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1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepayment and Late charges as provided in the Note, and the priacipal of and interest
on any Future Advances secured by this Mortgage.

UxiFors CovExanTgs. Borrower and Leader cosenant and agree as follows:

2. Funds for Taxes and lnsurance. Subject to applicable law or o a written waiver by Lender. Borrower shail pay
to Lender on the day monthly installments of principal and interest are pavable under the Note. unul the Note is paid 1n full.
a sum (hercin “Funds™) equal to onetwellth of the yoarly taves and assessmwents which may attzin priority over this
Mortgage. and ground rents on the Propenty. if any, plus one-twelfibh of yearly premivm installments for hazard insurance, ;
plus enc-twellth of yearly premium installments for mortgage insurance. if any. all as reasonably estimated inttially and from :
time to time by Eender on the basis of assessments and billy and ressonable estimates thereof.

The Funds shall ke held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agensy (including Lender if Lender is such an institution}. Lender shalt apply the Funds to pay said taves, assesaments,
insurance premiums and ground rents. Lender may not charge tor so holding and applying the Funds, amalyvzing said account.
or verifying and compiling said assessments and kills, un'ess Lender pays Borrower interest on the Funds and applicable law Ot
permits Lerder to make such a charge. Borrower and Lender may agree in writing at the time of ewvuticn of this
Mortzage that intersst on the Funds shall be paid to Borrower. and unless such agreement s made or applicablz law O
requizes such inferest to ke paid, Lender shall ot be required 1 pay Borrower any inierest of exrnings on the Funds. lender {

shalj give to Borreaer. without charge. an annual sccounting of the Funds showing credits and debits 1o the Funds ard the
purpose for which cach debii to the Fuads was made. The tunds are pledged as additonal secunty for the sums secured
by this Morigage.
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If the amount of the Fueds held by Lender. together with the future monthly installmeats of Funds payable prior to
the due dates of 1aves, assessments, insurance premiums and ground rents, shall evcead the amount required to pay said taves,
assessments. msurance premicms and ground reats as they Lall due, such eweess shall be, at Borrower's option, cither
promptly repaid to Borroaer o cradited to Borrower on monthiy instaliments of Fuands. I the amount of the Funds
held by Lender <hall not be sufficient 10 pay taves, assessmients. imsurance premiums and ground reats as they fail due.
Borrower shall pay to beader zny amount necesa to make up the defiviency withia 30 days from the date notice is mailed
by Lender 1o Borroaer requesting payment thereot

Upca payment in full of all sums secured by this Mortgege. Lender shall promptly refund to Borroaer any Funds
held by Lender. If under paragraph 18 hereof the Property 15 sold or the Property is otherise acquired by Lender, Lender
shall apply. no later than immediately prior to the <ale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a ceedit zganst the sums sevured by this Mengage.

3. Application of Payments. Unless applivable law proaedes otherwise. atl payments received by Lender under the
Note and paragraphs | and 2 hereof shall be applied by Lender fint in payment of 2ameounts pavable to Lender by Borrower

under paragraph 2 hereof. then 1o interest payable on the Note. then to the principal of the Note, and then 1o interest and
principal on any Foture Advances.

4. Charges; Liens. Borroaer <hall pay all taves. assessments and other charges, fines and impositions attributable to
the Property which may attain a pricrty over this Mortzage. and leasehold payments or ground rents. if any. in the manner
provided under paragraph 2 kereof o, if not paid in such manner. by Borrower making payment. when due. Jdirectdy to the

payee thereof. Borrower shali promptly furnish to Lender all potices of amounts Jdue under this paragraph. and in the event
Borrower shall make payment directiv. Borrower shall prompily furnish to Lender receipis evidencing such paymenis.
Borroaer shall promptly discharge any hien which has priority over this Mortgage: provided. that Borrower shall not be
required to discharge 20y swch lien so fong as Borrower shall agree in wrinng to the payment of the ebligation secured by
such Len in a manner acceptable to Lender. or shail in goodd fzith contest such Len by, er defend enforcement of such lien In,
legal provcedinrgs nhich operate 1o prevent ibe enforcennat of the hen or forfedure of the Property or any part thereef.
5. Harard Iasurance. Borrower shall Leep the improsements nova existing or hereafter erected on the Property instred
against fass by fire. hazards included within the term “entended coverage . and such other hazards as Lender may regquire
and 1n soch amounts and for such periods as Lender may require; provided. that Lender shall not require that the amount of
such covirage exceed that amount of coverage required 1o pay the ~ums <ecured by this Morizage

