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Uxnitrorss COVENaANTs. Borrower and Lender covenant and agree as follows:

) 1. Payment of Principal and Interest. Borrower shall promptly pay when Jdue the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided :in the Note. and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subjcct to applicable faw or to a written waiver by Lender. Borrowaer shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note. untid the Note 1s paid in full,
a sum (herein “Funds™) equal to cne-twelfth of the searly taves and assessments which may attiin priority oier this
Mortgage. and ground rents on the Property, if any. plus one tuelfth of yearly premium installments for hazard insurance.
plus one-twelfth of yearly premium instaliments for mortgage insurance. if any, all as reasopably estimated initially and from
time to time by Lender on the basis of wssessments and bills and reasvenable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantead by a Faderal or
state.agency (including Leader i Lender 1s such an institution) . 1 ender shali appiy the Funds Lo pay aid 13183, 5350smants,
insurance premiums and ground rents. Lender may not charge tor so holding and applying the Funds. analyzing said account,
or verifying and compiling said assessmwents and bill, unless Lender pays Borrower interest on the Funds and applicable law
parmits Lender to make such a charge. Borrower and Lender may agree in writing al the time of execution of this
Mortgage that interest on the Funds shall be paid to Borreaer. and unless such agreement s made or applicable law
requires sech interost to be paid, Lender shall not be required o pay Barrower any inferest of carnings on the Funds. Lender
shal] give to Borrower, without charge. sn annual accounting of the Funds shaaing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additiona! security for the sums secured
by this Mortgage.

If the amaunt of the Funds held by Leader. together with the future monthly instaliments of Funds pavable prior to
the due dates of taves, assessments. insurance premiunis and ground reats, shali exceed the amount requirad to pay said 1aves,
assessments. insurance premiums and grovnd rents as they fall due. such excess <hald be. at Borrower's option, either
promptiy repaid 1o Borrower or credited to Borreaer en monthly nstallments of Funds. Hf the amount of the Funds
held by Lender shall not be sufficient 1o pay 1anes, assessmRALs, INSUIANG premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount nevessary to make up the defiviends within 30 days frem the date notice is matted
by Lender to Borroaer requesting payment thereol

Upca payment in full of all sums secured by this Mortgage. 1ender <hall prompily refund to Borrower any Funds
held by Lender. 1f under paragraph 13 hereof the Propenty is sold or the Property is otherwise acyuired by Lender, Lender
shall apply. no later than immediately prios 1o the <ale of the Property or is acquisition by Lender. any Funds held by
Lendar at the tme of application as a credit against the sums secured by they Morigage.

3. Application of Payments. Unless applwable law provides otberwisz, all payments received by Lender under the
Note and parazraphs 1 and 2 hereof shall be applied by Fender finst in payment of amounts payable to Lender by Borrower

under paragraph 2 hereof. then to interest payable on the Note. then to the principat of the Note, and then to interest and
principal on any Future Advances.

4. Charges: Biens. Borrouaer shall pay all taves. assessmients and other charges, fires and impositions atinbutable to
the Property which may attain a priority over this Mortzage. and leasehold payments or ground rents. if any. in the manper
provided under paragraph 2 heceof or if not paid in such manner. by Borroaer maling payment. when due. direstly to the
payee thereof. Borrower shall prompily furnish to Lender all notices of zmounts Jdue under this paragraph. and in the event
Borroaer shill make payment dectiy. Borrower shall promptiy furnish to pender receipts evidencing such payments.
Borrowaer shali prompily discharge any lien which has priotity over this Mortgage: provided. that Borrower shall nat be
required to discharge any stuch licn so fonig as Berroaer shall agree in writing to the payment of the obligation secured by
such lien in a marner acceptable to Lender. or ~hal in gowd faith contest such Lea by, or defend enforcement of such lien in,
legal proveedings which operate to prevent the erforcement of the len o forfeiture of the Propenty or any part thereof.

§. Hazard Insurance. Borroaer shall beep the improvenienls now enisting or hereafter crected on the Property insured
against loss by fire. hazards included within the term ~eaternded coverage . and stxh other hazards as Lender may reguire
and in soch amounts and for such porinds as Lender may require: provided. that Lender shall pot require that the amount of
such corverage excead that amount of coverage required to pay the sems secured by this Mostgage.

