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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepayment and Iate charges as provided in the Note. and the principal of and interest 3
on any Future Advances secured by this Mortgage.

2, Funds for Taxes and Insurance. Subject 1o applicable law or to a written waiver by Lender. Borrower shall pay
[ 10 Lender on the day monthly installments of principal and interest are payable under the Note, unul the Note is paid in full,
a sum (herein “Funds™) equal to one-twelfth of the yearly taves and assessments which may attain priority over this
Mortgage, and ground rents on the Propenty, if any, plus cne-twelfth of yearly premium instailments for hazard insurance, . .
plus one-twelfth of yearly premium installments for merigage insurance. if any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reascnable astimates thereof, : W

The Funds shali be beld in an institution the deposits or accounts of which are insured or guaranteed by a Federal or _
vnds 1o pay sand taves | asiesements VI
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state agency {including Lender if T ender is anh an inditution). Lender shall annly the Funds 1o pay said taves, assessments ,
INSUrance premiums and ground rents. Eender may not charge for so holding and applying the Funds. analyzing said acconnt,
or verifying and compiling said assessments and bills. unless Lender pays Borroaer interest on the Funds and applicable law
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prmits Lender 1o make such a charge. Borrower and Lender may agree in writing at the tme of execution of this : (
Mortgage that interest on the Funds shall ke paid to Borrower, and unless such agreement is made or applicable law -
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender o
shall give to Borrower, without ¢harge, an annual acceunting of the Funds showing credits and debits 1o the Funds and the B

parpose for which ¢ach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the due dates of taxes, assessments. insurance premiums and ground rents, shall excead the amount required 1o pay said taves,
assessments. insurapce premiums and ground rents as they fall due. such evcess shall be. at Borroaer’s option, either
promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
keld by Lender shall not be sufficient to pay taves, assossments. insurance premiums and ground rents as they falf due.
Borrower shall pay to Lender any amount necessany to make up the deficiensy within 30 davs from the date notice is mailed
by Lender to Borroaer requesting payment thereot.

Upon payment in full of all sums secured by this Mortgage. ender shall promptly refund to Borreaer any Funds
held by Lender. If urder paragraph 18 kereof the Propeny is «old or the Property is otheraise acquired by Lender, Lender
shall apply, no later than immediately prior to the <ale of the Propeny or s acquisiticn by Lender, any Funds held by
Lender at the time of application as a credit aganst the sumis <ecured by this Morigage. L o-EE

3. Application of Payments. Unless applicable haw provides otheraise. all payvments received by Lender under the
Note and paragraphs 1 and 2 kereof shall be applied by Lender finst in payvment of amounts payvable to Lender by Bamroaer
vnder paragraph 2 hereof. then to interest payable on the Nove, then to the principa! of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Lienas. Borroaer shall pay ali faves, assessments and other charges, fines and impositions attributable to
the Property which may attain a priority over this Mertgaze. and lkeasehold pavments or ground rents. if any. in the manner
provided undr paragraph 2 hereof or. if not paid in sixh marrer. by Borroaer making pavment. whea due. directly to the
payee thereof. Borroaer shali prompily furnish to Lender ail rotices of amounts due under this paragraph, and ia the event
Borrewer shall make pasvment directiy, Borrowaer shall prompiiy furnish to Leader receipts evidencing such pawments.
Borroaer shall promptly discharge any lien which has prionty over this Mortgage: provided. that Borrower <hall not be
required to discharge any such ien so fong as Borroaer shall agree in writing to the payment of the obligation secured by
such ben 1n a manner accepiable to Lender. o <hall in god faith cortest such Een by, or Jefend enforcement of such lien in,

lezal proceedings which operate to prevent the enforcement of the hen or forfeiture of the Property or aay pant thereof.
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- Hazard Insurance. Bommower shall keep the improtements row existing or hereafter efected oa the Property insured
against loss by fire. h2zards ircluded within the term “enterded coverage”. and such oiker hazards as Lender may reguire
and 10 such amounts and for sixh periods as Lender may require: prosided. that Lender <hall not require that the amount of
such coverage exceed that ameunt of coverage reguired to pay the sums <ecored by this Mortaage.