The insurance carrier providing the insurance shall be chosen by Borroaer subject to approval by Lender: provided.
that such approval shall not be unreasonably withheld Al premivms on insurance policies <hall be paid in the manner

provided under paragraph 2 hercof er. if net paid in such manrer. by Borroaer making payment, when due, directly to the
tnsurame Carrier.
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All insurance poheies and renewals thereof shall be in form acceptable to Lender and shall incfuede a standard mortgage
clause in faver of and in form acceptzble to Lender. Lender shail have the right to hold the policies and renewals thereof.
and Borroaer shall prompuy frurnish to Lender all reneaal nonces and all receipts of paid premiums. In the event of loss.
Borrowaer shall give prompt notice to the insurance carried and Lender. Lender may make proof of loss if rot made prompiiy
by Bojrower.

Unless Fender and Borroaer othiera ine agree in wriling. insurance provends shall be applied to resteration or repair of
the Property damaged. provided sweh resterat:on of repair is coonomically feasible and the security of this Mortgage is
rot thereby impared. 1f such restoration or repair is ot econemicatly foachle or if the security of this Mertgage would
te tmparred. the insurance proceeds shall be applied to the sums secured by this Mortgage. with the ewcess, if any. pad
to Borrewer. if the Property is abandened by Borroaer, or 1t Borroaer fails to respond to Lemder within 30 days from the
date notice is maied by Lender to Borroaer that the tsurance carrier offers to settle a claim for insurance benefits, Lender
is authorized to collect and appiy the insuranve procevds at Lender’s option 2ither 1o festoration or repair of the Propenty
ot to the sums secured by this Mertgage.

Untess Lender and Borrower otheraise agree in sriting. any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installments referred o an paragraphe 1 and 2 hercef or change the amount of
such instaliments. If under parazraph 18 hereof the Property is acquired by Lemder. all right. title and interest of Borrower
in and o any wsurance policies and in and to the proceeds thereof rosulting frem damage to the Property prior 1o the sale

or acyquisition shall pass to Lender w0 the extent of the sums sevured by this Mortgsge immediately prior to such sale or
2cquisition.

6. Presenation and Maintenance of Property: Leaseholds; Condominiums; Planned Unit Developments. Borroacr
shall keep the Property in good repair and shall not commit wasie or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease 1f this Morigage 55 en 2 leaschold. If this Moertgage is or a unit in 2
condominium of a plinned vt development. Borrower shall perferm alt of Borreaer's obhgations under the declaration
of coevenants oreatng or goverring the cendemon

o er piarred Lmir Jeselepmient. the by-las and regniaticos of the
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It o wondeminiunt or planned o deselopoient
rider 15 ovevuted by Berrower and recorded together wah thes Mortgage. the covenants and agreements of such wider
shall be incorporated into and shall amend and supplemient the covenants and agreements of this Merigage as af the rider
were a part hercof,

7. Protection of Eender's Security. I Borrower fals to perform the covenants and agreements contained in this
Morigage, or if any actien oF proveeding s commenced which materially affects Lender’s interest in the Properiy.
including. but not hmited to. eminent domain. inwhency, code enforcement. or arrangements of proceadings mvolving a
bankrupt or decedent. then Fender at Lender’s optivn. Upen potice to Borreacr. may make such appearanses. dishurse such
cums and take such action as is pocesaany to protwect Lender’s interest. inchinding. but not limted to. dishuvsement of
reasonahle atterney’s fees and entry upon the Property to make repairs. i Lender required mortgage insurance as a
conditton of making the fean secured by this Morgage. Bortoacr shall pay the premiums fequired o maintan such
“insurance in effect until such time as the requirement for <iavh meuranee terminates in eccordanve with Borreaer’s and

condemimum of plirned unit developnient. and comntuen devements
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