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UxIForM CovENaNTs. Borrewer and Lender covenant and sgree as follows:

I. Payment of Principal and Interest. Borrower shall premptly pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepavment and late charges as provided in the Note! and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (hercin “Funds™) equal to cns-taelfth of the yearly taves and assessments which may attain priority over this
Montgage, and ground reats on the Property. if any. plus one-twelfth of yearly premium instaliments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage insurance. of any. all as reascenably estimated initially and from

time 1o time by Lender on the basis of assessments and hills and ressonable estimates thereof. ' ﬁ:
The Funds shall be held in an imstitution the deposits or accounts of which are tnsured or guaranteed by a Federat or : ¢
statg agency (including Lender if Lendzr s such ananstitution) . Eender shall appls the Funds to pav said 1aves, assessments, o
insurange premiums and ground rents. Lender may rot charge for soe holding and apphiing the Funds. analyzing said account, N
orverifyving and compiling said assessments and bills. unless [ender pays Borrower interest on the Funds and applicable Law ’ .
permits Leader to make such a charge Borrower and Lender may sgree in wnting at the tme of exevution of this O-
Mortgage that interest on the Funds shall ke paid to Rorreacr. and un'ess sich agreement is made or applicable law i
requires such interest to be paid, Eender shall not be required to pay Boarroaer any interest of earnings on the Funds. Fender . O-
shal} give to Borroaer. without charge. an annual sccoenting of the Funds showing credits and debits to the Funds and the l - J
purpose for which each debit to the Funds was made. The Funds are pladged as additional security for the sums secured -
by this Mortgage.

If the amcunt of the Furds held by Lender. together with the future monthly instatiments of Funds payable prior to
the due dates of 1anes, assessments, insurance premiumis and ground rents, shall eaceed the amount required te pay said taves,
assessments. insurance premiuvms and ground reats as they Fall due, <ech encess shall bel at Borroaer's option. eithes
promptly repaid 1o Borroaer or credited to Borrower on menthly instaliments of Funds, | the amount of the Funo:
held by Leader shall not be sufficient 1o pay taves. assessnwents. instranve premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount nevessan o make up the Jefiviensy withia 30 davs from the date notice 15 marled
by Lender to Berrower requesting payment thereot.

Upon payment in foll of all sums secured by this Mortgage. |ender <hall promptly refund to Borroaer any Funds
held by lender. If under parazraph 18 hereof the Propenty is ~old or the Property s otherwise acquired by Leader, Lender
sha!l apply. no fater than immediately prior 1o the sale of the Propens of iis acquisiton by Lerder. any Funds held by
Lender at the time of application as a credit against the sumis sevured by this Morgage.

3. Application of Payments. Unless applicable law provides otherwise. atl payments received by Lender under the
Note and paragraghs | and 2 kereof shall be apphied by Fender fint in payment of amounts payable to Lender by Borroaer
under paragraph 2 kereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and
prncipal en any Future Advances.

4. Charges; Liens. Borroaer shali pay 2l raves. assessments and other charges. fines and impecitions atiributable to

the Property which may attain a pricrity over this Mertzage, and leasehold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof o, if not paid in soch manner. by Borrower making payment. when due. directly to the
payee thereof. Borrower shall promptly furpish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shalt make payment directis. Borroacr shall promptly furpish to Lender receipts evidenving such payments.
Borroaer shail prompily discharge any lien which has prionty osver this Morigage: provided. that Borrower shafl not be
required to discharge any <uch liza so tong a5 Borrower shall agree in writng to the payment of the obligation secured by
sich Ben in a manner accepiable to Lender. o <hall in gowd faith contest exh lien by, or defend enforcement of such lien in.
legal provesdings which operate to present the enforcement of the len or forfeiture of the Property of any part thereof.

S, Hazard Insurance. Borroaer shall deep the smprovements noa evisting o kereafter erected on the Property insured
against loss by fire, hazards included within the term “exterded coserage’. and such other hazards as Leander may require
amd in such amounts and for such poriods as § ender may require: provided. that Lender shall net require that the amouat of
such coverage evcecd that amount of corerage regqured 10 pay the sums secured by this Mergage.

