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1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

UNIFoRM COvENANTS. Borrower and Lender covenant and agree as follows:

2. Funds for Taxes and Insurance. Subject to applicable law of to a written waiver by Lender. Borrower shall pay
to Lender on the day menthly installments of principal and interest are pavable under the Note, unul the Note is paid in full,
2 sum {erein “Funds”) equal to one-twelfth of the yearly taves and as<essments which may autain priority over this
Morigage. and ground rents on the Propeny. if zny. plus one-tuelfth of vearly premium instaliments for hazard insurance,
qlus one-twelfth of yearly premium installments for mortgage insurance. if any. all as reasonably ostimated initially and from
time 10 time by Lender on the basis of assessnients and bills and reasonable estimates thereof.

The Funds shail be held in an institution the deposits of accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such aninstitution). 1 ender shall apply the Funds 10 pay said taves. assessments,
msurance premiums and ground rents. Leader may not charge tor so holding and applyving the Funds. analyvzing said account.
or verifying and compiling said assessmeats and bills, untess Leader pavs Borroaer interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and bender may agree in writing at the time of evecutior of this
Moitgage that interost on the Funds shall be paid to Borrouer. and unless such zgreement is made or applicable law
requires such interest to be paid, Lender shall not be required 1o pay Borroser 2ny interest or earnings on the Funds. Lender
shal] give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose Tor which each debit o the Funds was meade. The Funds are pladged as additional security for the sums sevured
by this Morigage.

If the amount of ihe Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of taves, zssessments. insurance preriums and greund rents. shall evceed the amount required to pay said taxes,
assessments. insurance premiums and ground rents as they fall Jdue. siwh evcess shall be, at Borreaer's voption, either
promptly repaid to Borrower or credited to Borrower on monthhy instaliments of Funds. 1f the amount of the Funds
hel by Lender shall not be sufficient to pay 1aves. assessmients. insurance premsums and ground rents as they fall due,
Borrower shall pay to Lender any amount nevessan to male up the Jdeficiensy within 30 Jdays from the date notiee is mailed
by Lender to Borroner requesting payment thereot

Upon pasment in full of all sums sevured by this Mortzege. Lender <hall promptiy refund to Borrower any Funds
held by Lender. If under paragraph 15 hereof the Property 15 ©ld o the Property s otherwise acquuired by Lender, Lender
shall apply, no later than immediately prior to the <ale of the Propenty or s acquisition by Lender. any Funds held by
Lender at the ume of application as a credit against the sumis secured by this Mortgage.

3. Application of Payments. Unlexs appheable lan provides otherwirse, all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by 1 ender first in payment of amounis payvable to Lender by Borrower
under paragraph 2 hereof. then to interest payzable on the Note, then to the principat of the Note, and then 1o interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer <hall pay all s, assessments and other charges. fines and impasitions attnbutable 10
the Property which may attain a priority ever this Mortzage. and leachold payments or ground rents. if any. in the manner
prosvided under paragraph 2 kercof or. if not paid in sixh marrer. by Borroaer making pasment. swhen due. directly to the
payee thereof. Borrower shall prompily furnish to Lender all notices of amounts due under this paragraph. and in the event
Barroaer shall make payvment directis. Borrouwer shall promptly furnph o Lender receipts evidencing such payvments.
Borroaer shall prompily discharge any ien whih kas priority over this Mortgage: provided, that Borrower shall not be
required to discharge any such lica <o long s Borrower shall szree in wriung to the payment of the obligatica secured by
swch [:¢n 10 a manner acceptable to Eender. or sha'l in good faith contest ixch Lien by, or defend enforcement of such lien in,
legal proceedings which operate to present the enforcement of the Len or forfeiture of the Property or any pant thereof.

S. Hazard Insurance. Berroaer shall heep the improsements row existing of hercafter erected on the Propernty insured
against toss hy fire. hazards included within the 1erm “envtended concrage. ard sich other hazards as Lender may require
and i such amounts and for sich perneds as Fender may require: provided. that Leader shall not require that the amount of
such coverage exceed that amoeunt of coserage regured to pay the sems secured by this Morgage.