The insuran<e carrier providing the insurance shall be chosen by Borreaser subject to approval by Lender provided,
that such approval shall not be unreasenably withheld. Al premivms on insurance poitcies shall be patd in the manner
provided vrder paragraph 2 kereof ero iof net paid in such mancer, by Borrener making payment, when due. directly 16 the
irsurance carrier.

All insurance pobicies and reneaals therect <hali ke in form sovepiable to bendur and shali inclede a standard mortgage
clause in favor of and in form ziceprable 1o Lender, Lender <hall hasve the rizht to kold the policies and rencewals thereof.
and Borrowaer shafi promptly furnish ro Lender all rerewal conces and 2l receipis of paid premivms. In the event of loss.

Borroaer shali give prompt netice 1o the imvurance ¢
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arrrer and Fernder Lender may make proot of loss if not made promplis
by Borrower.

Unless Lender and Borrewer otheraise agreév in wniting. insurance proveeds shall be applied 1o resteration or repair of
the Property damaged. provided such restoration or reparr 15 ecenomicatly feasthle and the sscurity of this Mortgage s
not thzreby impaired. If soch restoration of repar s not coonemcs'ly feasible or if the security of this Mortgage would
be impaired. the insurance proveeds <hall te applied to the wums secured by this Mornigage, with the excess. if any. pad
o Borrower. 1f the Properiy is abandenad by Borreaer, or 1t Borreaer fals 1o respond to ender within 30 days from the
date notice is mauled by Lender 1o Borreaer that the insurance carrier offers (o settle 2 claim for insurance benefits, Leader
15 authonzed to collect and apply the rsurence proceeds at § ender™s cptoa either o restoration or repair of the Propeny
or 1o the sums securad by this Morigage

Unless Lender and Borrower otheraise agree in wniling. any such application of proveeds to principal shall not extend
or postpene the doe date of the monthly invaliments referred to i parazraphs 1 and 2 hereof or change the amount of
such instaliments. It under paragraph 13 frereof the Property 1 acquired by Lender, ait nght, title and mterest of Borrower
in and 1o any insurance policies and in and to the proceeds thereot resuiting from damage to the Property prior 10 the sale
or acquisition shall pass 10 Lender to the eatent of the sums secured by this Mortzage immediately prior to such sale or
acquisition.

6. Presenvation and Maintenance of Properly; Leaseholds; Condominivms~; Planned Unit Developments. Borrower
shalf keep the Property In good repair and shall not commit waste or permit impairment or deterioration of the Properiy
and shail comply with the prosisicas of any Tease of this Mortgege v on g feaseheld, I this Maortgage 15 o5 2 unit in 2
condomizicm of a planned unit Jevelepment., Borrewer Shill porfores &'t of Borroaed’s oblgations u
OF COVERINs real ng or Svverning e cendom oo

cordeminium or plinned unit development

doctremen

cnlovr plemmad o e oh

- .- T
tre By laas and v

ard constitoent documents b

a eondemiinem o rianned Lot deseleprignt .
tider 15 executed by Borrower and recorded together with this Mortzage, the covenants and agreements of «axch nider i
shall be incorporated into and shall amend and supplement the cosenants and agreements of this Mortgage as if the rider Fﬂ"
were a part hereof.
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7. Protection of Lenders Secunty. If Borroser fals to perferm the covenants and azreemenis centaized in this I
Mortgage, of if any action or proceedmg is commenced which moaterialiy affects Lender’s inferest in the Property.
including. bet not Lmited to. eminent demiin. inseliency. code enforcement. or arranzements of proveedings involving a
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bankrupt or decedent, then FLeader at Lender’s option. upen notice to Borrewer, may make such appearances. dsburse su 2
sums and take such action as is necessan to proetect bended’s caterest, moluding, but not limeted to, divkinement of - AP
reascnable attormmey’s foes amd entry upea the Property to make repairs, B Bender rogaired rmvitgage 1o . fe
conditien of making the foan wecured by this Mortgage, Borroaer shall pay the premi: rectirad o mainte h ’ ’
insurance in etfect until such time as the reguitement for cech msurance termineics :




