. e g

T et e et 2 me e BUSEN S . R S R MRS T g -
506 24280 o
i S, X
grjuald U et :
Ustroxst Covinanes. Borrower and Lender covenant and arree as folleas HE

1. Paymeunt of Principal and interest. Borrower shall prompthy pay when doc the prncipal of and imterest on the
mndebtedncss evidenced by the Note. prepayment and fate charges ws pronided in the Note, and the prinopal of and interest
on any Future Advances secured by this Morgage

2, Funds for Taves and Insurance. Subject 1o applicable Lew or o a1 witten waiver by Leoder, Borrower <hall pay
to Lender on the dsy monthly instatiments of princips) ond interest are pavasble nader the Note, ot the Note s paid in full
a sum thercin “Funds™) cqual to coe-taelfth ot the yearly taves and swessments which may attain pronty. over this
Moeortgage. and ground rents on the Propeity. if anv. plus one-twelith of vearly preanium instalinments for hazard insurance,
plus one-twelfth of yearly premium installments for morigage insurance. if any. all as reasonably estimated initialiy and from
me to time by Fender on the basis of assgssments and billy and ressenable estimates thereof.

"y

The Funds shall be held in an institution the deposits o1 accounts of which are insured or guaranteed by a Federal or : H
state agency (incieding Lender if Leader is such an institutions. Lender shall apply the Funds to pay sand taes, asscssments, o :
msurance preniiums and ground rents. 1 ender may not charge tor so hoiding and appiving the Funds. analyzing said aceount. . e ‘
or venfying and compiling aid assessments ard hifls, unless §emder payvs Borrewer interest on the Funds and applicable law (1 0] H
permits Lender 0 make such a charge. Borrower and Lender may agree in writing at the time of execution of this . - |
Mortgage that interest on the Funds shall be paid to Borroacr, and unless suvh agreement is made or applicable law S A\ |
requires such interest to be paid, Lerder shall not ke required 1o pay Borroaer any interest o exrmings on the Funds, Lender :
shal] give to Borrower. without charge. an annual accounting of the Funds showing credits and debits to the Funds and the ’ 0.
purpose for which each debit 1o the Funds was made. The Funds are pladised as addiisonal security for the sums securad : - %i
by this Mortgage. ', & it

If the arnount of the Funds held by Lender, togcther with the future monthly inctatiments of Funds pavable prior o 1

the due dates of 1aves, avsessments, insurance premiums and grooand rents, shall evceed the amount reguired to pay said taves,
asswessments, insurance premiums and grovad rents as they sl diwel sich ewess shall bel at Betrowers oplion, ither
promptly repaid to Borroaer or credited to Berrower on monthly inctallments of Funds. I the amount of the Funds
held by Lender shall not be suflicienl 1o pay faves, assessments. imsurance premiums and ground cents as they fall due,
Borrower shall pay to Lender any amount nevessan to make up the deficienay within 30 dayvs from the date notice 13 mailed '
by Leader to Borroaer requesting payment thereol. '

Upon paymeant an full of all sums secured by this Mortzage. 1ender <hall promptly refund ta Borrower any Funds
teld by Lender. IF under paragraph 18 hereof the Property is ~wold or the Properiy s otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the ale of the Property or its acquisiticn by Leader. any Funds heid by
Lender at the time of application as a credit agamst the sunis <ecured by this Morngage. i

3. Application of Payments. Unless applicable Iaw provides othemwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Fender finst in payvmient of amounts payable to Lender by Borrower
under paragraph 2 hereof. then to interest pavable on the Note. then to the principal of the Nate, and thea o interest and :
principal on any Future Advances.

4. Charges; Liens. Borrower <hall pay all tases, ascessmients and other charges. fines and impositions atinbutable to
the Property which may attain a prioniy over this Mortgage, and leaschold payments of ground rents. if any. in the manner
provided under paragraph 2 hereof oro if ot paid in sich manner. by Borroaer making payment. when doe, directly to the
payee thereef. Borrower shall prompily furnish to Lender all netices of amounts Jue under this paragraph, and in the eveat
Borrower shall make payment directiy. Borrower <hall prompily furnish 1o Lender receipts evideacing such payments.

