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UxiForu CovENANTS. Borrower and Lender covenant and azree as follous:

) L. Payment of Principal and Interest. Borroaer shali prompily pay ahen due the principal of and interest on the
indebiedness evidenved by the Note, prepayment and fate charges a5 provided 1n the Note. and the principal of and interest
on any Future Advances sevured by this Morgage

2. Fuonds for Taxes and Insurance. Subject 1o appheabie law of 1o 2 written waver by Lender. Bomroaer shall pay
to Lender on the day moathly instaliments of prinvipal and interest are payable under the Note, until the Note 1s paid in full.
2 sum (hesein “Funds™) oqual 1o one-taelfth of the yearly taves and assessments which may atlain prievity over this
Martgage. and groend rents on the Property. of any. plus one-twetfth of yearly premiom installments for hazard insurance.
F{IUS onc-tuelfth of yearly premium instaliments for mortgage insurance. f any. all as reasonably extimated initially and from
tume 1o ime by Leader on the basis of assessmenis and ills and reasonable estimates thereof.

The Funds shall be heM in an institution the depos:ty or acovunts of which are insured o guaranteed by a Federal or
state agency finchading Lender if Lender is such an institution ) | ender shall apply the Funds to pay said taves, assessments,
tsurance premiums and groond rents Lender may not charge tor so bolling and applying the Funds, analyzing said accoant,
or vedifying and compling said assevsments and bedls. unless 1 ender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agiee in wiiting at the time of evecution of this
Mortgage that interest on the Funds shall be paid 10 Barroacer. amd unles siwh agreement is myde or applicable law
reqinres such inlerest to be paid, Lender shall not be required 1o pay Borroraer any interest of carnings oa the Funds. Lender
shall give to Borroaer, without charge. an annwal aceounting of the Funds shoaimg credits and debuts to the Funds and the
purpose for which each delat 1o the Funds was made. The Fuady are pladpad as additiona] security for 1he sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payabke preor 1o
the due dates of taves, assessments. insurance prentiums and ground rents, thall excood the amaunt required 1o pay said tates,
assessments. insurance premiums and ground rents as they fall doe, such encess shall be, at Borroaers option, either
prompily repaid to Borroner of credited to Borrower oo monthly instaliments of Funds I the amoont of the Funds
held by Lender shall not be sufficikent [0 pay faves. assessments. fnsurance premioms and groond rents as they fall due,
Borrower shall pay 1o Leader any amount nevessary o make op the Jeficiency within 30 days from the date notice is mailed
by Leader 10 Borrower requesting payment thereot.

Upon payment an full of all sums secured by ths Mostzage. Lender shall promptly refund to Borroaer any Funds
held by Lender. If under paragraph I8 kereof the Propeny s «old o the Propeity is others se acquured by Lender, Lender
shall apply, wo later than immediately proe 1o the <ake of the Propenty of its acgquisition by Lender, any Funds held by
Lender at the time of applivation as a crodit against the sums sevured by this Mortzage.

3. Application of Paymeats. Unlss appivable law providks otherwise. all paymeats received by Lender unker the
Note and paragraphs 1 and 2 hereof shall be appl=ad by Lender fint in payment of amounts payable to Lender by Borroaer
under parzgraph 2 hereof, then to interest payabk on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer shall pay all taves. asscssments and osher charges. fines amd ampositions atinbutable 1o
the Property which may atrain a priotity over this Mortzage, and kasebold payments of ground rents, if any. in the manner
provided under paragraph 2 bereof or. if not paid in such manner. by Borrower making payment. when due. directly 1o the
payee thereof. Borrower shall prompily furcash to Lender all notices of amounts due under this paragraph, and in the event
Borroaer shall make payment directiy. Borrouner shall promptly fumish (o Lender receipts evidencing such payments.
Borroaer shalt promptly discharge any Ien which has pronty over this Morngage; provided, that Bosrower shall not be
required to discharge any such lea o Joag as Bosroaer shall agree in writag 1o the payment of the obligation secured by
such Ben in a manner accepiablke 1o Lender. or shall in goodd f2ith contest sich Tien by, or defend enforcement of such len in,
keal proceedings which operate to prevent the enforcement of the Len of forfeiture of the Property of any part thereof.

