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Usirord CovENanTs. Borrower and Lender covenant and agree as folloas:

1. Paymeat of Priecipal and Interest. Borrower shall prompiiy pay when due ke principal of and interest on the

indebtedness evidenced by the Note, prepayment and Iate charges as provided vn the Note. and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject 1o appleable law of to 2 written waiver by Lender, Borroaer shall pay
o Lendir on the day moethly instaliments of principal and inferest arg payahle under the Note, untd the Note s paid in full,
3 sum (hercin “Funds™) equal o one-taelfth of the yeurly tawes and acsssments whxh may atrain priority over thas
Mortgage. and ground rents on the Property. if any. plus oac-twelfth of yearly premium installments for hazard insurarce,
plos onetaelfth of yearly mremminm ingalmaerntg for m>

Oy ey -

regags imsurzmor. 1f any. 2l xg rraeonsbly ponmared initially 3ad from

nme to time by Lender on the bass of assessments and bells and reasonable estimares thereof.

The Fumds shall be beld in 2n insttution the deposits o accounts of wheh are insured or gusranieed by 2 Federal of
state agendy (including Lender of Lender is such an institution). 1 ender shatl apply the Funds to pay said taves, assessments,
‘nsurance premiums and pround rents Lender may not charge for w> holding 2nd appivicg the Funds, analy zing sand account,
of \eflf)mg and compaling said assoysmeats and kil untess [ender pays Borrower interest oa the Funds and apphicable Iaw
permits lendor 1o make soch a charge Borroaer and Lender may agree in writing a1 the tme of evecution of this
Mortgage that inferest on the Fuads shall be pad 1o Borroaer, and vnlos such agreement s made or appiable laa
requites such interest 1o be pard, Leader shali ot he reguired 1o pay Borrower any interest of earnings on the Funds. Lender
shall give 10 Borrouer, without charge, 20 anrual account.az of the Funds showing credirs and debuts 1o the Funds and the

purpose for whach each debut 1o the Funds was made  The Funds are pladeed o3 add:tional secunty for the sums sevured
by this Mortgage

If tke amouat of 1he Funds held by Lender. together with the future menthly instaliments of Funds pavable prior to
the due dates of taves, assessments, insurance premiums and ground rents, sha'l exced the 2moont required to pay said taves, ’
assessments, insurange premiims and ground rents as they 'l deel sich encess shall be. at Botroaer's cptien, ather .
promp:ly repaid 10 Borrcaer or credied to Borrcaer oo monthly instiliments of Funds B the amount of the Funds
keld by Lendor vhall not be sufficient 10 P2y 13wk, 355esaments, msurance prem wms 2nd gicund rents as they fall due,
Borroaer shall pay 1o Lender 30y 2mount necaan 1o mube up the defcenoy within 30 days from the date notice s marted
by Lender to Borrcaer regquesiing payren? therent
Upen payment in full of 281 sums secured by this Morrgege, Lender shali procpy refend 1o Borroaer any Funds
keld by 1erder. 1f under paragraph 1% kereof the Property s «old or the Property s ctherame acqured by Lender, Lender
shal apply. ro l2ter that immediately procr 1o the sale of the Property or its acquiscton by Leader. any Funds held by
Lender at the time of appincation as a cradid agza ast the sema secered by this Mongage
3. Apphication of Paymests. Urless apphoetle 1aa prossles otherabe, 2!l pavments reveived by Lender under the
Note and paragraphs |and 2 Bereof shall be appled by Lender fint in payvment of amounts payable to Lerder by Borreaer

P Wh T
veader prragraph 2 hereof. then to interest payabie on the Note, then o the principa! of the Nove. and then to interest and
sroncipal o any Furcre Advances.

4. Charges; Liers. Borroaer 'l pay all bnes. xisesaments 3nd oiber charges. fines and smpositions ptnbatzbie to
the Property which rmay atrain 2 prionny over thus Morigaze. and kasehold payments oF groend rents, if any. in the maneer
provided urder paragraph 2 kereof or. of ot prd i osich rmuncer. by Bosreaer making pavewet, when doe. directy to the
payee thereof. Borroaer shall prompely furn sh to Lender 2!l notxes of amocnts Joe uvoder thes paragraph. and in the event
Borroaer sha'l make pavment doecty. Borrower sha'l promptly furnsh to beoder receipis evidenaing sixh pavments
Borroaer skall prompely discharze any ben ahich bas pronty over ths Morigage: provided, thar Borroaer shall not be
reqrred 1o d wharge a3y such Ben w0 hong s Borroser shall zzice in antng to the prnment of the eblization secured by
soch Tea 12 2 manner accepizble to Lerder. of sha' i good faith coctest sich Ixen by, of &efend enforcement of such lien 1o
lezal proceed rgs which operate o present the enforcemert of the ten or forfetare of the Propenty o any pan thereof.

