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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

Lk Payment of Principal and Interest. Borrower shail promptly pay when due the principal of and intesest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicable law o 10 a written waiver by f.ender, Borrower shall pay
to Lender ¢n the day monthly installments of principal and interest are payasble under the Note, unuil the Note is paid in full,
a sum (herein “Funds™) equal to one-twelfth of the yearly taves and assessments ahich may attain priority over this
Mortgage. and ground rents on the Property. if any. plus one-tuelfth of yearly premium installments for hazard insurance,
plus one-twelfth of yearly premium instaliments for mortgage insurance. if any. all as reasonably estimazted initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits o accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). 1ender shaii appiy the Tuads to pay said taves, assessavnly,
insurance premiums and ground rents. Lender may not charge tor so holding and appiying the Funds, analyzing said account,
or verifying and compiling said assessmeats and bills, unless Lender pays Borrower interdt on the Funds and applicable law

permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrowes. and un'ess such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borroaer any interest of earnings on the Funds. Lender

shall give to Borrower, without charge, an annual accounting of the Funds shoaing cradits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pladged as additional security for the sums sevured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of taves, assessments, insurance premiums and ground rents, shall exceed the amount iequired 15 pay said taxes,
assessrnents. insurance premiums and ground rents as they fall due. sich excess shall be. at Borroaers option, cither
prompily repaid to Borrower or credited to Borroaer on monthly installments of Funds. 1f the amount of the Funds

insurance premiums and ground reats as they fatl due.

held by Lender shall not be sufficient (o pay taves, assessnients.
Borrower shall pay to Leader any amount necessary (o make up the Jdeficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thercof.

Upon payment in full of all sums secured by this Morigage. Lender shall prompily refund to Borrower any Funds
held by Lender. I under paragraph IS hereof the Property is sold or the Progerty is otheraise acquired by Lender. Lender
shali apply. no later than immediately prior 1o the <ale of the Property or its acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortzage.

3. Application of Payments. Unless apphicable laa provides otheratse. all payments received by Lender undkr the
Note and paragraphs 1 and 2 hereof shali be applied by Lender fint in payment of amounts payable to Lender by Borroaer . -
under paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Note, and thea to interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer shall pay all taves. assesnwents and other charges, fines and impositions attributable to
the Property which may attain a prierity over this Mortgage. and leascheid paymients or ground rents. if any. in the mannes
provided under paragraph 2 hereof or.if nt paid in swch manner. by Borroaer making pasment. when duve. directly to the
payee thereof. Borrower shall promptly furnish to Lender all notives of amounts due under this paragraph. and in the event
Borroaer shafl make payment directly, Borrower shall prompthy furnish 1o Lender receipts evidenwing such payments.

Borroaer shall promptly discharge any len which bas prionty over this Mortgage: provided. that Borrowaer shall not be
required to discharge any such lien so long as Borroaer shall agree in ariting to the payment of the obligation secured by
such Len in a manner acceptable to Lender. or shall in good faith contest ssch lien by, or defend enforcement of such lien in,
legal procecdings which operate to prevent the enforcement of the Lea or forfeiturs of the Property or any part thereof.

S. Hazard Insurance. Borrower shall heep the improiements nos exsting or hereafter erccted on the Property insufed
against loss by fire. hazards included within the term “extended coverage”. and such other hazards as lender may regquire
and in such amounts and for such periods as Lender may require: provided. that Lender <hall not require that the amount of
such coverage exeed that amount of coverage required to pay the sums secured by this Morzage.

The insurance carrier providing the insurance shall be chowen by Borroaer subject to approval by Lender; provided,

that such approval shall not be unreasonably withheld. Al premivms en insurance policies <hall b paid in the manner

provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when dug. directly to the
insurance carrier.

All insurance policies and rencaals thereot <hafl
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be in form soceptble to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Leader. Lender <hail have the right to hold the policies and renewals theeeof,

and Borrower shall promptly furnish to Lender all rerewal potices and all receipts of paid premiums. In the event of loss.
Borrowaer shall give prompt notice 1o the insurance carner sod Dender. Leader may mzke provt of loss if not made promptly
by Barrower.

Unless Lender and Borrower oiheraise agree in writing. insurance provecds shall be applied to restoration or repair of
the Property Jamaged. provided such restoration of repait 15 economically feasible and the security of this Mortgage is
not thereby impaired. I sivh restorstion or repair is not ceonomicetly feasihle oz 1f the securnty of this Mortgaze would
be impaired. the insurance proveeds shall be applied to the sums secured by this Mortgage. with the excess. 1f any. pard
to Borrower. If the Property 5 abandenad by Berroaer ot Borrower fails to respond to Lender within 30 Jdays from the
Jate notice is marled by Lender to Borroaer that the insurance carricr otffers to settle a claim for insurame benefits, Leader

is authorized to collect and apply the imurance procecds at Lender's option either to resteration or repair of the Properiy
or 10 the sums sevured by this Morigage.
Unless Lender and Borrower othemsive agre

¢ 1 wriling. amy such applivation of proveads to principal shali not evtend
or postpone the due date of the monthiv installments referre

d to in paragraphs 1 and 2 hereof of change the amount of
such installments If under paragraph 18 hereof the Property 15 acquired by Lender. all right. title and intzrest of Borrower
in and 10 any insurance policies and in and to the proveads thereof resulting tfrom damage to the Property prior to the sale
or acquisition shall pass to Lender to the evient of the sumn secured by this Mortgage immediately prior to suwch sale or
acquisition.

6. Presenvation and Maintenance of Properiy: t exvcholds: Condominiums; Planned Unit Developments. Barroacer
shail keep the Property in good repair and shall not commit waste of permit impairment of deterioration of the Property
and shali comply with the provisions of any lease of this Morigage » on a leaschold. If this Morigaze is on 2 unit 10 a
condominium or 2 planned umt Jevelepment. Borroaer <hall porform all of Borrvacer's obligations under the dclaration
OF Conenanis oreal.ng of gorern rg fhe oordomenim of plazeed prin develepment. the by-Jaas and regulaticns of the
condeminium of planned unit develepment. and cepstiteent dovunenis, BE e cendominium e pranned vt deselepment
rider is execuied by Borroaer and recerded together with tis Mortgage. the corenants and azreements ot ~uch fider

shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a part hereof.
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7. Protection of Lender's Security. 1f Borrower fals to porform the covenants and agreements contained 1n this >
Morigage. or f any acten of proveading s commenced which materially affects Lender’s interest in the Propernty. P

including. but not hinnted to. eminent domain. imsohenoy, vonde enfe
tankrup: or decedent. then Lender at Lender's option. upen netice to Borrower. may make such appearances. doturse such
curns and take such 2otion as is pecewarny e proted enders anterest, including. Bat not imeted o, disbursement of
reasonable attorney’s tecs and enfry upen the Properts to make repairs. H lender reguired morigage instifanae as #
condition of making the Ioan secured by this Mortgage, Borroacr shall pay the premiums reguired to maintan stich
insurance in cffect untif such time as the requirement for such imurance terminates in acvordance with Borrewer's and

rechient. or arrangenments of proveedings mvelving 2 E.
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