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Untrory CovENaNnTs., Borrower and Lender covenant and agree as follows: SRV Bt 0

1. Paymeant of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Inturance. Subject to applicable law or to a wnitten waiver by Lender, Borrower shall pay |
1o Lender on the day monthly installments of principal and interest are payvable under the Note, until the Note is paid in full, '
a sum (herein “Funds™) equal 1o one-twelfth of the yearly faves and assessments which may attain priority over this
Mortgage. and ground rents on the Property, if any. plus coc-twelfth of yeardy premium installments for hazard insurance,
plus one-1aeifth of yearly premium instaliments for mortgage insurance. if any, all as reasonably estimated initially and from
time to (ime by Lender on the basis of assessments and bills and reasonable estimates thereof. ‘ m
The Funds shall be held in an institution the deposits or accounts of which are insured or guarantead by a Federal or oL
state agency (including Lender if Lender is such an institetion).  Lender shall apply the Funds to pay satd taxes, assessments, lﬁ\‘
insurance premiums and ground rents. Lender may not charge for so holding and apphving the Funds, analyzing said acceunt. '
or verifying and compiling said assessments and bills. unless Lender pass Borrower interest on the Funds and applicable faw Ot
permits Lender to make such a charge Borroaer and Lender may agree in writing at the time of execution of this \
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement s made or applicable haw i
requires such interest to be paid, Lender shall noi be required to pay Borroaer any interest of earnings on the Funds. Lender l,_ . i
shal] give to Borroaer, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the . '

purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.
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If the amount of the Funds held by lender. together with the future monthly instaliments of Funds pavable prior to
the due dates of 12ves. assessments, insurance premivms and ground rents. shall exceed the amount required to pay said taws,
assessments. insurance premivms and groend rents as they fall duel sech encess shall be. at Borroaer's option, either
promptly repaid to Borrower or credited to Borrower on meathly installments of Funds. I the amount of the Funds
held by Lender shall not be sufficiznt to pay taves. assessmients. insurance premivms and ground rents as they fall due.
Borrower shall pay to Lender any amount necessan to mabe up the deficiency within 30 days from the date notice is mailed
by Lender to Borroaer requesting payment thereo!.

Upon payment in full of all sums secured by this Morrgage. Lender shall prompily refund to Berroaer any Funds
held by Lender. If under paragraph 18 hereof the Propery is sold of the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Propenty or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums sevurad by this Morigage.

3. Application of Payments. Unlsss applicable law provides otherwise. all payments received by Lender under the
Note and paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borroaer T
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges: Liens. Borroaer <hall pay 2ll taves, assessments and other charges. fines and impositions attribotable to
the Property which may attain a priogity over this Mortgaze. and kasehold payments of ground reats. if any, in the manner
provided under paragraph 2 hereof or. if pot paid in sich manner. by Borrewer making paymernt. when due, directly to the
payee thereof. Borroaer shall promptly furnish to Lender all notices of amounts due under this paragraph. and in the event
Borroaer shall make paymect directiy. Borroaer shall promptiy furnish to Lender receipts evidencing swh payments.
Borroaer shall promptly discharge any lien which has prionty oser this Mortgaze: provided. that Borrower shall ot be
required 1o discharge any such Licn so longz ss Borroaer shall sgree in ariung to the payment of the obligation secured by
such Ben in a manner acceptable to Lender. or sha'l in good faith contest sivh Fen by of defend enforcement of such liea in,
legal proccedings which operate to present the enforverent of the Len or forfeiture of the Propenty or any part thzreof.

S. Hazard Iosorance. Borrower shall heep the improvements now existing of kerecfter erevtad on the Projzrty insured
against loss by fire. hazards included within the 1erm “evtended coserzge’. and such other hazards as Lender may Teguire
and in such amounts and for such periods as Lender may require: provided. that Lender shall not require that the amount of
such coverage exceed that amocnt of coverage requared 1o pay the sums ecured by this Morgage.

