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1. Payment of Principal and Interest. Borrowar shalt promptly pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepayment and fate charges as provided in the Note. und the prinapal of and interes
on any Future Advances secured by this Mortgage.

UxiForM CosExanTs. Borroner and Lender covenaat and agree as follows:

2. Funds for Taxes and Insurance. Subject to applicable Taw or 10 a written waiver by Lender, Borroaer shall pay
to Leader on the day monthly instaliments of principa! and interest are payable under the Note. until the Note s paid in fuil,
a sum (herein “Funds™) equal to cne-twelfth of the yearly faves and assessments which may anain poerity over this
Mortgage. and ground rents on the Property, if any. plus one-tackfth of yearly premivm installments for hazard insurance.
plus one-twelfth of yearly premivm installments for moctgage ivsurance. if any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessaients and hills and reasonable estmates thereof.

The Funds shatl be held in an institution the deposits or aceeunis of which are insured or guaranteed by a Federal or
state agency Gincluding Lender it Leadec s such animstitut:on. Lender shail appiy the Funds to pav sald taves, assesticils,
insurance premiums and ground rents. Lender may rot charge tor wo helding and spplying the Funds, analy zing said account.
or verifying and compiling said assessments and hills, unless Lender pavs Borroacr interest on the Funds and applicable hw
permits Leader to make such a charge. Borrower and bender may agree in writing at the time of evecution of this
Moitgage that interest on the Funds «halt ke paid to Berreaer, and ualess such agreement 13 made or applicable hw
requires such interast 10 be paid, Lender chall not be required o pay Borrower zay interest of ¢araings on the Funds. Lender
shal] give to Borrower, without charge, an znnual socounting of the Funds shoaing credits amd debits to the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pladged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of taves, assessrnents. asurance preiunis snd ground rents, shati enceed the amoeunt required 1o pay sahd 1aves,
assessments. insurance premizms and greond rents as they 12t Joe, such evcess shall be. st Borrower's optien, edher
prometly repaid to Borrower or credited to Borreaer on monthly ansallments of Funds If the amount of the Funds
held by Lender <hall not be sufficient to pay taves. asewsments, imurance premims and greund reats as they €zl due.
Borrower shali pay to Lender any amounl necesan (o mahe up the deficiendy within 30 days from the date notice is mailed
by Lendzr to Borroaer requesiing paynmient thereel

Upen payment in full of at! sums severed by thes Mertgage. Tender shall prompily refund to Borrower any Funds
held by Eender. 1f under parazraph i3 hereof the Property s ~old of the Property is othersise acquired by Lerder, E.cnder
shall appiv, no later than immediately privi to the sale of the Property or in acquintion by fender. any Funds held by
Lender uf the time of applicaticn os a credit azainst the sumis secured by this Morngage

3. Application of Payments. Unlews apphcatle lea prosides othernine. 2l payments received by Lender under the
Note and parazraphs 1 and 2 hereof shali be appiad by Lerder fint in payment of amounts payabie to fender by Borreaer

under paragraph 2 kereof. then to interest payable on the Note, then to the principal of the Nete. and then o interest and
prircipal on any Future Advanoes

4. Charges; Liens. Borroaer hatl pay aff taves, aveessments 2nd other charges. fines aad impositions atinbutablie to
the Property which may auain 2 priority over this Mortgage. and leasehold payments or ground rentsc if any. in the manner
provided under paragraph 2 hereof o if not paidan sevh manner. by Borroaer making payment. awhen due. directdy to the
payee thereof. Borrower shall promptly furnish to Lemder all notices of amounts due under this paragraph. and in the event
Borreer shall male pavment directiv. Borroaer shall promptiy furnish to Lender receipts evidencing stwh payments.
Borroaer shall promptly Jischarge any ien whih bas priority over this Mertgage: provided. that Borromer shall not be
required to discharge any such lien o lonz as Borrower shai agree in writing to the payment of the oblipatica securad by
such lien in a manner aoceptable to Lender. or shail in gowd faith contest <uwh Bren by, or defend enforcement of sech lien in,
lezal proveedings which operste 1o present the entorcerment of the Len or forfeiture of the Propernty or any part thereof.

