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1. Payment of Principal and Interest. Borrewer shall promptiy pay when doe the principal of and interest on the

indebtedness ¢videnced by the Note, prepayment and late charges s provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

Unirors CovENANTS, Borrower and Lender covenant and zgree s follons:

2. Funds for Taes and Insurance. Subject to spplicable Jaw or te a written waiver by Lerder. Borrower shall pay
10 Lender on the day moinhly instaliments of principal and interest are payable under the Note, untid the Note is paid in full,
a sum (herein “"Funds™) equal to onetwellth of the yearly taves znd zssesmients which may attain priority over this
Morigage, and ground rents on the Preperty, if 2ny. plus one-twelfth of yearly preminm ingtaliments for hazard insurance.
plus one-taelfth of yearly premium instzlimants for mortgage insurance. if any, 2l a¢ reasonably estmated iniually and from
time to time by Lender on the basis of assesaments wnd bills 2nd reacorable estinates thereof.

The Funds shall be held in an inctitution the deposits or accounts of which are insured or guarznteed by 2 Federal or
state agency (including Lender if Lender is cuch zn institution). Lender shall apply the Funds to pay s2id 1aves, 3ssessments,
incurance premiums and ground rents. Lender may not charge for so helding 2nd appiving the Funds. znalyvzing said aocousnt
or verifying and compiling said assessments and bills, unless Lender pays Borroaer interest on the Funds and zpplicable lza
permits Lender to make such a charge. Borrower and Lender ma)y zgree in writing at the time of execution of this
Mortgage that inierest on the Funds shall be paid to Borrower, 2and unless such zgreement i made or applicable Jaw
requires such interest to be pzid, Lender shall not be required to pay Borrcwaer any interest or ezrnings ¢n the Funds, Lender
shall give to Borrower, without charge. an ansual sccounting of the Funds showing crediss and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, tozether with the furture monthly instalimznts of Funds payveble prior to
the due dates of taves, asssssments, insurance preminms xnd greund rents, shall enveed the smount required to pay said tarves,
assessments, insurance premiums and ground rems 2s they fall due. such encess shall be. at Borrower's option, either
promptly repaid to Borroaer or credited to Borrower ©n monthiy instziiments of Funds. H the amount of the Funds
held by Lender shall not be cufficient to pay taves. assesements. insufence prémiums and ground rents as they fall due,
Borrower shall pay te Lender any amcunt necessary o male up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requasting payment thereof.

Upcn paymeat in full of all sums secured by this Mertgage. Lender shall promptly refund 1o Borroaer any Funds
held by Lender. If under pzrazraph 18 hereof the Propeny is sold or the Property s otheraise acquired by Lender, Lender
shall apply, ro later than immediately prior 1o the sale of the Propeny or its zcquisiton by lender. any Funds held by
Lender 21 the time of application as a credit against the sums secured by this Merigage.

3. Application of Payments. Unless applicatle law provides otherwise. 2l paymants received by Lender under the
Note and paragraphs 1 and 2 hereof shall k2 applied by Lender first in pzyment of amounts pay zble to Leader by Borroaer

applie
urder paragraph 2 hereof, then to inierest payable on the Note, then 1o the grincipal of the Nete. and then 10 interest and
principal on any Future Advances.

4. Charges; Liens. Berrower shall pay &l faves. asws-ments and cther charges. fines znd impositions 2itnibuiable ©
the Property which may attain a prierity over this Mortzzge, and lcaseheld payments or ground rents. if any, in the manger
provided under paragraph 2 hereof or, if rot paid in such manner. by Borroaer making paymernt, aken duee. directly to the
payee thereof. Borrower shall promptly furnish to Lender 2l potices of amounts due uoder this paragraph, and in the event
Borroaer shall make pavment directly. Bosrower shall promptly furnish to Lender receipts evidencing swh paimrents.
Berrower shall promptly discharge 2ny Len which bas priority over this Morrgage; provided, that Borrower shall not be
required to discharge any such lien so long 25 Borroaer shall cgree in wrinng to the payment of the obligatien secured by
such ien in 2 mznner aceeptable 1o Lender. or shill in good faith centest such Lien by, or defend enforcement of such fen in.
legal procesdings which operzte 1o present the enfcrcement of the L2n or farfeiture of the Propernty or any part tharecf.

