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UsirorM CovENAnTS. Borroaer and Lender covenant and agree as folloas: 800(1532 FAG{914

1. Payment of Prncipal and Interest. Borrower shall prompily pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
oa any Future Advances secured by this Mortgage

i
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!

2. Funds for Tavres and Issurance. Subject to applcable law or to 2 wntten waiver by Lender, Borroacr shall pay m ¥
to Lender on the day monthly indaliments of prinvipal and interost are payable under the Note, untid the Note as paid ia full, ‘ .- '
a sum (hercin “Funds™) equal to coc-taelfth of the yearly faves and meessments which may attain pricrity cver this iy
Mortgage. and ground rents on the Property. if iny. plus cne-taclfth of yvearly premium installments for hazard insuranxe, i
plus coe-taellth of yearly premivm instaliments for mortzage insurance. if any. all as reasonably estimated initiatly and from
time to time by Leader on the bass of assessments and Rl and reasonable estimates thereof.

The Funds shali be held 10 an instirution the deposits of accounts of which are insured or guaranteed by a Feoderal or
state agenxy Gincloding Lender of Lender s such an imstitation). 1 emder shall apply the Funds to pay said taves, assessments,

: s O-
msurance peemiums and ground rents  Fender may not charge tor so bolding and applring the Funds. analyzing said account. L 4
of venfying and compling said assevsments and tlis, unless §ender pays Borrower interest on the Funds and appiicable Laa . { - A
permits Lender to make sich a charge  Borroaer amd Lender may 2g2ree in wnting 2t the time of exevution of this

Mortgage that interest on the Funds shall be padd 10 Borroace and unles sich agreement s mide or appixable laa
requires such aterot 1o be paid, Lender shatl not be required to pay Borroaer any anterest ot carnings on the Funds. Lender ;
shall give 1o Borrower, without charge. a0 arneal acccunting of the Funds showing credits and debits to the Funds and the

purpose for which cach debut tathe Funds was made  The Fuads are pledged as addnional security for the sums secured
by this Morigage

If the amount of the Funds kel by Lender. together with the futire monthhy instaliments of Funds payable pror w
the due dates of 12125, 255es8Tents, 1ASULINE Premiums and ground rents, sha'l evcend the amount required 1o pay s2:d taves,
assesuments, nsurane premioms and ground rents as they fall duel sich encens shall bel at Borroaeds opton. either
peomptly repaid to Borroaer o credied to Borrewer ca monthly indallments of Feeds If the amoont of the Funds
held by Lender shali not be soficient 10 pay tanes, asscssments. imifanoe premoams and groend rents as ey fall due.
Borrcaer sha!l pay 1o Fender 333 amaunt ndvessan 1o make up the deficienty witha 30 Jdays from the date rotice 15 mailed
by [ender to Barroaer requesting pasment thereot :

Upca pruimeet mn fot of 31 sums secured by this Morrgage. Pender shall promptly refund to Borroaer any Funds :
Beld by Lender. If under parazraph 1% hereof the Property s sold or the Property s otherwise acquured by Lender, Lender
sha'l appty. oo lazer than immediaely poor to the <ale of the Propedy or ais acquisiton by Lender, any Funds held by
Lender at the t:me of applivation as a credit 22a:nsr the sums securad by this Mortgage

3. Application of Payments. Ur'cns 2ppicatle Iaa prossdes otheraice. 2fl pryments recenad by lender vader the
Note and piragraghs 1 and 2 hereof shall be applad by Lender fint m payment of zmounis payable to Lender by Bacroaer
uoder parazraph 2 hereoh. then 10 inieret payabie oo the Notel then 0 the pringipat of the Note, and Own 1o irferest and
pexpal on 3y Feture Advasges.

£, Charges: Lieas. Bocroaer ~hu'l pay 2ll fanes, 2sscnsments and other chirges. fnes and rmpositioes atinbutable 10
the Property which may 2t1ain 2 poonity over this Mortzagze. 2 leaserold payments of groond rents. if 25y, in the manner
provided urder parzgraph 2 bereof or. of mot pad in such manner. by Borroaer miking payment. when doe, directy to the
prvee Uereof. Borroaer shall premptly furnsh to Fernder 2li notoes of amounts due under this paragraph. and in the event
Bocroaer sha'l make pasment drevtiy, Buorroaer shall promptly fumsh to Lerder receipts evidenving such payments.
Borroaer shall prompely dischirge any Ixn uhich kas pronty over this Mertgage! provided. that Borroaer shall not be

regured to d scharge 3ay such Eea so korg as Borroaer shal agree in arnitag o the payment of the obligativa secured by

siuch Lena 1 2 manrer acceptable to Lender. or wha'l in good f2ith content siwh Ben by, of defend enforcement of sexh lien in,

kzal proceedings which ofrate to prevent the enforcement of the Len or forfeitaze of the Property of any part thereof.

