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stforn COVENASTS. Borroaer and Lender cosenant and agree as follows: i
' 1. Paymest of Principal and Interest. Borroaer shall promptly pay when due the principa) of and interest on the Sy
indebredress evidenced by the Note, prepayment and fate charges as provided en the Note, and the pnnaipal of and interest ln\ £
on any Future Advances secured by this Mortgage. }
2. Funds for Taves and Insurance. Subject 1o applcable Iaw of 0 2 written waiver by Lender, Borroaer shall pay ‘ O\ ¢ "
10 Lender on the day moathly instaliments of principai and intereat are pavable under the Note. untrd the Note 1 pand in full. , . i
2 sum (hercin “Funds™) equal to coe-twelfth of the yearly taves and assessments which may anxin priority over this } !
Martgage. and ground rents on the Property. if any. plus ooc-taclfth of yearly premivm instatiments foe hazard insurance. O - ‘
;t!us one-tw elfth of yearly premium instaliments tor moctgage insarance.sf any. all as reasonably estimated tnittally and from f - A
time 10 Lime by Lender on the basis of assessments and ells and reascrable estimates therecf. ' ' -
The Funds shall be beld 1n 20 imtitution the deposits of acvounis of which are insured o guaranteed by a Federal or

state agensy fincluding Leader of Leonder 1s suxch an imstituticn ). | ender shall apply the Funds to pay said taves, assessaRnts,
insurance premiums and ground rents § ender may not charge tor so holding and applying the Funds, anmalyzing said account,
o venfying amd comphing said assessments and babis, un'ess Tender payvs Borrower interest on the Funds and apphicable 12
permits Lendet to rake such 2 charge  Borrowce and lender may agred 1 wntng at the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borreaer, and vnfes such agreeesent o made or applcable Law
requires such intereyt to be paid, L ender shati not be reguired 1o pay Borrow er 41) inTerest OF €2rmngs on the Furnds. lender
shall give to Barroser. without charge, an annual acccunting of the Funds showing credis and debits 1o the Funds and the

purpose tor whah esch debir to the Funds was made  The Fusds are pledied as addional security {or the sums sevured
by this Mortgage

If the 2mount of the Furds held by Leader, rogether with the future monthly anstallments of Fo

the due dates of Ta1es, assessrents 1Tsuratve premun 2nd ground reats, shall exceed the amaant required to pay said taves,

aseessments. insurance premicms and ground rents a5 they fa'l doe siwh endens shall be. at Borroaer's opt=on, either :
promptly repaid to Borroaer of cradized to Berreaer oa monthly 1asvatimenis of Furnds I the amoont of the Funds

held by Lender shall rot be sufiCiRTL 1O Pay Taves. 3ssesaments. IANUIITNG PrEm Ums and ground reats as they fall due.

Borrower shall pay to Lemier any amount nevensan o male op the Jeforenoy within 30 Jays from the date notice s maled

by Lemder 10 Borroaer reguesting paymrent therent i

Upon payrmeat i full of ali sums severed by tus Morrzaze, Leader shall promptly referd to Borroaer 20y Funds CT o
hetd by Lender. U under paragraph 1S bereof the Properts nocld orthe Property os otheraine xgoared by Lender, Eender
sha't 2ppty. no azer than immediarely priog o the ale of the Propeny o its acquston by Ferder, any Funds kel by
Lerder at the Lime of application 2s a credil 222 o9 the sums sevurad by thas Maortzage

3. Application of Paymests. Ur'exs applzcatie taa provrdes ctinrane. 27l payments rescived by tender unkr the
Note and paragraphs | and 2 hereof shall be appled by Lerder fint m paymert of amoonts payable to Lender by Borrower
usder parazraph 2 hereof. then to :n'zrest pryeble oo the Mate. thea to the principal of the Note and then to interest amd
princpal on 2y Futore Advaxes.

4. Charges; Liens. Borrcaer <ho'l pay 2ll tives, avsessments ad other charpes. fines and mpositvas attnbotable W
the Property which may attain a pracrity over thes Morzage. 1nd keawhald payments or ground rents. if any. in the manoer
provided urder paragraph 2 kereof o of not pardin such parner. by Botroaer making pasment. when doe. directly to the
pavee thereof. Borroaer shail prompty furnish 1o Lender 21l notes of amounts Jue under this paragraph, and in the event
Borroaer shail make paymest drectiy. Borroacr «hail promptiy formish to Lender receipts evidencicg sixh payments.
Borroaer sha'l promptly discharge any Bren ahxh bas poonty our this Mortzage: provided, that Borroaer shall not b
reqered o dscharge a0y swch Liea o kong as Berroaer shrt zgree in anting to the payment of the obbzarion sevured by
sixh Fen 11 a manner 2oceptable 1o Lerder, o <ha'lin good fzith conte? sich Iren by, o Jefend enforcerment of such hen to,
tezal proveed ngs which operate to present he enfercement of the Len of forfeiture of the Property o any pan thereof.

