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1. Payment of Frincipal and Interest.  Horrower shall prompily pay when die the prinvipal of and interest on the
indebtedness evidenced by the Note, prepayment and Lite charges as provided m the Note, snd the principat of and interest
on any Future Advances secured by this Morigape

Ustrory Covexangs, Borrower and Lender covenant annd aeree as follows

2. Funds for Taves and Insurance. Subject to applicable Fiw o1 to u wrdten waiver by 1ender. Borrower shall pay
to Lender on the day monthly instaliments of principal sad interest are pavable under the Note, until the Note s paid in full,
a sum (herein “"Funds”) equal to onetwelfth of the vearly taves and asessments which mav attain priorty over this
Mortgage. znd ground rents on the Properiv. af any. plus one-twelith of yearly premium instaliments for hasard insurance.
plus one-twelfth of yearly premiam instaliments for mortgage insorance. b any. dll ds reasonably estimated inttially and from
time to time by Lender on the basis of assessments and hills and redsonable estimates thereof. ' ‘

The Funds shall be Feld in ait institution the depuosits of accounts of which are insured o guaranteed by a Federat or
state agency tincluding Lender if Lender is such an institution b, Tender <hall apply the Funds to pay said 1aves, anessments,
insurance premiums and ground rents Lender may not charge tor so kolding and appiving the Funds. amalyzing sad account,
or verifving and compiding said assessments and bills, unless Tender pays Borrower mterest on the Funds and applicable law
permits Lender to make such a charge Borrower and fender may agree inowning at the time of exceution of this
Maortgage that interest on the Funds shall be paid to Borrower, and unlews such agreenent is made or applcable law
requires such interest 1o be paio, Lender shal not be requred 1o pay Borrower any interest of earmings on the Funds. Tender
shall give to Borrower. without charge. an annual accounting of the Funds shoaing ciedits and debits o the Funds and the
purpose for which cach debit to the Funads was made. [he Funds are pledged as addional secuniy for the sums secured
by this Mortgage. _

If the amount of the Funds held by 1 ender, together with the future monthly installments of Funds pavable prior to
the due dates of tares, assessmients, insurance premiuns and ground rents, shall exeeed the amount required 1o pay said taves,
assessments, ansurence, premiums and ground rents as they tall dies such eveess hall beo st Borrower's option, aither
prompthy repaid to Borrower or credited to Borrower en monthiy inetallments of Funds. If the ameunt of the Fuads
held by 1ender <hall not be suflicient 10 pay Lives. assowments, isuraie preaitinis and ground rents as they fall due.
Borrower shall pay to Fender any amount necessany to mabe up the deficiency within 30 days from the Jete notice is mailed
by Lender o Borrower requesting payment thereot.

Upon pasment in full of all sums secured by this Mertgage. Fender shat! promptly refund 1o Borrower any Funds
held by Fender. If under paragraph s hereol the Property ss <old or the Properts s otherwise acqured by | ender, Fender
shall apply. ro luter than immediately prior o the sale of the Propesty or iy avquisition by Lender. any Funds held by
Lender at the time of application us 4 credit agamnst the sums secured by this Morigage.

3. Application of Payments. Unless applicable law provides otherwise. all payments receised by Lender under the
Note and paragraphs T and 2 hereof shall be applied by Lerder fintin payment of amounts pavable to Lender by Borrowser
under paragraph 2 hereof, then to interest payable on the Note. then 1o the principal of the Note. and then tointerest and
principal on any Future Advances.

4. Charges; Lieas. Borrower <halt pay all tanes, axsessmients and other charges, fines and impositions atinbutable to
the Property which may attain a priosity over this Mortgage. and feaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof oraf not paid in sech manner. by Borrower making pasment. when duc. directly to the
payee thereof. Borrower shall promptly furnish to Leador all netices of amounts Jue under this paragraph, aod in the event
Borrower shall make paymient directy. Borrower shall promptiv furninh to Lender receipts evidenong  such payments.
Borroaer shall promptly discharge asy lien which has priority over this Maorigage: provited. that Borrower <hall not be
required to discharge any such ficn <o long as Borrower <hatl agree in writing te the payment uf the ehligation securcd by
«uch lien in a manner aceeptable to Leader. or <hail in good fath contest sich lien by, or defend enforcement of such lien in.
legal provecdings which operate to prevent the entorcement of the Lien or forfeaure of the Property or any part thereef.