The insurance carrier prosiding the insurance shall be chosen by Borroaer subject to approval by Lender: provided.
that such approwal shall not be unreasenably withkeld. Al premivms ea insurance policies <hall be paid in the manser
provided under paragraph 2 hereof orf not paid in cuch manner. by Botrower making payment. when due, directly to the
insurance Carficr.

Allinsurance policies and repcaals thereof chali be in form scceptable to Lender and shallinclede a standard mortgage
clause in favor of and 1n form acceptable to Eender. Lender shadl have the right to kold the policies and renewals thereof.
and Borrower shall prompiy furnish to Fender ail rencaal rotices and o't receipts of paid premizms. In the event of loss,
Borroaer shail give prompt notice to the insurence carrier and Lender. Lernder raay make proot of loss if not made prompily
by Borrower.

Un'ess Lender and Borroaer otheraise 2gree in writing. insurance provecds shall be applied to restoration or repair of
the Property damaged. provided sech restoration of fepaif s eqenomicilly frastble and the <ccurity of this Morizage 1s
not thereby impaired It such restoration of repair is net coonenieatly feastble or it the security of this Mortgage woold
te impaired. the insurance proveeds shall be applied o the sums weoured by this Mortzage, with the evcess, if any. pad
to Borreaer. I the Property is abandoned by Borreaer. or it Borroaer fails to respond to Lender within 30 days from the
date notice is marted by Lender 1o Borreraer that the fasurince certier offers to settle a claim for insuramwe tenefits, Lender
is autherized 1o coilevt and appiy the msurance provecds ot Feaders opton etther to restoration of repair of the Propeny
of to the sums secured by this Mortgage.

Unless Lender and Borroaer otheraise agree 1o wnhipg. any such applivation of proveeds to principal shall not extend
of postpone the due date of the monthly instalimenis referred to in paragzraphs 1 and 2 hereof or change the amount of
such installments. 1 under paragraph I8 hereof the Property is acquired by Lender, all right. title and intzrest of Berreaer
in and 0 any insurance policies and in and to the proceads thereof resulung from damage to the Property prior to the sale 1
or acquisitica shali pass to Lendes to the extent of the sums secured by this Mertgage immediately prior to such salke or
acquisition.

6. Presersation and Maintenance of Property; Leascholds: Condominivms: Planned Unit Developments. Borroaer
shall keep the Propedty in good repair and shall not commit waste or permut impairment of &eterioration of the Property
and shall comply with the provisions of any lease it this Morigage 15 ea a feascheld. I this Mortzaze is ¢n a2 unit in a
condominium or a plannad ualt development, Berreaer sball pertores ol of Bornoaer’s oblzatens under the declaraton
OF wesenands oreating of gosernng the dondens et poemred vt dovelopme Lotke brddaas and reznlitions of tRe
condeminium or planned unit developmiert. and constitoont downments T g cendemn
aider s evecuted by Borrower and recorded togeiher
shall be incerpurated nto and shall amend aed supplen
were 2 part hereof.
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7. Protection of Lender's Security. If Bormower fuls 1o perform the covenznts and agreements vontained in this |>
Morizage, or if any action of proveeding s commenced which mzrertalis atfects Lender’s anterest in the Properiy., J e
including. but rot hmited to. eminent domain. insehiency. code enforenent. of STFangements of proceedings invehing a %
bankrupt or decedent. then Lender at Lender’s option. upen natice to Borrower, may make such appearances, dnbuise such ol
sums and take such action as is necessany o piotect Lender’s anterest, mcludinz, But st limited to. disbuzsenwent of ™
reasonpable attomey’s foes and enrry upon the Propty to make repairs. If Lender reguired mortgage inanrande as o2 =t P
condition of making the koan secured by this Mergage. Borreaer shall pay the premiunis regiired o mamtain sieh

insurance in offect urtl cuch ime as the requirement for swech insurasce terminates i aocondance with Borreaei’s and
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