plannzd umit deselupment dsscisments. it any) which may Attan prenty veer ths Sorteage anat Lt catd tents ot
Property it any. plus one twelith of jearly peemium installinentsy tor hozard ansurance. plas vnes tacitth ot veatly
premium installments for atorigage itsursnee. i any. atl as ecasonably extimated unteally and T tiene G tung by
{ender on the basis of assesstments and bills and reasonable estimates theeent. Haervaer shall not be chligated temahke
such payments of Funds to Lender 1o the extent that Borrower makes such payments to the holder ot g praoer morigage of
deed of trust if such holder is 2n institutional lender.

If Borrower pays Funds 1o Lenuct, the Funds shall be held in an institution the depanits of avcounts of which ate
insured or guaranteed by a Federal or state agency lincluding Lender if Leader is such an institution). Lender shall 2pply
the Funds to pay said taxes, assessments, insurance premiums and ground zents. Leader may not charge for so holding
and applying the Funds. analyzing said account or veritying and compiling said assessments and bills. untess Leader
pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borroacr and Lender
may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be paid to Borrouer, and
unless such agreement is made or applicable law requires such interest to be paid. Lender shall not be eequired to pay
Borrower any intecest or carnings on the Funds. Lender shall give o Borrower, withoet charge, an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which each debdit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

1f the amount of the Funds held by Lender. together with the future monthly instaltments of Fuads payable prior to
the due dates of taxes. assessments. insutance premiums and ground rents. shall exceed the amount reguired to pay said
taxes, assessments, insurance premiums and ground rents as they fall due. such excess shall be. at Bosrower’s option.
cither promptly repaid to Borrower o credited to Borroaer on monthly instaliments of Funds If the amount o* the
Funds held by 1.ender shall not be sutficient to pay 131es, assessients. insutance premiums and ground rents as they fal)
due. Borrow¢er shall pay to Leader any amount azcessary to make up the deficiency in one or mote paym=nts as Leader
may tequire.

Upon payment in full of alt sums secured by this Mortgage. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 17 hereof the Property is sold or the Property is otherwise acquired by Lender.
Lender shall apply. no tater than immediately prior 1o the sale of the Property o its acquisition by Lender. any Funds
hetd by Lendere at the time of application as 3 credit against the sums secured by this Mongage.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under
the Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by
Boerower under paragraph 2 heceof. then tointerest payable on the Nute. and then to the principal of the Note.

4. Prior Mortgages and Deeds of Trust: Charges; Liens. Borroaer shall perform all of Borroaer’s obligations
under any moctgage. deed of trust or other sexurity agreement with 2 lien which has prionty over this Mortgage.
including Borrower's covenants to make pasments when due. Borroaer shall pay of cause to be paid all taxes.
assessmeats and other charges. fines 3nd impasitions attributable to the Property which may attain 2 priocity over thys
Mortgage. and teaschold payments or ground eents. if any.

S. Hazard Insurance. Borrosee shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “evtended coverage™. and such other hazards as Lender
may require and in such amounts and for such pesiods as Leades may requice.

The insurance carrier providing the insurance shali be chosen by Bocrowee subject 1o 2ppeos al by Leader: prov wed.
that such approsal shall not be uncessonadly withhehl. Al insurance polictes and renewals thereof shall bein a form
acceptable to Lender and shalt include 3 standard mortgage clacse in favor of and i 3 foem acceptable 1o Leader.
Lender shall have the right to hold the polivies and renewals thereof. subpxt to the rms of any moartgage. deed of trust
or other secuzity agreement with 3 ien which has peionts over this Mortgage

In the esens of toss. Bortoaer shall gise peompe natice to the tnsucsnve carerze and Lender. Lender may make proot
of loss if not made promptls by Bocroaer.

If the Propesty is abanduned by Borroacr, oe if Bortoacer fails ta revpond to Leader within 30 days trom the date
notive is mailed by Lender to Bacroaer that the tnsuranve carrier otlers tosettle 2 claim fog insurance berefits, Lenderis
authofized to cullect and apply the insurance provends at Leader's option either (o testoration or repair of the Propeety
of 1o the sums secured by this Moctgage.

6. Preseratioo and Maiatenance of Property: Leaseholds: Condominiums; Planned Unit Developments. Bor-
rower shall keep the Property in good repair amd shall not commit waste o permit impairment o deterioration of the
Property and shall comply with the prosisions of any lease if this Moctgage is o 2 leaschold. If this Muocigage ison a unit
in a condominium ot a planned unit development, Bocroaes shall peeform all of Bocroraer’s obligations ynder the
dectaration of covenants creating o governing the condominium of plannead unit development. the by-laws and regula-
tions of the condominium or planned unit development. and constituent documents.

7. Protection of Lender’s Security. If Borroacr fails to pesform the corenants and agreements contsined in this
Mortgage. oc if any action or proveeding is commenced which materialls attevts Leader’s interestin the Property. then
Lender. at Lender's option. upon notice to Borroace. may make such appearances. duburse such sums. inciuding
reawnable attocneys” fees. and take such action s is Acvessar o protect Lender's interest. I Lender reguiced mortgage
insurance 3s 2 condition of making the loan sevured by this Mortyage. Borrowers shall pay the prentiums eequired to
maintain such insuranve in effect until such time as the requirement foe such insurance terminates in acvrdance with
Bocrower's and Lender’s aritten agreement vt applicable laa.

Any amounts Jisbuesed by Lender pursuant to this parsgraph 7. with intesest thereon. at the Nute rate. shall
become additional indebtedness of Bustower sevured by this Mortgage. Unless Borower snd Lendes agree (o wher
terms of payment. such amounts shall be payable upvn notice from Lender to Bocrouer reyuesting paymizat therenf.
Nuthing contained in this parageaph 7 shall require Leades 10 incur ans expense of take any action hereunder.

8. Inspection. Lender may make of cause to be made reasonable entsies upun and inspections of the Propernty,
peovided that Lender shall give Borrower notive prine to any such inspextion spevifiing reasonable cause therefoe
related to Lender’s interest in the Propests.

9. Condemnation. The provends of any anard of claim for damages. dirat of cotsequential, in connection with
any condemnation of other taking of the Propesty. or part thereel. of for comerance in Licu of condemnativn. are
hereby assigned and shall be paid 10 Leader. subject to the tesms of any moetgage. dead of trust of wther security ageee:
ment with a lien which has peivrity over this Mortgage.

10. Borrower Not Released; Forbearance By Lendesr Not a Walver. Fatemyon of the time for pasment o2
modification of amortization of the sums sevuead by this Mortgage granted by Lendes to any SUCKewor 10 nteeot of
Bocrower shall not operate 1o release, 1n ans mannce. the habilits of the sinal Boereacr and Borrawer's sucuosety
in interest. Lendes shall aot be required to commence praxeedings against such suciennt of feduse o cutemd time tot
pasment of otherwise modify amortization of the sums sevured by this Mogtgage by reasn of anz dertend made by the
otiginal Borrwaer and Borroaer's succciseds in interest. Any fotbearance by Lender i cveecming any richi ot cemcdy
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