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UsiForM CovEXANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrowcer shall prompily pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepaymieat and late charges as provided in the Note, and the prircipal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law o to a written waiver by Leader. Borrower shall pay
to Lender on the day monthuy installments of principal and interest are payable under the Note. until the Note is paid in full.
a sum (kercin “Funds”) cqual to one-twelfth of the vearly tawes and assessments which may attain priority over this
Mortgage. and ground rents on the Property. if any. plus one-twelfth of yearly premium installments for hazard mnsurangce,
plus onc-twelfth of yearly premium installinents for mortgage insurance. if any. all as reasonably estiniated imitially and from
time to time by Lender on the basis of assessments aad bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or gearanteed by a Federat or
state agency (including Lender if Lender is such an institution). Eender shall apply the Funds to pay said 1aves, assessments,

insurance promiums and geound rents. Leader may not charge for so holding and applying the Funds analyzing <aid account.
or verifsing and compiling said assessments and bills. unless Lender pays Borrewer interdst on the Funds and applicable taw
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of <vevution of this
Mortgage that interest on the Funds chall be paid o Borroaer, and unless such agreement made or applicable law
requires such interest to be paid, Lender shall not be requirad to pay Bosroaer any interest o earnings on the Funds. Lender
shalj give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pladged a5 additional security for the sums securad
v this Mortgage.

If t=e¢ 2amouat of the Funds held by Leader. together with the future monthly installments of Funds payable prior to
the due dates of 1aves, assessments, insurance premiums and ground rents. shall excend the amount reguired to pay said taves,
assessments, Instrance premiums and ground rents as they fall duc. such eveess <hall be at Borroaer's option. cither
promptiy repaid to Borrower or credited to Borrower on monthly nstallmeats of Funds. If the amount of the Funds
held by Lender shall ot be sufficieat to pay taves, assessments, insurance premiums and groond rents as they fall due.
Borroaer shall pay to Eender any amount necessary to mabe up the deficiensy within 30 days from the date notice is matled
by Lender to Berrower reguesting payaent thereot

Upen payment in full of all sums sevured by this Morigage. Lender <hall promptly refund to Borroaer any Funds
held by Lender. I under paragraph 18 hereof the Propenty s «oid o the Property s others ie acquered by Lender, Lender
shall apply. no lfater than immediately prior to the «ale of the Properiy o1 i scquisitzon by Lender. any Funds held by
Lenrder at the time of application as a credit against the sumis secured by this Morrzage.

3. Application of Payments. Unless applcable law provndes otherwie. all payments received by Lender under the
Nete and paragraphs 1 and 2 hereof shall be applied by Lender fint in p2ymient of amounts parable to Lender by Borroaer
under paragraph 2 hereof. then (0 inerest pavable on the Nowe. then to the principal of the Note. and then to interest and
principal on any Future Adsancss.

4. Charges; Lieas. Borrower <hall pay ail 1nes. avsewmients and other charges. fines and impositions attributable to
the Property which may attain a priority over this Mortgage, and leaschold payments o1 ground reats. if any, in the manper
provided urder paragraph 2 hereof or. if not paid i sech marner. by Borroaer muiking paymert. when due. directly to the
payee thereof. Borrower shall prompily furnish 1o Lender all petices of amounts Jdie under this paragraph. and in the ¢vent
Borroaer shall make pavment directiy. Borroaer shall prompily furnish to Lender receipts evidencing such pasments.
Borroaer shall promptly discharge any [ien which has prioznity over this Morigage: provided. that Borroaer shall not be
requred to discharge any such lica so loag as Borrower shall azree in wnling to the payment of the obligation secured by
such Len in 2 manner acceptable to Lender. or <ha'lin good faith contest such Lien by, or defend enforcement of such lien o,
legal procecdings which operate to prevent the enfercemant of the len or ferfesture of the Property of any part thereof.