The instrance carrier providing the insurance shall be vhosen by Borroaer subject to approval by Lender; provided.
that such approval shall rot be enreasonakbly withkeld Al premiims on insuranve policies shall be paid in the manner
provided under paragraph 2 hereof oraf not paidin such manner. by Borreaer making payment. when dus. directly to the
Insurance carrier.

Allinsurance potictes and rencaals thereot <hall bein torm acceptible to Tender ano shall include a standard morigage
clause 1n favor of and in form acceptehle to Lender. Lender <hall have the right to ho'd the policies and renewals thereof.
and Berrosaer shall promptly furnish 1o Lender all rerewal notives and all receipts of paid preminms. In the event of loss.
Borrower shait give prompt potive to the insurance carnier and Lender, Lender may make proof of loss if noet made promptly
by Borrower.

Un'css [ ender and Borroaer othera v a2ree it wntng. insurance provecds shall be applied to restoration or repair of
the Propeity damaged. provided siwh restoratien or repair 1s ecoenomically feasible amd the security of this Mortgage s
rot thereby impared. H such restoration OF repatr is rot coonemicaliy feasible or if the security of this Mertgage would
be impaired. the insurance proveeds <hall be eppited 1o the sums wenred by this Momgage. with the excess, if any. pad
to Barrewer. If the Property 15 abandened by Borrower, orat Berrower fath to respond to Lender within 30 days from the
date notice » mailed by Leader to Berroaer that the iasurange carnicr otfers to settfe a chaim for insurance bencfits, Lender
is authorized to col'ect and apply the insuranye proveeds ot Tender’s cption either to restoration of repair of the Property
or to the sums sevured by this Mostgage.

Unless Lerder and Borroaer viheraiwe agree in wphmg, any such applivation of proveeds to principal shall net extend
or postpone the due date of the monthly nstaliments referred to in parazraphs 1 and 2 hereof or change the 2mount of
such instaliments. I under paragraph 138 hereef the Property i acquured by Lender. all right, titke and interest of Borrower
in aed to any urasce policies and in and to the proceads thereof restlting from damage to the Property prior to the sale
or acquivition shatl pass to Lender to the entent of the sumis secured by this Mortgage immediately prior o such sale or
acquisition.

6. Presenvation and Maintenance of Property: Leaseholds; Condominiums; Planned Unit Developments. Berroaer
shall keep the Property in good repair and <hall not commit waste of permit impairment of dJdetericration of the Property
and shall comply with the provisions of any lease it this Mortgage s on a leaschold. 51 this Mortgage b on a unit in a
condominivea of a planted unit develepment. Borroaer <hall porferm sl of Bairower's obhigations ur.der the declaration
of coverants ofeat iz of goverming the wendesins i or Fomrad ot Jeselopmant the bacbras a3 rezrlaticns of the
cordenmimum o planned unit developaient, and constinoent dowuments Mg cendeminiunl o plets
fdes is ciecuted By Borroaer and recorded together with 1A Mortgaze, the conenanty and agreennts of sugh rder
shali be incorporated 1ato and shall 2mend and supplement the covenants and agre
were 2 part hereof.

7. Protection of Lender’s Security. If Borroaer fals to periorm the covenants and agreements centained in this
Morigage. or if any action or procexding 18 commenced which materially  atfects Eemder’s nterest in the Property.
incleding. but rot Emited to. enminent demain. insolvency. axde enforcement. or arrapgements of rroveedings invelhving &
hankrupt of decedent. then Lender at Lender's option. upvn notice o Borroaer. mad make such appearances, diskurse such
sums and take such action as is nocessary to proweed ferders nterest. including, bBut not limuted to, dishursement of
reasonable attomev’s fees and entry upen the Property to muike repairs. If Lender regaired mertgage PRTanoe as 2
condtion of making the loan secured by this Mortpere., Borrower shall pay the premuinis feqired o maintan sk

insurance in effect until such time as the requirenent for such msurarce terminates 1 accordance with Borreaers a~d
-

ad v dJenelvpmert

enents of this Mortzage as if the ruder

,

\

1'"

L™

pﬂ.
432

3

RV-2

-——