§. Hazard Insanrance. Borroacer shall heep (% improsemenis roa evshing ©f Fereafier erccted on the Property msured
against toss by fire, hazards wctuded with nothe wrm “evtended coverage”. and sixch other hazards as Lender may require
and i soch amoonts 2nd for sach periads as Lender may reguire: provided, thar Lender shall not reguire that the amoent of
sixh corverage evcead that ameunt of coverage requred to pay the woms swouted by thus Mortgaze.

The insurance carrer providing the insurance shall be chosen by Borroagr suhiect to approval by Lender. provided.
that such approval shall net be uoreasenzhbly withheld  All premoms ea insurance policies shall be paid in the manoer
provided under paragraph 2 bereof orf oot pacd in wivh manner. by Botroaer makng payment. when due. directly 10 the
LRSUTANNE CATTIEr.

All insurarce polaies and rencaa’s theronf 2l bean form sveepiabe to Lender 20d shali inclode a standand moagage
classe 1 faeer of ard o form acceptatle to Lender. Lender shall have the night to hold the policics and reneaals thereck,
and Borroaer shalt prompely furash to Lender 2l rencazl rotie ard 2!l receipts of paid premivms In the event of Joss.
Borreaes shall give frompt notive 10 15 myur ence carner amd | ender. Lender may make proot of koss of not made peompiy
by Borroaer.

mads payable prior o

Untoss 1 ender and Borroaer otheraing 3276¢ I W LURE INurisve provecds shall be applied to restoration of repair of
the Property Jamaged. provided sueh restoraton of repac s covromialls frasble and the seeurity of this Mortzage
ned thereby impared B sivh fevrorston of regar s rot covrnmnatly feasihie or if the sevunty of this Mortgage would
be impared. the wnsurane poovends shall be appled to the <ums secured by thas Mortgage. with the ewwss, if any. pad
to Borroaer. 1t the Propeny s 2bhandened by Borroaer, or it Borroaer fals ta respond to Lender aithin 30 days from ke
date potice 15 masted by Lender to Borrower that the ins

Urpmee cathier oFers o sett’e a chaim for swuramwe Fernefits, [ender
1s authorized 1o col'ect and appiy the nsurance proceads a1 Lender's opten either 10 restoraton o repair of the Propery
of 10 the sums sevurad by the Mongage

Unless T ender ard Borrower otheraise agiee in aning. 2n

2y such applicarion of proveeds to principal shall rot extend
cr postpore the due date of the moathh insta ments referred to in parazraphs §and 2 kereof or change the amouent of

such instaliments B under paragraph 13 hereof the Property o5 aqiired by Lender. 2!l nght, title and interest of Borroaer
in ard to 20y nsuranve polxies and in and to the proveads thereot resulnng from damage o the Properiy prior to the sl
or acguniton sha'l pass to Lender to e event of the yums seeerad by tha Mortgege immadatedy pror to suxch sate or
FoGUOn.

6. Preservatica and Maintenance of Property: Feaseholds Condomisivms; Maaned Unit Developments Borroaer
shall keep the Property in pood repair and chall Aol COrnmr AZSE OF pEIMil impatmest of detenonation of the Property
2nd shall comply with the provisions of any lease 1t this Mudtzaze 1s on 2 kasebodd I this Morigage s on 2 vnit ina

comdoesiuom or a plarned vast developowent, Barroaer Fall perform all of Borroaer's obligations under the declaraten
or coaeazats creal Sg oF govers ng the coodoeirim Or prarsad vt Jeselopment. the by-lass ard regilations of the
. :

cordorim m o phimned want deselopment and

ettt danments g cendem
rer o enecnted by Rerroaer and reevrnded togetter woh th Morrzage fhe orhes

shail be incorporated 1nto and <hall amiend asd supplement the worgnaniy 1ol
aere & part hereof.

7. Protection of Lender's Security. 1f Borroaer fals o perform the covenints amd agreements coatained mn this
Mortgage. of if any aoen of provesding s cominerced ahih materially a%ects Lerader’s interest in the Propers.
includ rg. but raot bmuted o, emioent Jemam, issehveres, vode enfofuement, Of JITaAnICmenis oF peoveadings moleing a
Parkrup or decedent, then Lender at 1 ender’s cpton, apen ool o¢ I Borreaer, may make sevh appearanoes. distune swch
sums and take sich AN as 15 CEURssary o profedd Tenders irterest. 1xhind pg. but oot kmeted to. Eshursement of
reasopatle attorney’s fecs and enrry vpen the Properts to make separs 1 Fender regdred merizage insutatee as 2
comd ton of malirg the kan woured by this Mortzage, Borooacr skall pay the premeums regrured to maintan sixh

imsarasce in efect urhil exch time as the reguiiement for <nh 1msuranee termnmates 13 woordanee with Borroaer’s amd

cmoer plerned 0ot daevelopmment
—ts a~d agreements of widh rder

zereements of the Merzage asat the raler
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