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necessary to enable Mortgagee to pay such premiums when due. 1In the

event of a default \mder any of the terms, covenants and conditions of
the Note, this Mortgage or any other instrument securing the Note to be
kept, performed or observed by Mortgago

r, Mortgagee may apply to the
reduction of the sums secured hereby, in such mamer as Mortgagee shall

determine, any amount under this paragraph remaining to Mortgagor's
credit and any return premium received from cancellation of any insurance
policy by Mortgagee upon foreclosure of this Mortgage.

1.06 Condemation. If all or any part of the mortgaged
property shall be or taken through condemation (which tem when
used herein shall include any damage or taking by any goverrmental
authority or any other authority authorized by the laws of the State
where the land is located or the United States of America to so damage
or take, and any transfer by private sale in lieu thereof), either
temporarily or permanently, the entire indebtedness and other sums
secured hereby shall, at the option of Mortgagee, become immediately due
and payable. Mortgagee shall be entitled to all compensation awards,
damges, claims, rights of action and proceeds of, or on account of any
damage or taking through condemation and is hereby authorized, at its
option, to cormence, appear in and prosecute, in its own or Mortgagor's
nane, any action or proceeding relating to any condemation, and to
settle or compromise any claim in comnection therewith. All such compensation
awards, damages, claims, rights of action and proceeds, and any other
payments or relief, and the right thereto, are hereby assigned by Mortgagor
to Mortgagee, who, after deducting therefram all its expenses includi
attorneys' fees, may release any ronies so received by it without affecting
the lien of this Mortgage or may apply the same, in such manner as
Mortgagee shall determine, to the reduction of the suns secured hereby
and to any prepayrment charge provided in the Note, this Mortgage or
other instrurent securing the Note. Any balance of such monies then
remaining shall be paid to Mortgagor. Mortgagor agrees to execute such
further assigmments of any campensations, gwards, damages, clains,
rights of action and proceeds as Mortgagee may require.

1.07 Care of Property.

(a) Mortgagor shall preserve and raintain the mortgaged
property in good condition and repair. ¥ortgagor shall not remwve,
demolish, materially alter or materially change the use of any building,
structure or other irprovements presently or hereafter on the land
without the prior written consent of Mortgagee. Mortgagor shall not
permit, comit or suffer any waste, irpairment or deterioration of the
mortgaged property or of any part thereof, and will not take any action

which will increase the risk of fire or other hazard to the mortgaged
property or to any part thereof.

(b) Except as otherwise provided in this tbrtgage, no fixture,
personal property or other part of the mortgaged property shall be
removed, demlished or altered, without the prior written consent of
Mortgagee. Mortgagor may sell or otherwise dispose of, free from the
lien of this Mortgage, furniture, furnishings, equipment, tools, appliances,
machinery, fixtures or appurtenances, subject to the lien hereof, which
may becare worn out, undesirable or obsolete only if they are replaced
i iately with similar items of at least equal value which shall,
without further action, become subject to the lien of this Mortgage,
except as otherwise provided in this Mortgage.

(¢c) Mortgagee rmay enter upon and inspect the poritgazed property
at any reasonable tire during the life of this Mortgaze.

(d) Mortgagor will promptly caeply with all present and
future laws, ordinances, rules and regulations of any govermmental
authority affecting the mortgaged property or any part thereof .
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