The insurance carner providing the insurance shall ke chosen by Borreaer subjedt to approval by Lenders provided.
that such approval shall pot be unreasonably withkeld. All premiimis on insurarce policies shall be paid in the manner
provided under paragraph 2 kereof or. of not pad in axch manzer, by Borrower making payment. when due. directly to the
INSUTAMe carrier.

All tnsurance polies and reacvwals thereot <hall bein form coceptable o Lender and shall include a standard morntgage
clause in faver of and 10 form acceptable wo bender. Lender vhati hasve the right to hold the policies and renewals thereof.
and Borroaer shatl promptly furnish to Lender 21 rerewsd notrces and all receipts of paid premitms. In the event of loss,
Borreaer shall give prompt rotice to the insurance carnier and Lender. 1 ender may make proof of loss if not made promptiy
by Borroaer.

Unless Lender and Borroacer otheraiwe agice it ariting. insurance proveeds shall be applied to restoration or repair of
the Property damaged. provided such resteration or repair is egvrnemically feastble and the security of this Mortgage 1s
rot thereby impaired. I such restoration or repar s rot vworomicatly feachle of af the security of this Moertgage would
be impared. the msurance proveeds <hall be spphed to the sums weoured by this Morngage. aith the ewcess, if any. pad
to Borroaer. 1 the Property s abandonad by Bosroaer, o it Borroaer faih to respond to Lender within 30 days from the
date notice is mailed by Lender to Borreaer that the iasurance carrter offers to seitle a ¢lam for insurance benefits, Lender
i authorized to collect and apply the 1nsurance proceeds at Terder’s optron either to resteration or repair of the Properny
of o the sums secured by this Mortgage

Unless Lender and Bosroaer othersing agred i wnting. any siwh applivation of proceeds to principal <hall vot extend
of posiponie the due Jdate of the monthly installments referced to 0 paragraphs 1 and 2 hereof or change the amount of
such installments. If under paragraph 18 hereof the Property s acguired by Lender. all right, title and interest of Borrower
in and to any insurance policies and in and to the procends theree! resuinng trom damage to the Property prior o the s2le
or zoguisition shall pass 0 Lender to the extent of the wums secured by ths Mortzege rmmadiately prior to soch sale or
acquisitron.

6. Presenvation and Maintenance of Property; Leascholds: Condominivms; Planned Unit Developments. Borrowser
shall keep the Propeny in good repair and shall not commilt waste or peemet imparment or deterioration of the Propenty
and shall comply with the provisions of any iease if this Morigage v on o kaschold. If this Mortgaze is on a unit in a
copdominium or a planned vnit Jevelepment. Borroser ~hill porform all of Berroaer’s oblizations under the declaratien
of covenmants oreating of governnz the condem nam oor

mned et Jdoselhopowe
condeninem o planmned vnit development. and constitient dowuments I o cendeminiim or plarned ot developnoant
nder 1s executed by Borrower and recorded egether sath this Mortzese, the wovenants and azreements of wch rider
shall be incorporated into and shall amend and supplement the covenants and agreenents of this Morteage as f the rider
were a part hercof.

ri the by-lwas and reguletions of the

7. Protection of Lended’s Security. If Borrower fails o perform the covenants and agreements contained in this
Mortgage, of if any action or proveeding s commenced which materialiy affects Lender’s interest in the Propers.
including. but not Imited to, eminent domair. iasobency. code enforcement. or arrangements or proveedings mvobving a
tankrupt or decedent, then Lender at Lemder’s option, upen noetice to Borrvaer, niay make such appearances. disturse siwch
sums and 1ake such action as is necessarny to protecd Lerder’s snterest. including., but not imited to. Jdisbutsement of
reasenable attorney’s fecs and enmry wpon the Propeny to make repatrs. M Lender reguired morigage msurance as a
condition of making the loan secured by this Mortgagze. Borroaer shall pay the premiumis required fo maintain sech
insurance in eifect until sech time as the requirement for such msurance terminates i 2ocerdance with Borrowers and
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