at the time of application as a credit against the sums sexured by thes Morigage.

3. Application of Psymeats. Unless apphicable law prov ides othcrwise, all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shali be apphed by Lender firt 10 payment of amounts payable 1o Lender by Bosrrower

undes paragraph 2 heceof, then to interent payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Licns. Borroaer shall pay all tanes. assesiments and other charges. fines and impositions atinbutable to
the Propenty which may attain a priority over this Mostgage. and leaschold paymeats o ground seats, if any. in the manaer
provided under patagraph 2 heteof or, if not paid in such manner. by Borrower making payment, when due. dicectly to the
payee thereol. Borrower shall promptly (uraish to Lender alt notices of amounts Jue uader this paragraph. and in the cvent
Borrower shall make payment duesly, Borrower shall promptly (arnish to Lender receipts evidencing such payments.
Botrowes shall promyzly discharge any lien which has priotty oved this Morigage: provided. that Borrower shall not be
required to discharge any such licn 30 long as Bocrowee shall agree in wrting to the payment of the odligation secured by
such lien in 3 manner acceptable to Leader, or shall in good faith contest such liea by, of defend enforvement of such lien in,
tegal proceedings which operate to prevent the eaforcement of the hiea or forfeiture of the Property or any past thereof.

S. Hazasd losursnce. Bosrower shall keep the improrements Aow enisting of heseafier erected on the Property insured
againat loss by fire, hazasds included within the term "¢ stended coserage”. and such other hazards as Leader may require
aod in such amounts and foe such periods as Leadee may tequire; provided. that Leades shall not requice that the amount of
such coverage exceed that amount of coverage fequited 10 pay the sums sexured by ths Mocigage.

The insurance carnies peoviding the insurance shall ¢ chowea by Borrower subject to approval by Leader, provided,
that such approval shall not ¢ uaceasonably withhefd ANl prenuums on inssrance polies shalt be gaid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment, when due, directy to the
insurance careier.

Al insurance policies and renewals thereol shall b in form acceptable to Leader and shall wnclude a standand mocigage
clause in favor of and in form acceptable to Lender. Leader shall have the tight to hold the pulivies and renewals theseof,
and Bosrower shall promptly furaish to Leader all rencwal poties and alt reveipts of paid premiums. In the evenl of koss,

:05;00:!“ shall give prompt natice to the iasurance castier and Lender. Lender may make peoot of Wes if aot made prompily
y Bosrower.

Uniess Lender and Borrower otherwsse ageee in weiting. insutance peovends shall be applied 10 restoration or repair of
the Property damaged, provided sich restoration o fepair is exonomially feasible and ihe security of this Mocigage &
oot theredy impaired. I such AEtoration oF fepair i ot econvmally feauble os if the secunty of this Mostgage would
be impaired. the insurance proceeds shall be applied 10 the sums sexured by this Morgage. with the excess, it any, paid
to Bosrower. I the Property i abandoced by Borromer, o if Borrower tails 1o respoad to Leades within 30 days fcom the
date aotice it matled by Lender to Borrorace that the insufane carner offers to seitle a claim foe inwrance benelits, Lendet
is authotized 10 collect and apply the insurance procends at Lemder’s option ather (o festoration or regair of the Property
o¢ to the sums sexured by this Mosigage.

Unless Lender and Bosrowee othernine agree in wating. any such applivativn of proveeds to principal shall not extend
or pustpone the due Jdate of the moathly instaliments referred to in paragraphs | aad 2 hereof or change the amount of
such instalimvents. 3 under paragraph 18 hereof the Property is acquired by Lender. alt right, title and interest of Borrower
in a0d to any insurance policies and in and to the proceeds (heseof resulung from damage to the Propenty prior 1o the sale

0¢ acquisiuon shall pass to Lender 1o the extent of the sums sevured by this Mortgage immediately priof to such sale o
CQUisition.

6. Preservation snd Mainteaance of Property; S.emebolds; Condominiusss; Plsaned Unit Developments. Bosrowes
shall keep the Property in good repaic and shall ot commit wastc of permit impaisment o¢ deterioration of the Property
and shall comply with the proviuoas of any lease of thes Morigage is o0 a leasehold. I this Morigage is on 2 unit in a
condominium or 2 planned unit development, Borrowes shall perfosm all of Borroner's obligations under the declacation
ot covenants creating ot govermng the condominium of planned unit development. the by-laws and regulations of the
condominium of planoed unit Jevelopment. and constituent Jocuments. §f 3 condominium or planned unit Jevelopment
sider is excvuted by Botrower and revorded together with thes Mostgage. the covenants and agreements of swh tider

shall be iacotpocated into and shall amend and supplement the corena~ts and agreements of this Morigage as if the sides
weee a past hereof.

7. Protection of Leader’s Security. §f Bomower [nls to pecfosm the covenants and agreements contdined in this
Moctgage. of if any action of proceching s commenced which materially affects Lender’s interest in the Propenty.
including. but not imited 1. eminent domain, insclvency. code enforcement, or arfangements of proceedings involving 3
bankrupt of devedent, then Lender at Leader’s option, upen notice to Bosrower, may make such appearances, disburse smh
sums and 13ke such action as is necessary to protect Leader's wnterent. incloding. but not limited to. disbursement of
reasonable attomey’s fees and entry upon the Peoperty to make repairs. Il Lendes sequired mortgage insurance as 2
condition of making the loan secured by this Muodgage. Botrowes shall pay the prcanums equired to maintain sxch
insurance in cflect untid such time 3y the requirement foe such tnsuisace terminates 10 accordance with Borroner's and
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