&, Hazard Insurance. Borrower shall heep the improvemients now existng or hereafter erected on the Property insured
against loss by fire. hazards included within the term “evtended coverage”. and such other hazards as Teader may reguire
and i such amonnts and for such petieds as Tender may requirres provided. that 1eader <hall net require that the amount of
such coveraze exeeed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carricr providing the insutance shall be chosen by Borrower subject 1o approval by Lendern provided.
that such approval <hall not be unreasonably withheld AL premmms oninsurance polivies shall be paid 1n the manner
provided under paragraph 2 hereof orif net psid in such manner. by Borrower making payment. when due. direaly to the
INSUTande <arricr. ‘ _

All insurance policies and renewals thereot shall bein form scceptable to Fender and shall inlode o standard mostgage
clause in tavor of and n form acceptshle to Lender. Lendor ~hail have the sight do hold the policics and renewals thereof,
and Berrower shall promptly furnish o T ender ol revewsl notices and alf receipts of paid preminms. [n the event of Joss,
Borrower shall give prompt notice to the misurance vatter and Feader. Fender may make proot of loss if not made promptly
by Borroaer.

Unless ender and Borrower otherw ing agree i wnting, insirance provecds shall be applied to restoration of repair of
the Proporty daamaged. provided such restoration or repair s veenomicadly teauble and the security of this Moertgage ix
rot thereby impaired. 1t such restorahion OF tepair s it cveneimadly feasble or ot the secunty of this Moergage would
be impaired. the mserance proceeds shall be applicd to the sums secured by this Mortgage. with the excess, if any. padd
to Borrower. 1t the Property is abandoned by Borroser vr i1 Borrower fals to respend to L ender within 30 days trom the
Jdate notice s matted by Fender to Borrower that the issuranuee carner otfers o settle o claim for imsurance benelits, Tender
is authorized to collect and apply the insurance proceeds ot L ender's option either to restoraticn or repair of the Properiy
or 1o the sum~ secured by this Mortgage :

Unless Lender and Borrower ethentise agiee m wolimg. any such applivation of proceeds o poncipal shall not extend
or postpore the due date of the monthly installments referved toin paragraphs T and = hereot or change the amount of
such instaiments. 1t uader paragraph 18 hereof the Property s acquired by | ender. all night, title and interest of Borrower
in and to any insurance policies and in and to the proveeds theree! resulting from dumage 1o the Property prior to the sale
or acqyuisition shall pass to Lender o the extent of the sumis secured by this Mortgage immsediately pror 1o such sale of
acquisition.

6. Preservation and Maintenance of Property: @eascholds Condominisms: Planned Unit Developanents. Borrower
shall keep the Property in goed repar and shali not COMMIT wasle o porimt aepariicii of Jeicricration of the Property
and shall comply with the provisions of any ease it this Mortgage s on i teaschotd. If this Mottzage i~ on a unit in a
condomimum or a planned umit desclopment. Borrower shadl perterm ali of Borrower's obligations under the declaration
or covenants creating or governing the condonunium or planned umt development. the byv-laws and regolations of the
condominum or planned unit development. and condituent dovuments. It g condoininium or plannad umit development
rider is evecuted by Borrower and revorded tepether with this Mertgage. the covenants and agreements of such rider
shall be incorporated into and shall imend and supplemeiit the covenants and agreoments of this Morigage asat the tder
woere a pail hercof.

7. Protection of Lender’s Security. 1§ Borrower fals 1o perform the covemants dnd agreenents contained in this
Mortgage. or if any acuon or proveeding s commenced  which muaterially offects Tender's interest in the Properny,
including. but not imited 0. eminent domain, incobenay, code enforcontent, of arfangements of preveedings involving a
bankrupt or decedent. then Tender at | ender’s option. upen Batice o Borroser, may make such sppearences. disburse such
aums and take stch action as is necessary to prowect Tender’s nterest. mchnding, but net limited o, disbursement of
reasonable attomey’s fees and eniy upon the Property to mke repairs, It Lender roquited mortgage s Imurdance as 4
condition of making the loan secured by iy Mongage. Borrower shall pay the premiums tequired  fo0 painten such
insurance in ctfect unud such time as the requirement for such msurance terminates an accordance with Borrowers and
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