5. Hazard Iasurance. Borrower shall Leep the improsements nor enisting oF bereafter erected on the Property insured
against loss by fire, hazards included withia the term “evtended coverage™. and such other hazards as Lender may require
and in such 2mounts and for such periods as Lender may require; providad, that Lender shall not require that the amount of
such coverage exoead that amount of coverage requured 10 pay the sums secured by this Morgage.

The insurance catrier providing the insuraznce shall be chosen by Borroaer subject to approval by Lender; provided,
that such approval shall not be unreasonably withheld. All premivms on insurance policies shall be paid in the manoer
provided under paragraph 2 hereof or. if ot paid in such manner. by Bosroaer making payment, whea due, directly to the
insurance catrier.

Al insurance polxies and reaewal’s thereof shall be in form 2o plable 10 Lender and shall include a standard mortgage
clause in favor of and 10 form acceptable to Lender. Leader shall have the right 1o hold 1the polivies and renewals thereof,
and Borrower shall promptly furnish to Lender all renewnal natioey and all receipts of paid premiums. In the event of Joss,
Borroraver shall give prooupt notice to the inserance carrwr and Lender. LeaJer may make proof of boss if oot made prompily
by Borroaer.

Unless Lender and Borroaer ciherwise agree in wnting, msurance proceeds shall be applied 1o restoration of repair of
the Property damaged. provided soch restoration of repair 1s economically feaubfe and the security of this Mortgage s
oot thereby impaired. H such restoration or repair is not econvmically feassble or if the security of this Mortgage would
be impaired. 1the insurance proceads shall be applivd to the sums secured by this Morigage, with the excess, if any, paid
1o Borrower. If the Property & abandonad by Borrower, o it Barrewer faiks to respond 1o Lender within 30 days from the
date notice is maifed by Lender (o Boiroa¢r that the insuranvce carrier offers to senle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance prooeeds a1 Lender’s option either 0 restoration or repair of the Property
or 10 the sums sexured by this Mortgage.

Unlkess Lender and Borrower otheraise agree in writing. any siwh application of proceeds to principal shall not extend
or postpore the due date of the monthly instaliments referred to ia paragraphs I and 2 hereof or change the amount of
such instalimeants. If under paragraph 18 hereof the Property is acyuired by Lender, all right, title and interest of Borrower
in and 10 any iasurane policies and ir and to the proceads thereof resulting from damage to the Property ptios to the sale
Or acquisition shall pass 10 Lender to the extent of the sums securad by this Mortgage immediately prior to such sale or
2CQUISITION.

6. Presenvation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments Borrower
shall keep the Property in good repair and shall pot commit waste or permit impairment or deterieration of the Propenty
and shall comply with the provisions of any kase if this Mortgage is on a leasehold. I this Moitgage is on a unit in a
condominium of a planoed unit Jevelopment. Borrower shall perform all of Borrower's obligations under the declaration
<or covenants creating or governing the condominium or planned unit development, the by-Taws and regulations of the
condominium or planned unit development, and constitoent Jocuments. If a condominium or planred unit Jevelopment
rider is executed by Borrower and recorded together with this Mortgage, the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as of the rider
were a part hereof.

7. Prolection of Lender’s Security. If Borrower fails to perform the covenants and agreements contained in this
Mortgage, or if any action or proveading 15 commenced which materially affects Lender’s interest in the Property,
including. but not limited to, eminent domain, insohency. code enforcement, or arrangements of proceedings involving a
bankrupt or decedent, then Lendzr at Lender's option, upon notice 1o Borrower, may make such appearances, disburse such
sums and take such action as is nevessary to protect Lender's interest. including. but ot himited to, disbursement of
reasonable attomey’s fees and entry upon the Property to make repairs. If Lender required mortgage insurance as a
condition of making the loan secured by this Meorigage. Borrower shall pay the premiums required to maintain such
insurance in effect until such time as the requirement for such iInsurance terminates in accordance with Borrower's and
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