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UniFoRM COVENANTS. Borrower and Lender covenant and zgree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principat of and interest on the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicable law of 10 a written waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and interesi are pavable under the Note, until the Note is paid in full. ]
a sum (hercin “Funds™) equal to one-welfth of the yearly taves and assessments which may attain priority over this
Mortgage, and ground reats on the Property, if any, plus one-twelfth of yearly premium installmeats for hazard insurance,

p_lus one-twelfth of yearly premium instaliments for mortgage insurance. if any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonab!

¢ estimates thereof. \D'
The Funds shall be held in an institution the deposits or accounts of which are insurad or guarantead by a Federal or .
state ageacy (including Lender if Lender 1s such an insttuticn ). fender shait spply the Funds ta pay said tanes, assesiments. O-
insurance premiums and ground rents. Lender may not charge for so holding and appiving the Funds. analyzing said account,
or verifying and compiling said assessments and bills. unless Lender payvs Borrower interest on the Funds and applicable law

permits Lender to make such a charge. Borrower and lender may agree in writing at the time of execution of this .
Mortgage that interest on the Funds shall be paid to Borrower, and ualess such agreement is made or applicable law ) O
requires such interest to be paid, Lender shall not be required to pay Borrowner any interest or carnings on the Funds. Lender i -

shall give to Borrower, without charge. an annual acceunting of the Funds showing credits ard debits 10 the Funds and the , ! ’ '
purpose for which each debit to the Funds was made. The Funds are pladged as additional security for the sums secuted
by this Mortgage.

1f the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior 1o
the due dates of 1ares, assessments, insurance premiums and groond rents. shall encead the amount jequired to pay said taves,
assessments. insurance premiums and ground rents as they fall due. such excess shall be. 2t Borroaer's optien. ¢ither
promptly repaid 10 Borrower or credited 10 Borrower on menthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taes. assessments. insurance premivms and ground rents as they fail due,
Borrower shall pay to Lender any arnount aevessary to make up the deficiency within 30 days from the date notice 15 mailed
by Lender to Borroaer requesting paynent thereot.

Upon payment in full of all sums secured by this Mortgage. Lender shail promptly refund to Borroaer any Funds
held by Lender. If under paragraph 18 hereof the Property is wld or the Property is otherwise acquired by Lender. Lender
shall apply, no later than immediately pror o the «ale of the Property or its acquisittion by Bender. any Funds held by
Lender at the time of application as a credit against the sums sevured by this Morgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be apptied by Lender first in payment of amounts payable to Lender by Borrower under paragraph

2 hereof, then to interest payable on the Note, then to the principal of the Note, and then 10 interest and principal on any Future
Advances. The interest rate is subject to adjustment.

4. Charges; Liens. Borroaer shall pay all tawes, asdssm

cnts and other charges. fines and impositions atiributable ta
the Property which may atfain 2 priority over th

is Mortgage. and leasehold payments of groand rents. if any. in the manner
provided under paragraph 2 hereof or. if cot paid in sich manner. by Borrowaer making payment. when due. directly to the
pavee thereof. Borrower shall promptly furnish to Leader all notices of amounts Jue under this paragraph. and ia the event
Borroaer shall make payment directly. Borrower shall promptiy fumnish to Lender receipts avidencing such paymienis.
Borroaer shall promptly discharge any lien which has prionty over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so long as Borroaer shall agree in ariting to the payment of the obligation secured by
such lien in a manner accepiable 1o Lender. or shailin god fiith contet such Lizn by, or defend enforcenient of such lien in,
lezal proveedings which operate to prevent the enfercerment of the lien or forfeiture of the Property or any part thereof.

S, Hazard Insurance. Borrower shall hevp the improt emenis noa existng of hereafter ereviad on the Property insured
against loss by fire, hazards included within the term —evtended coscrage’. and such ether hazards, as Lender may require
and in such amounts and for such pericds as Lender may require: provided. that Eender shalt not require that the amount of
such coverage exceed that amount of coverage required o pay the sums secured by this Morgage.