§. Hazard Insurance. Borrower shall heep the improiements rova existing or hereafter erected on the Property msured
against loss by fire. hazards incleded within the term “entended coverage . 2nd sich other hazards as Lender may reguire
and in such amounts and for such pericds as Lender may require: prosided. ihat Lender shall pot require that the amount of
such coverage evcead that amount of coserage requored t pay the <oms secured by this Morigagze.

The insurance carner providing the insurence shall be chosen by Borroaer subiect o appronatl by Lendes: provided.
that such approsal <hall rot be unreasenahly withheld Al premivmis oa insurance policies shall be paid in the manner
provided under paragraph 2 hereof orif not paid in siwh manner. by Borroser making payment. when due, directly to the
INSUFame Carrier.

All insurance policies and renc aals thereot i be in form siceptabie to ender and shall include a standard mengage
clagse in favor of and in form aceepiable to Lender. Lender shetf have the rizht to hold the polivies and rercwals thereef.

and Borrower ¢hall promptly furnish 1o Feader 2% renew sl rotives and all receipss of paid premiums  In the event of Toss,

- ¢ v make proof of s 1f pot made promptiy
by Borroaer.

insurance provecds shali be applied to resteration or repair of
the Property damaged. provided sivh restorabion or repair s ceeronmivaliy feauble amd the <ecurity of this Mortgage S
not thereby imparred If sich restorstion of repar 5 Gt eovmeaic sty feanble or it the secunty of this Morigage would
be impaired. the insurance proveeds shail be apphied to the cums sevired by this Mortzage. with the ewcess, if zny. pad
to Borrower. I the Property is aband. red by Borrower, of 12 Bormoaer T o respond to Tender within 30 days from the
date notice is matted by Lender to Borreaer that the msurenoe cornier otfens to seitle 2 <him for insurance benefins, Lender
is authorized to collect ard appiy the insurance provesds at Pender’s optivn edher to restoration of repair of the Properiy
or to the sumis securad by this Mortgage

Unless Lender and Borrower otheraise wpree in wnhing. any such appivaton of proveeds to principal <hatl pot extend
or pustpone the due date of the monthh sl

o
iments referred 1o 1n paregraphs boand 2 hereof of change the amount of

such instaliments. 16 uader parazraph 18 hereof the Property i acginred By Fender., all right,

in and to any nhuran

Unless Eender and Borroraer others g 2gree 1n wrbmg
gl

2
title and intercst of Boarroaer
ce palicies and in ard to the proveads thereot reiting trem damaze to the Propeily prior to the sale
or acquisiticn shall pass to Lender to the extent of the suis sevured by this Mortzaze immediately prior to such <ale or
acquisition.

6. Preservation and Maintenance of Property: Leaxeholds: Condominivme: Planned Unit BPerelopments. Borroacr
shall keep the Preperty in good repair and chall not commit waste of peront amparment or deterioration of the Property
and shall comply with the provisions of any lease 1t thes Morizage o ea a leasehold.
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shall be incorporated into and shali amiend and sopplenunt the conemants ami azreerients of the Morigaze as b the nider
were a patt hereof.

7. Protection of Lender's Security. [ Borrower fals to porform the corenanis and agreemeris centaned i this
Mortzage. of if any acton of proveeding s commienved which moteriathy ety Tenders snterest in the Properis,
including. but nat Emited to. endinent domain, issolvendy, wode entoroemiert. oF

bankrupt or decedent, then I ender at Lender™s vpiicn, upen ool o Borrewei, g
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cums and tahe such acticn as s rocessary to profedt Terders mierest. bbb Boaone
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