The insurance carner providing ihe insurance shall ke chowen by Borreaer subject to approval by Lenders provided,
that such appronal shall rot be unreatonzbly withheld. All preminms on insurance poliies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such maneer. by Borroser making payment. when due, directly to the
INSUCRIKE CATfIer.

All insurance policies and rencaals theteet <hall be in form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender <hatl have the right to held the policies and renewals thereef.
and Borrower shall promptly furnish o Lender all rercaal notices 2nd all receipts of paid premiums. ln the event of loss,
Borroaer shall give prompt notice to the insurance carter and §ender. Lender may make proof of oss if rot made promptly
by Borroaer.

Unless Lender and Borroaer othera.se agree in witing, insutanve provecds shall be applied to restoration or repair of
the Property damaged. provided sich restoraten of repaif is coeremnaly feassble and the securnity of this Mortgage s
not thereby impaired. If sich restoraticn of repair is rot cconemicatly feastble or of the secunty of this Mertgage would
be impaired. the insurarce provezds shall be spphed o the sums <wevured by this Merigage. with the exvcess. if any. paid
o Barroaer. [f the Property is abandoned by Borreaer, ot Berreaer fals o respend to Lender within 30 days from the
date notice is matlad by Lender 1o Boerroaer that the psurarce carnier offers 1o seitle a claim for insurance benefits, Lender
is authorized to collect and apply the imurance procveds at bender's option either to restoration or repair of the Property
of o the sums secured by this Mortgage

Unless Lender and Borroacer otheraise agrec o wnting. any such application of proveeds to principal shall not extend
of postpone the due date of the moathly instaliments referred 1o in paragraphs 1 and 2 hereof or change the amount of
swh instaliments. If under parazraph 18 hereof the Property n acquired by Lender. all right, title amd interest of Borrower
in and to any smurance polivies and in and 1o the proveeds theieot resulting from damage to the Peoperty prior to the sale
or acguisition shall pass to Lender 10 the extent of the sumis sevured by this Muortgage immediately prior to such sale or
aLguisition.

6. Presenation and Maintenance of Property; Leascholds: Condominiums; Planned Unit Developments.  Borroacr
shall keep the Property in good repair and shall not commit waste or permuit simpairment of &ierioration of the Propeny
and sha!l comply with the provisions of any lease 11 ths Mortgage is e a leascheld. 1T this Mortgage Is 00 3 URIL D &

condominim or 2 phataed Lot deselpment. Borreser kit porform GlE of Borreser’s obfizatons under the decliration

Cf wOvenInts oreaf ng oF gesern Tz the wordem coomoer prerred vt deseloprieon the By-laas and regoefations of the
cocdomimum or planned vt deseloprnent. and consutuent Jovuments

It 2 condeminium or planred vt Jeselopment
fder 35 enecuted by Borroaer and recorded tegether with they Morfgage, the covemants and agreements of such rder
shall be incorporated nto and shall amead and supplement the coverants and agreements of this Mertzage as if the rider
weie a part hereof.
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7. Protection of Lender's Security. If Borrower fals to perform the cowenants and agreements contained ia this l'&'
Mortgage, of if any action or proveeding is commenved whwh matenially affects berder’s inierest in the Property. y

including. but pot Iimited to. eminent domain. nseliency. code entoroenient, O ArFaNgements of proceedings invelvung a E_ o

tankrupt of decedent. thea Lender at Lender’s option. upen noiice to Borroaer. may make such appearances, Jdikurse such 2‘:

sums and take such action as is necessary to protect Leader’s anterost. inchindingz. but net fimited to. disbursement of <t

reasonabic attorney’s fees and eatry upon the Property fo make repaies. It Lender reguired miortgage Insurance as a

- -
condition of making the loan secured by this Mortzage, Berroaer shall pay the premiums reguired to maintsin such
insurance in effect until such tme as the requirement for sach insurance terminates i wocordance with Borrewer’s and