S. Hazard Insurance. Borrowazr shall heep the imiprosciments now evisting of kereafter erected on the Property insured
zga'nst loss by fire. hazards included within the term “oviended conereg ~3 such oiher hzzards as Lender may require
and in swch =mounts and for such perrods as Lerder may recuire: vided. that Lender shall not require that the amaunt of
cuch coreraze exceed that amount of coverzge required 1o pay the v ims seveted by this Mortgage.

The insurance carrer providing the insurence shall be ctosen by Broroaer subject to zpproval by Lender: provided.
that such 2pproval shall not be unreasonatly aithhald Al premiums on insarande policies shall be paid in the manzer
provided under paragraph 2 tereof or, if ot paid in such manner, by Berroser making payment. when due, directly 1o the
insprance carrier.

Allinsurance policies and renewals thereof shail be in form zcceptable 1o Lender znd shall inclede a standzrd mortgsge
clause in favor of znd in form acceptable to Lerder. Lender shall have the right to held the policies and renzaals therect.

and Borroaer shall promptly furnish to Lender ail renewasl netices and all receipts of paid premiums. In the event of Joss.
Borrower shall give prampt notice to the insurarce carrier and Lender. bender may make proof of loss if not made promptly
by Borroaer.
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Unless Lender and Borroaer othoraise 2gree in writing. inturance provecds skall be applied 10 restoration or repair of
the Property damaged, provided such restoration er repair is economicatiy fozsible and the security of this Morigage is
not thereby impaired. I such restoration or repzir is not econemiially feavble or if the security of this Morigage would
be impaired, the insurance proceeds shall be zpplizd 1o the sums secured by this Morigage, with the excess, if any, pa:d
to Borrewer. If the Property 1s abandoned by Borccaer, orat Borreaer fans 10 respond 10 Lender within 30 days from the
date notice is mailed by Lender to Borroaer that the insurance cairicr offers to settle 2 claim for insurance benefits, Lender

is authorized to collect and apply the insurance preceeds at Lender’s eption either 10 restoration or repair of the Properniy
or to the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shali not ertend
or postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of
such instal'ments. If under paragraph 18 hereof the Property is acguired by Lender, 2l right, title and interest of Berroaer
in and to anv insurance policies and in and to the proceeds theredf resulting from damage to the Propenty pitor to the sale
or zcquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sz'e or
aCoquisition.

6. Presenvation and Maintcnance of Property; Leaseholdss Condominiums; Planned Unit Developments. Borroaer
shall keep the Property in good repair zad shall no commit waste of peimit impairment or deternicrat:on of the Property
and shall comply with the provisicas of any lease if this Morigage 15 on a leasshold. I this Mortgage is on 2 unit io 2
condominium or 2 planned unit éevelopment, Borrower shall perferm all of Borreaer's oblizations urder the deciaration
of covenants creating of goserning the cordominium of planned unit development, the bylaws and regulations of the
condeminium of plamned unit development, and constituent documenis I 2 cordominfum er planred urit Jeselopmen
tider is executed by Borrewer and recorded togeifer wiih this Morizage. the cosenants 2nd szreements of such nder

shall be incorporated into and shall amend 20d supplement the covenants and agreements of this Mojtzage as if the mder
were a pagt hereof.

-

7. Profection of Lender's Security. I Bomower fails to perform the covenants and agreerents contained in this
Morigage, or if any action or proceeding is commenced which materially affects Lenders interest in the Property.
including. but not I:mited to, eminent domain, inselvency, code enforcement. or arrangements of proceedings invelving 2
bankrupt or decedent, then Lender at Lender’s option, upen notice 1o Borrower, may make such appearances, dinturse such
sums and take such action as is necessary to protect Lender's interest. including. but nat limited to, disbursement of
reascnable atiorney’s fees and entry upon the Property to make repairs. If Lerder required morigage incurance as 2
condition of making the Ioan secured by this Morigage, Borroacer shall pay the premiums required to maintzia suech
insurance in effect until such time as the requirement for such nsurance terminates in accordance with Borrowes’s 2nd
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