S, Hazard Inssrance. Borroaer shall heep the improsenwnids now enisting or hereafter erected oa the Property insured
against 1oss by fire. hazards incleded within the term “entended voverage™. and sivh other hazards as leonder may require
and in such amounts and for siuh perads as [Lender may require: provided. that Lender shall ret require that the amount of
such coverage exceed that amount of coverage regared to pay the vums secured by this Mortzage

The insurance carrier providing the insurance shali be chosen by Borrewer subject to approval by Lender: provided.
that such approval shall rot be unreasonably withheld, All premiums on insurarce policies <hall be paid in the manper
provided under paragraph 2 hereof oraf not paid m such manner. by Berroder making payment. when due. direxctly to the
INSUTANCE CArrier.

All insurance pohicies and rencaa’s thereot <hali be tn form coceptable to Lender and shall include a standard mortgage
clause in favor of and in form accepteble to Lender. Bender <hatl have the right to hold the policies and renewals thereof,
3:d Borroaer shalt prompily furnish to Tender alt renvsal notioes and ull receipts of paid premivms. In the event of Ioss.
Borroaer shall give promipt potice 1o the insuranve carcer and Lerder. Dender nuay make proot of loss if not made promptiy
by Borrowner.

Un'ess | ender and Borroaer otbera e azrec 12 anting, insurande provecds shall be applied to restoration er repair of
the Property damaged. provided sinh restoraton of opair s ccenemuathy teasble and the securitsy of this Mortzage 15
rot thereby imparred. If such restorstion of repar is rot eoonomidaily feavble or at the security of this Morigage would
be impaired. the nsurance proveeds chall be applied to the sums sevured by this Morigage. with the excess, if any. pad
1o Borrower. If the Properiy s ahardored by Berreaer, or i Berreswer faths to roypond to Terder within 30 days from the
Jdate potice s maded by Leader to Borrvaer that the iasuranie carricr otfers to seitle a clam for insurance Fenefits, Lender
is authorized to collect and apply the isurance proceeds at Lenders ©
or 10 the sums secured by this Meorigage

Unless Lender and Borroaer otherwise agree o wnbng

il

pron either o rotoraion of repair of the Property

ann such appivation of proceeds to principal shall not extend
or pustpene the due date of the moeathhy instatiments referred toin paragraphs | and 2 hercof or change the amount of
such instaliments. 1f under paragraph 18 hereof the Property s aoquired by Lender. ali right, ritle ard interest of Borrower
in and to any insurance polcies and in and to the proveads thereot reuinng from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sunis secured hy this Mortgege immediately prior o such sale or
acquisition.

6. Ereservation and Maintenance of Property: Leascholds: Condominiums: Planned Unit Derelopments. Boarroaer
shall keep the Property in govd repair and shall not commit waste or permul impairment or Jdeterieration of the Property
and shall comply with the provisions of any lease it this Moftgage s en g leaschold. Jf this Mottgagze s on 2 unit In 2

condominium of a plansed unait developoient. Borrower shalt pertform all of Borrower's oblizatzens under the declaration

oF covenanls creating of governng the condemnium o planned vt desclepnoient the by-laws and regulations of the
cordominiem of planned gait desdlopment and consnnient i

1 odevernsenss It a condemimium or plenned vt Jevelepritent
rider 15 execired by Borroaer and recerded rogether cairn rus Moertzage the genenants emd azreemients of swhonder
shall be incorporated 1nto and shall amend and supplenient the cosensnts and grreements of thiy Mortgage as af the nder

were a part hereof.

7. Protection of Lender's Security. 1 Borrower fals to perform the cesenants and agreementis contained 0 this
Mortgage, or if any action or proveeding s commenvced which materially atfects Lender’s interest in the Properiy.
including. but not hmited to. emunent domain, insolwency. code enforcemeni. of arrangements of proveadings mvolvng a
bankrupt or decedent, then Lender at Leader’s optton, upen notice o Borrower. may make such appearances. diskurse such
sums and fake such action as is necessary o profect Lender’s interest. inchnding, but net limeted to. Jdishursenient of
reasonable attorney’s fees and onisy upon the Propedy 1o mahe repans 1f Lender required mortgage insursnoe as A
condition of making the Toan sccured by this Murigage. Borroacr shall pay the premmms regisred to maintan stich

insutance in offect until such time as the reguirement for <uch msurance terminates m aceerdance with Borroaers and
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