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t. Payment of Principal and Intecest. Borrower shall promptly pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances securad by this Maorigage.

UxsirorRM CovENANTS. Borrower and Lender covenant and agree as follows:

[’ 2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borroner shall pay
1o Lender on the day monthly installments of principal and interest are payable under the Note. unul the Note 15 paid in full.
a sum (herein “Funds™) equal to one-twelfth of the yearly tawes and assessments which may attain priority over this
Mortgage, and ground rents on the Property. if any. plus one-twelfth of yearly premium installments for hazard INSUrance.
plus one-twelfth of yearly premium instaliments for mortgage insurance. if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.
The Funds hall ke held in an inctitution the depanits or accounts of which are insured or guaranted by a Federal er
state agency (including Lender if Lender is such an institution). 1 ender shall apply the Funds to pay said taxes, assessments, .
insurance premiums and ground rents. Lender may not charge tor so holding and appiving the Funds. analyzing said account,
or verifying and compiling said assessments and bills. unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and lender may agree in wriling at the time of execution of this
Mortgage that interest on the Funds shall be paid 1o Borrower, and unless swch agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest of ¢arnings on the Funds.

1ender Yoo 1
shall give to Borrower. without charge. an annual accounting of the Funds showing credits and debits to the Funds and the J
purpose for which each debit 10 the Funds was made. The Funds are pledged as additional security fer the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of 1aves, assessments, insurance premiums and ground rents. shali exceed the amount required to pay said taves,
assessments. insurance premivms and ground rents as they fail dee. such excess shall be. at Borroaers opticn, cither
promptly repaid to Borrover or credited to Berrower on moathly mstaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taves. assessments. insurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount nevessary to male up the deficieny within 30 days from the date notice is mailed
by Lender to Borrawer requesting payment thereot.

Upon paymeni in full of all sums secured by this Mortgage. 1eader shall promptly refund to Boiroaer any Funds
held by Lender. If under paragraph 18 hereof the Property ss «old or the Properiy is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sumis secured by this Mortgage

3. Application of Payments. Unless apphcable faw provides ethensre. all payments received by Lender under the
Note and paragraphs i and 2 hereof shall be applied by Fender Airstin payment of amounts pavable to Lender by Borroaer

under paragraph 2 hereof. thea to interest pavable on the Note. then to the principal of the Note. and then to interest and
principa) on any Future Advanes.

4. Charges; Liens. Borroacer <hall pay all taves. avsessments and other charges. fines and impoitions atinbutable to
the Propenty which may attain a priority over this Mortgage. and leascheld payments or ground rents. if any. in the mannr
provided under paragraph 2 hereof or. if not pa:d in such marner. by Borrower making payment. when due. directly 1o the
payee thereof. Borrower shall prompily furnish to Lender all nonces of amounts Jue under this paragraph. and in the event
Borroaer shall make payment directiv. Borrewer shall prompily furnish to Leader receipis evidencing such payments.
Borroaer shall prompily discharge any lien which has prionity over this Mortgzge: provided. that Borrower shall not be
required to discharge any such lien <o loag as Borrower shall azree in wniting o the payment of the obligation secured by
such Len in 2 manner acceptable 1 Lender. or shall in govd faith coatest such lizn by, or defend enforcement of such likn in,
legal proceedings which operate 1o prevent the enforcement of the Len or forfeture of the Property of any part ihereof.

§. Harard Insurance. Borrorer shall heep 1he improvenienis noa existing or hereafter erecred on the Property insured
against loss by fire. hazards included within the term “evtended coverage . and such other hazards as Lender may require
and in such amounts and for such periods a3 Leader may regquires protided. that Lender <hall rot require that the amount of
such coverage excecd that amount of coserage required 1o pay vhe vomis «wevred by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approv al by lender: provided.
that such appronal shali not be unreasenably withheld  AH premivms o0 insurance policies ¢hall be paid 10 the manner
provided under paragraph 2 hereof or.if not paid in such manner. by Borroaer making paymeni. when due. directly to the
INSUrANCe carrier.

All insurance policics and rencaals thereot <hall be in form acceptable to Lender and shall include a <tandard mortgage
clausz in favor of and in form acceprable 1o Lender. Lender shall have the night te hold the poticies and rencwals thereef.
and Borrower shati promptly furnish o Lender alf renewal notices and all receipts of paid premiums. In the event of loss.
Borrewer shall give prompt notice to the 1nsurance carrier and Lerder. Lender may make provt of foss if not made prompily
by Borrower.,

Unless ender and Borroacer otheraiwe a2ree in whting, insuranie provecds shall be applied o restoration of repair of
the Property damaged. provided such restoration of repair s cconomically feasthle and the security ef this Morizage is
not thereby impaired. If such resforation or repair is not eoonentelly feankie or if the secunity of this Merigage would
be impaired. the insurance proveeds shall be epplicd to the cums secured by this Mortgage. with the excess. if any. pad
to Borrower. I the Property 15 ahandored by Borrower. or it Borreaer fails to respond to Leeder within 30 days from the
dare notice is mafed by Lender 1o Borroaer that the msurane carrcd ofers 1o settle a chaim for insurance berefits, Lender
i5 authorized to collect and apply the imsurance proceeds at bender’s option either to restoration or repair of the Property
or to the sums sccured by this Mortgage.

Unless Lender and Borrower otheraise sgree in wnting. any such application of proveeds to principal shall not extend
or postpere the due date of the monthly installments refeired toa paragraphs 1 and 2 hereof or change the amcunt of
such instaliments. If under paragraph 18 hereof the Property is zoquired by Leeder. all right, title and interest of Borrower
in and to any insurance policies and in and o the provecds thereol resulting from damage to the Property prior to the sale

or acquisition shall pass to Lender to the evtent of the sums sevured by this Mortzage immediately prior o such sale of
acyuisition.

6. Presenvation and Maintenance of Property: [eascholds: Condominiums: Planned Unit Developments. Borroacer
shall keep the Property in good repair and shall net commit waste of permut impairment o deterioration of the Property
and shail comply with the provisiens of any lease af this Moerfgage v on 2 feascheld. If this Mortgage Is on a unit in a
comdominem v 2 planned unat Jeneloprtent. Borroaer by’ poriorm ol ol Borpoaer's olbgatiors under the deciaration
OF covenants oreshing of gesern ng the wondemooum or plenred oo doaoh pment. the By-laas and regelstions ef the
condomimum or planned unit developnient. and Constitoa . [ o condominium or plinned et deselepment
rider is executed by Borrewer and recorded rogether sasth this Moestgage, the covenanis and agreerients of such rider -
shall be incorporated ato and shall amend and supplement the covenants and agreenments of this Mortgage as if the rider
were a part hercof.

i

7. Protection of Lender's Security. 1i Borroaer fals to perform the covenants and agreements contained in this
Mortgage. or if any action or pioveeding o commenced whilh meternialiy
ircluding. but not Enited to. eminent doma:n. imlienes. code enforcenient, of arrangements or provendings invelving a
bankrupi or decedent. then bender at Lender's onton, upon notice to Borreser. may mahe such appearances. disbune suech
<ums and take soch action as is necessany o protect Leaders interest elindinz. Fat ot Bimeted to. dushursement of
reasonable attorney’s tees and entry upon the Properiv o make repatis i Tender reguired moitgage msurande as a
condition of making the loan secured by this Morigage. Bosreacer shall pay the premivms feqs

red t0 mainten such
insurance in cifect until sch time as the requirement for such insurance terminates in avcordatoe with Borrowser™s and

RV.2

affects Tenders interest in the Propeny.
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