5. Hazacd Insarance. Borroaer shall keep 15¢ improrements noa evtling of Bereafier zrected ca the Property insured
agaizst bass by £re, hazards invlafed within the term “eatended coverage™, and sivh other hazasds as Leader may require
and in sich amounts aed for such perands 26 Leader misy reguite. prosided. that Lender shall not reguire that the amount of
sxch coveraze excead that amouat of coverage regured 1o p23 the «oms sacured by thas Morgage

The 1nseranwe carrer providizg the incrase shall be chosen by Borrower sobject 10 2pproval by Lender provided,
that sach azgroval sha'l oot be LrreasonaNy anbheld Al premiims oa insurance poliies shall be paad in e manner
provided under paragraph 2 kereof or if oot pad in sixh manter, by Burcaer makoog pasyment, aten due, dpectly to the
INSUTAINE CRFTHET.

All insuranve polsies 27d renear’s therevt sha'i be 1o form soceptatie to Lender and skall include a standand monigage
clause in favor of and ia form socepatle o Leader. Vender shati Fave 12e right to bold the policies and rencazh theref.
and Borrodersha!l prosoptly Furnssh to Eecder 2l rercaal notces 2ad 20 receipts of paid premizms. In the event of loss.

Borrower shali gne prompt notce to the imurence carner amd Fender. Lender rmay male provt of ossaf pot made promipily
by Borroaer,

Unless Lender and Borroaer othera .« agree in wht-ng. insurasce procecds shall be apphed to restoration o repair of
the Properts damiaged. provided swch restoraton of tepar s ecoromiaty feanMe 2nd the sevunity of this Mortzage s e - .-
rot thereby imparred B such rewtoraton or reprr is oot econemvathy feasble o of the securdy of this Motgage would
be impared. the insurarse proveeds shall be appled to the sums secured by ths Mongage, auh the encess, if any. pad
to Bosremer. U the Property o dhandonad By Borroagr, or of Borroaer fais to ropond o Lender within 30 days from the
date notrce 1s macted by Lender 1o Borroaer 1Ra1 fRe 1msurame c2rnet ofers 1o sett’'e 2 claim for imsuramce bevefits, Ferader

15 authorized to collect and apply the mmsuraxe proceeds at Lender's cpten ather to restorasion of repair of the Propery
of 1o the sums sevured by this Mortgage

Unless berder and Bosroaer oleraive agree :n aring. any sxch appiivation of provends to prinapal shali not eatend
cr posipore 1he due date of the moothhy inwyimerts referred to in paragraphs 1 and 2 hereof of change the amocat of
such izstalmenis  If under parazraph 18 bereof the Property is 22qiured by Lender. 2!l right, titde and interest of Borroaer
in 2nd 1o any 1asutane polies and 10 and o the proceads therect resultiag from damage 1o the Properiy pror to the sa'e
or acquisiton shall pass to Lender o the evient of the sums sevured by this Mortgage immediazedy peior o such sale of
ACGUISITANL

6. Presenation and Maintenance of Properts; Leasebolds; Condominiums; Plansed Unit Developmeats. Borroaer
shall keep the Property in good repiir 20:d shall oot commit »2sie ©f perm.l rMprment of detenicration of the Propeny
and sha'l comply with the provisices of any lease 1f this Monzage s ca a leasehold. If this Moeagage fs ca 2 unit In 2
condominum of a2 planaed et dovelopment. Borroaer shati perform all of Boreower’s ob{igatoes uradee the dexlaration
of covenants creating of govermng the condor ninm of plirned unit developmert. the bylass and regulations of the
condemimum of planzed uait davelopmeni. 2od condtitent documents I 2 Comdom fum of plinced vmt development
ruder 15 evecuted by Borroaer ard recorded together aith this Mortgagze. the conenants and agieements of such nder
shall be incorporated nzo and whall ameed 20d suppiement the corenant and agreements of this Mortgage as if the rider
weie a part kereof.

7. Protection of Leader’s Security. I Borreaer fals w0 perform the ¢
Mortgzge, of # a5y aton o proveadng s somTerwed whah materially

overants amd zzrcements contained ia this
afeuts Lenders inferest v U Properiy.
irciod rg. Bot rot bmoted to. emorert domaln, v bercr, onde eRTCTIOTERIL OF 31T IRl of proveedinss invcieing a
bankrupt or devederr. then Lender 3t Ferders opton spen ~orue nn Borroaer, way ~ine sk appearitees IsFune sxh
surms and take such mtivn as 1§ necessars o provect Berders mteret mlfnd
reascaable zttermey’s feey and ¢rmy upen the Property fo make repers. b Leade
condition of making the loan secured by this Moengage, Borroaer shall pay the
insurance in etffect uatil such time as the reguirement for such insura™e
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