S. Marard Issnnance. Bomroaes shall heep 132 improsements roa eunsting of bereafter erevied on the Property insured
aganst ks by fire. hazards incloded within the term “entended coverage”, amd sxh other hazards as Lender may require
and in sich amaunts and for swh perods as Lerder mua reguire. prosided. that Eender <hall pot require that the amount of
sich covzrage exvceed that gmocnt of coverage reguired 1o pay the ©oms «ecured by this Mortgage.

The insurance carnier peoviding the insurance shall be chosen by Borroaer subject to apgronal by Lender: provided,
that such approsal thall rot be unreasooably aikbeld Al premims on insurice golkies shall be paid in the manger
prov.ded uader paragraph 2 bercof or of oot paid in siwh manter. by Borreaer making payment. when due. directly to the
IASUraO0e CArrier.

Allinsurance policies and rencw als therevt shali be i form aocertable 1o Lender and shall include 2 stardard mongage
clause m fasor of and in form accepratle o Fender. Tender shall have the right to bold the policies and reneaals therech,
and Bosroaer sha'i promply furnish 10 Leader 211 renewal notves 274 2l reveipts of paid premiums. In the ereat of o,
Borrowaer sha'l gove prompt ootice 1o the imsurance carrer 2od Lender. Lender may make proot of toss if pot maxde promptis
by Borroaer.

Urless Lender 3nd Borroaer ctheraise 2z7ee in anbag. ivoranve provecds shall be applied to revtoration of repair of
the Property Jamaged. providked such reseraton of reprr s cooromivally feasble and the security of this Mortgage s
not thereby impared I sovh restorston of repar s mot evonomwally foaetle of of the sevuniy of ths Mortzege woukd
be impared. the insurance proveeds shall be appixd to the sums sevured by this Mortgage. with the evcess, if any, pad

o Borroacr, 11 the Propern s abandoned by Borrower, oraf Borroaer fasls to respond to Lender within 30 days from the

dare potive s mated by Lerder to Borrower that the msurance carner ofers 10 stk a claim for msurance berefits, Tender
s authorized 1o collect and appiy the 1nwurams proceeds 2t Lender's optivn atber 1o restoration or repair of the Properiy
of to the sums sevured by ths Mortgage

Urless Lemder ard Borroaer othera ise 227¢¢ .0 anLeg. any sxh zppicaren of proceeds to poncipal shall et evtend
or postpoce the due Jare of the monthly invra'ments referred to in paragraphs | ard 2 kereof or change the amount of
sich smstaltments. B under paragraph (3 hereot the Property s 2cqured by Lender. 3!l night. tide ard interest of Borroser
ia and ta 27y insuracce polxies amd in and to the provesds therect resultiag from damage to the Propedty prior o the salke

o zequisitron shail pass 10 Leoder to the entent of the sums sevured by this Mortzage immediatiy pras 0 sich sale or
AoGUisITAL

6. Presenation and Maintenance of Property; | easeholds; Condomininms; Planoed Uit 1Developments. Bosrovaer

sha'l keep the Property in good repair ard sha'l pot commit #ast¢ or permit impaitment or Jeterwiation of the Property
a~d skall comply with the provisions of any lease it this Mortgage s va a2 kasheld I this Mortzage s o0 3 urnit in 2

coedeminnm of 2 planned unit development. Borroaer shatl perform all of Borrower’s obi:zations under the declaration
of covenants fealing of governng the condom nium or plarned voit developrent the by-laans and rezalations of the
condominium of plannad unit Jevelopment. and constiteent dovements. I 2 condominiuom o planred vot Jevelopment
fider s exevtled by Borroaer and recordd together with this Mortgage. the cosenanis ard 2zreements of sikh nder

shall be invorporazed no and shall amesd and supplement the covenants and agrevments of this Mertgage as if the 1ider
agre @ part hereof.

7. Protection of Lender's Security. If Bomroaer fals 1o perform the covernnts and agreer=nts cxtaired in th
Morrzage, or if 27y KIVe o0 Froveedng o soow

—crmed whioh materiaily aTects lemder’s ivrirest in the Properny.

mcivd rgs Bul net Trmed ton emyrer D oM. el Ter, LN TN nT 00 afTet de ety of prvendirgs soivir a

Parkropt or Jecedent. thea bender at fender's optom upen 2ot.de Brrroaer, may mabe winh appearances, dasbune such -
cirms and ke soch miRG 35 is pevesaan to protect Lemder’s rrerent. anclnd oz bt not hmited o Jinbursement of

reasoratle attomey’s fees and eniry upon the Properiv to mabe repars. W Leader regrired maortzage insurance as 2

conditon of making the kaa secured by tha Mortgage. Borroaer sha!l pay the premiums required o maintaia such

insurance in efect until sxh time as the reguirenxnt for sixh nsurande Wrm:anes aa rocordance with Borrcaer’s and
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