The insurance carrier providing the insurance shall be chowen by Berrower subject to approval by Lender. providad,
that such approval shall not be unreasenably withheld. All premiums on insurnance poliies chall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such mancer. by Borrower making payment. when due. directly to the
INSuUrance catrier.

All insurance policies and reneaals thereof <hall be in form acveptable to Leader and shall include a standard morigage
clause in favor of and in form acceptable to Lender. Lender <hall have the right to hold the polivies and renew als thereof.
and Borroaer shall prompily furnish to Lender ali reneaal notices and all receipts of paid premiums. In the event of loss.

Borrower shall give prompt notice to the Isurinie Carne and Lender. Lender may make proof of loss if not made promptly
by Borrower.

Unless Lender and Borrower otheraise agree in wnling. insurande proveeds shall be applied to restoration or repair of
the Property damaged, provided sweh restoration of repair 15 ecenomteally feasithle and the sevurity of this Mortgage s
rot thereby impaired. I such restoration or repair 15 rot ecoromicatly feaakle or if the security of this Mortgage would
be impaired. the insurance proceeds shall be applied to the sums ~ecured by this Mortgage. asth the excess, if any. paid
to Borrower. i the Property is abandonad by Borrower. or i Borreaer faily to ropomd to Lender within 30 days from the
Jdate notice is mailed by Lender to Borroacet that the insurance carrier offers to seitle a clam for insurame renefits, Lender
is authorized to collect and appiy the insurance procesds at fender’s option either to restoration or repair of the Property
of to the sums sccured by this Mortgage.

Unless Lender and Borrow er othersise 2rec in wning. any such applivation of proceeds w principal shall not extend
or postpone the due Jate of the ronthly installments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. [ under paragraph 18 hereof the Property is acquired by Lender. ail right, title and interest of Borrower
in and to any insurance policies and in and to the proveeds thereof roulung from Jamage to the Property prior to the sale

or acquisition shall pass to Lender to the crtent of the sums secared by this Mertgage immediateiy prior to such sale or
acquisition.

6. Presenvation and Mainteaance of Propertys Leascholds:
shall keep the Property in good repair and shall pot commii waste or permt impairment of deterioration of the Property
and shall comply with the provisions of any lease if this Mortgage is on a leaschold. I this Morigage is on 2 umt in a
condamimium of a plannad unit developmient. Borroaer <hall perform all of Borrwaer's oblizations under the declaration
of cavenants oreating of governing the condommim or plamred rau deselepoient. the by-daas and regilations of the
conduminium or planned umit development. and comtitoent dovunents I 2 condemistiem of phinned vt deselepment
fider is executed by Borrower and recorded together with this Mortzage, the covenants and 2greements of stuch rider
shall be incorporated ato and shall amend and supplement the vosenants and azreements of this Mortgage as 1§ the fder
were a part hereof.

7. Protection of Lender’'s Sccurity. If Barrower fails to perform the covenants and agreements coatained 1 this
Morigage. or if any act:en Of proceeding s vommenved which muaterially atfects Tender's anterest in the Property.
including. but rot hmited to. eminent domain. insohency, code enforcement. of ArRNZCMCRLs OF proveadings invelhving a
pankrupt or decedent. then 1 ender at Feaders option, upoa notive To Borroacr. may make such appearances, dishurse such
wums and take such adtion as s nocexsary to protect fenders nterest. incleding, but net limited to. dubursement of
reasenable attorney’s fees amd eniry upea the Property to make reparrs. J ender reguired moitgage RSUTane as 4
cond:tion of making the lean wecured by this Morigage. Bormoaer shall pay the premiums requerad to maintan such
insurance in effect until such time as the requirement for such ansurarce terminates 10 wccerdance with Borrewer’s and

Condominiums; Planned Unit Developments. Borroaer
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