Borrower shall prompily discharge any lien which has prronity over this Mortgage: provided, that Borrower shall not be
required to discharge any such licn <o long as Borrower shall agree in wniung to the payment of the ebligation secured by
such lien in & manner acceptable to Lender. or shall in good faith contest sich ficn by or Jdefend enforcement of such lien in,
lezal procecdings which operate 1o prevent the enforcement of the Lien or forfeiture of the Property or any part thereof.

5. Harard lasurance. Borroaer shall keep the improvemenis now existing or hereafter erected on the Property insured
against foss by fire. hazards included within the term “evtended coverape’™. and such other hazards as Leader may require
amd in such 2niounts and for such penads as Eender may reguire: provided. that Eender shall not require that the amcunt of
such coverage exceed that amount of coverage required 1o pay the <ams <ecured by this Morrgage.

The insurance carrier providing the insurance shall be chowen by Borrower subject to approval by Lender: provided,
that such approval shall not be unreaconably withheld. All premiums on insurance policies shall be paid in the manser
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. Jdirectly to the
insurance carrier.

All insurance policios and renewals thereot <hali be in form scceprable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. 1 eader <hail have the right to hold the policies and reacwals thereof,
and Borrowner shali promptly furnish to Lender all rerewal notices and all receipts of paid premioms. In the event of loss
Borrower shall give prompt notice $0 the bsurance carfier and 1 ender. 1 ender miay make proof of Ioss if not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance provecds shall be applied 1o restoration or repair of Rt
the Properiy damaged. provided soch restorativa of ropair s coenomically feasible and the security of this Mortgage is
not thereby impaired. If such restoration or repair is not cconemicatly feastble o if the security of this Mortzage would
be impatred. the insurance proceads shall be applied 1o the sums secured by this Mortgage, with the evcess, if any. pad
to Borrower. If the Propeity s abandened by Borrowcer. or it Borrower taih 1o respond to Lender within 30 days from the
date notice is mailed by Leader to Borrower that the msurance cartier offers o setife a claim for insurance beoefits, Lender
15 authorized to collect and apply the insurance proceeds at Lender’s option either to restoration or repair of the Property
or to the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in writing, any suwh application of proceeds to principal shall aot extend
or postpone the due date of the monthly installments referred to in parageaphs | oand 2 hereof or change the amoum of
such installments. 1If under paragraph 13 hereof the Property s acquired by Lender, all right, title and interest of Borrower
in and to any insurance policies and in and o the proveeds theecot resulting from damage to the Propeny prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgape immediately prior to such sale or
acquisition.

6. Presenvation and Maintenance of Property; Leascholds: Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permnit impairment or dJdeterioration of the Property
and shall comply with the provisions of any lease of this Mortgage iv on a leaschold, I this Moitgage is on a unit in a
condominium or a planned unit develepment., Borrower shall periorm all of Borrower’s obligations under the declaration
oF covenants creating of governing the condeminium or planned unit development. the by-laws and regulations of the
condominium or planned vnit development. and constitoent dovuments. H a condominium or planned umt development
rider is eaecuted by Borrower and recorded together wath this Mortgage, the covenants and agreements of such nder
shall be incorporated into and shall amend and supplement the covenants and agreements of this Morigage as if the rider
were a part hercof.

7. Protection of Lender's Security. If Bormrower fals to perform the covenants and agreements contained in this
Mortgage, or if any action or provecding 15 commenced which muaterially affects Lender’s interest in the Propeny,
including. but not Iimited to. eminent domain. insuhency. vade enforcement, or arrangements or proceedings mvolving a
bankrupt or decedent, then Lender at Lender’s option, upon notice to Borrower. may make such appearances, dishorse such ]
sums and take such action as is necessary to protect Lender’s intereste including. but not limited to, disbursement of
reasonable attorney's fees and entsy upon the Propernty 1o moke reparrs. I Lender required mortgage insurance as a
condition of making the loan sccured by this Mongage. Borrower shall pay the premiuns required to maintain such
insurance in effect until such time as the requirement for such insurance terminates 1 accordance with Borrowers and
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