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planned unit development assessments. it any) which may attain prionity over this Mortgaye sl geound rents on the
Property, il any. plus one-twelfth of yearly prentium instaliments for hasand tisarance. plus vnc-twelith ob yeark
premium installments for morigage insugance, if any, all as reasonably estimated intially and from Gme e tine 3
t.ender on the basis of assessments and bills and reasonable estimates thereal. Bortower shall not be ubligated G imake
such payments of Funds to Lender to the extent that Borrower makes such payments to the holder of a prior mortgage o
deed of trust if such holder is an institutional lender.

If Borrower pays Funds to Lendet, the Funds shall be held in an institution the deposits or accounts of which are
insured or guarantend by a Federal or state agency tincluding Lender if Lender is such an institution). Lender shall apply
the Funds to pay said taxes, assessments, insurance premiums and ground eents. Lender may not charge for so holding
and applying the Funds. analyzing s3id account of verifying and compiling said assessments and bills. unless Lender
pays Borrower intecest on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender
may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be paid to Borrower, and
unless such agreement is made or applicable law requires such interest 10 be paid, Lender shall not be sequired to pay
Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge. an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

1€ the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the due dates of 1axes. assessments, insurance premiums and ground rents, shall exceed the amount required to pay said
taxes. assessments, insucance premiums and ground rents as they fall due, such excess shall be, at Borrower™s option.
cither promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the

Funds held by Lender shall not be sufficient to pay taxes, assessments. insurance premiums and ground rents as they fall

due, Borrower shall pay to Lender any amount nevessary to make up the deficiency in one or more payments as Lender
may require.

Upon payment in full of ali sums secured by this Morgage. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 17 hereof the Pro

perty is sold or the Propeciy is atherwise acyuired by leader,
Lender shalt apply. no later than immediately prioe to the sale of the Property of its acquisition by Leader. any Funds
held by Leader at the time of application as a ceedit aglinst the sums sevured by this Moctgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Leader under
the Note and paragraphs 1 and 2 heeeof shall be applied by Lender first in payment of amounts payable to Lender by
Borrower under paragraph 2 hereof, then to interest payable on the Note. and then w the principal of the Note.

§. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower's obligations
under any mortgage. deed of teust or other securily agreement with a lien which has priority ouer this Mortgage.
including Borrowes's covenants to make payments when due. Borroaer shall pay of cause to be paid all taaes.
assessments and other charges. fines and impusitions attributable to the Property which may attzin a priority over this
Mortgage. and leasehold payments or ground rents, if any.

S. Hazard Insarance. Borroaer shall keep the improvements now existing of hereafier erected on the Property
insured against loss by fire. hazards included within the teem “entended coverage’”. and such other hazards as Lender
may require and in such amounts and for such petiods as Lender may reyuire.

The insurance carries prniding the insurance shali be chosen by Borrower subject to approvasl by Lender: prosided.
that such approval shall aot be unreasonably withhetd. AH insurance policies and renewals thereof shalt be in 2 torm
acveptable to Lender and shall include a standard mortgage <lause in favoe of and 1n a form acceptable to Lender.
Lender shall have the right (o hold the policies and reaewals therenf. subjet to the terms of any moctgage, deed of trust
oc uther security agreement with a tien which has prioeity osee this Morgaye.

[0 the event of loss, Borromer shall give prompt aantice to the insurance cacrier and Lender. Lender may make peoof
of loss if not made promptly by Bocrower.

1€ the Property is abandoned by Borroaer. or if Borrower fails to respond to Lender within J0 days from the date
notice is mailed by Lender to Borsorser that the insurance cacrier ofters to settle 2 claim foe insuranve benetits, Lender is
authosized to collect and 2pply the insurance peovents at fxader’s vption cither to restoration or repaic of the Propesty
of to the sums sevured by this Mortgage.

6. Presenvation aud Malotenance of Property; Leascholds: Coadominiums: Planned Unit Developments. Bor-
rower shall keep the Propenty in good repair and shali not Ccommit waste of peemit impairment

ot deteriveation of the
Property and shall comply with the peusisions of any lease if this Mortgage is o a leasehold. If this Mocgage is on 3 unit

in a condominium or 2 planned uait development. Borrower shall perform alt of Borrower’s obligations under the
declaration o¢ covenants creating of gosesning the conduminium or planned unit dey clopment. the by-laas and regula-
tions of the condominium or planned unit development. and coastituent documents.

7. Protection of Lender’s Security. If Borrower (ails to perform the covenants and agreements contained in this

Mortgage. or if any action o procveding is commenved which materially affects Leadec’s interest in the Property. then

Lendes. at Leader's optivn. upon notive 10 Borrower. may make such appearances. Jisburse such sums. iacluding
reasonable attorneys’ fees. and 2ake such action as is aevessary (o prot

ot Lender's interest. If Leader requized mostgage
insurance as 2 condition of making the foan securad by this Mortgage. Botrowers shall pay the premiums reyuined to

maintain such insurance in effect until such time as the requirement for such insuranee terminates in accordance with
Borrower’s and Lender’s writien agreement or applicable law.

Any amounts Jisbursed by Lender pursuant to this paragraph 7. with interest thercon. at the Note rate, shall

bevome additional indebiedness of Borcower secured by this Mortgage. Unless Bocrower and Lender agree to other

terms of payment. such amounts shall be payable upon aotise from Lender (o Borrower requesting payment thereof.
Nothing contained in this paragraph 7 shall require

Lender to incur any expense o take any action hercunder.
8. luspection. Lender may make of cause 10 be made treasonable enteies upon and inspections of the Property.
provided that Lender shall give Botrower aotice prior to any such inspection spevifying reasonable cause therefor
celated to Lender’s interest in the Propenty.

9. Condemaation. The proveeds of any award of claim for damages. direct of consequential, in connection with
any condemnation ot other taking of the Property, or part theeeof, of foe comesance tn licu of cordemnation. ace
heeeby assigned and shall be paid 1o Lender. subject to the tesms of any mortgage. deed of trust or other security agree-
ment with a tien which has priority over this Moatgage.

10. Borrower Not Released; Forbearance By Leader Not a Wahver. Lutensivn =¥ the time for pasment o
modification of amortization of the sums secured by this Mortgage granted by Lemder (o any succoswe i interest of
Bosroaer shall not operate (o selease. in any mannce. the liability of the original Bosewaer and Borroae™s suvcuwen
in interest. 1 endes shall not be required (o commence proveedings against such sucvenor o retuse to extend tine tof
pasnient or otherwise madify antortization of the sums secured by this Mortgsge by teasen ot ans demand muade by the

original Borrowce and Borpower's successon in interat. Any forbeatance by Lender in evetvising am niehs or romedy
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