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Unitory CorENAnTs. Borrower and Leader covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note. prepayment and late charges as provided in the Note. and the principal of and interest
on any Future Advancessecured by this Mortgage.

2. Funds for Taves and Insurance. Subject to applicable law or to a writien waiver by Lender, Borrower shail pay
to Lender on the day monthly installments of principal and interest are pavable under the Note. untl the Note is paid i full,
a sum (herein “Funds”) equal to one-twelfth of the yearly taves and assessments which may attain prienty wver. this
Mortgage. and ground rents on the Property. if any. plus one-twelfth of yearly premium instaliments for hazard insuance.
plus one-twelfth of yearly premium installments for mortgage insurance. if any. all as reasopably estimiated initially and from
time to time by Lender on the basis of assessments and bills and reasonzble estimates thereof. _

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). 1 ender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground reats. 1 ender may not charge tor so holding and applving the Funds. analyzing said account,
orverifying and compiling said assessments and hills, unless Fender pays Borrower interest on the Funds and applicable law
permits Fender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall ke paid o Borroaer, and unless such agreement is made or applicable law
requires such interest to ke paid, Lender shall not be required to pay Borrower any interest oF carpings on the Funds. Lender
<hil] give to Borrower, without charge, @n annual accounting of the Funds shoaing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. 1 he Funds are pledged v additional security for the sums secured
by this Mertgage.

If 1the amount of the Funds held by Fender, together with the future monthly instaliments of Funds pavable prior o
the due dates of 1aves, assesstients. insurance premiumis and ground rents. shall eveced the amount required 1o pay said taxes,
assessmrants. tnsurance premiums and grovnd rents as they fall duel such excess <hall be. at Borrower's option, cither
promptiy repaid to Borrower or credited o Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be suflicient to pay taves. assessments. insurence premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessan to aeke up the defiviency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thercol. :

Upen payment in full of all sums secured by this Mortgage. Fender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is «old of the Property is otherwise acquired by Tender, Lepder
shall apply. no leter than immediately prior to the <ale of the Property or us acquicition by Lender. any Funds held by
Lender af the tme of application as a credit against the sums «ecured by this Mortgage. _ _

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hercof shall be apphied by Lenader first in payvmeat of amounts payable to Lendee by Borrower
urder paragraph 2 hereof. then to interest payable on the Note. then to the principal of the Note. and then to interest and
principal en any Future Advances.

4. Charges; Liens. Borrower <hall pay all teves. assessments and other charges fines and impositions attributable to
the Property which may attain a priority over this Mortgage. and leacehald payments or ground rents. if any, in the manner
provided under paragraph 2 hereof oraf not paid in such muanner. by Borrower making payment, w hen due. directly to the
payee thereof. Borrcower shall prompily furnish o Fender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directly. Borrower <hall promptly furnish 1o Lender receipis evidencing such payments.
Borrower shal! promiptly discharge any lien which has prionty over this Morigage: provided, that Borrower shall not be
required to discharge any such fien so long us Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender, o <hall in good faith contest such lien by, or defend enforcement of such lien in,
lezal procecdings which operate o prevent the enforcement of the Lea or forfeiture of the Property or any part thereof.

S. Mazard Insurance. Borrower shall keep the improvements now evisting of hereafter erected on the Property insured
against lass by fire. hazards included within the teem “extended coverage™. and such other hazards as Lender may require
and in such gmounts and for such periods as Lender iay reguire: provided. that Lender shali not require that the amount of
such coverage exceed that amount of coverage reqiired 1o pay the sums secured by this Morigage. ‘

The insurance carricr providing the insurance shall be chosen by Borroaer subject to approval by Leader: provided.
that such approval shall not be unreasenably withheld. Al premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof oroaf net paid in such manner. by Borrower making payment, when due. directly to the
INsurance carrier. :

Allinsurance policies and renewals thereof <hall be in form seceptable to Lender and shall include a standard mongage
atise in favor of and in form acceptable to Lender. Lender shatl have the right to hold the policies and renewals thercof,
and Borrower <hall promptly furnish to Lender all renesal notces and all receipts of paid premiums. In the event of loss.
Borrower shall give prompt notice to the insurance carrier and I ender. Tender may make proot of loss if not made promptly
by Borrower. :

Unless Lender and Borrenaer otherwie agree in writing. instrance proceads shall be applied to restoration or tepair of
the Property dsmaged. provided such restoration of repatr is cconomicaliy feauble und the security of this Mortgage is
not thereby impaired. If such restoration or reparr s not veenomically feasible or o the secunty of this Mortgage would
be impaired. the insurance proceeds shall be applied to the sums secured by this Morgage. with the excess, if any. paid
o Borrewer. If the Property is abandoned by Borrower, or it Borrower fails to respend to Fender within 30 days from the
date notice i~ maled by Lender to Borrower that the insurance carrter otfers to settle a chaim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Fender’s option either to restoration or repair of the Property
of to the sums secured by this Mortgage. _ _

Unless Lender and Borrower otherwise agree in wriling, any such application of proceeds to principal shall not extend
of postpane the due date of the monthiy instalimeats referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. If under paragraph 18 hereof the Property is acquired by Lender. all right, tide and interest of Borrower
in and to any insurance policies and in and to the proceeds thereot resulting from damage to the PProperty prior to the sale
or acquisition shall pass to Lender to the event of the sunis secured by this Mortgage immediately prior to such sale or
acgusiion.

6. Presenation and Mainfenance of Property: Leascholds; Condominiums; Planned Unit Developments. Borrower
shall Keep the Property in goed repair and chall pot commit waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease if this Morigage s on a leaschold. Bf this Morigage is on a unitin a
condominium of a planned umit development, Berrower shall perferm all of Borrower's obligations under the declaraton
ér covenants creating or goverming the condominium or planned unit develepment. the by-laws and regulations of the
condominium or planned unit developinent. and constiticat documents. 112 condominium or planned unit deselopment
rider is executed by Borrower and recorded together sath this Mertgage. the covenants and agreements of such nider
shall be incorporated iate and shall amerd and supplemient the covenants and agreements of this Mortgage as if the sider
were a part hereof. :

7. Protection of Lender's Security. If Bertower fails to perform the covenants and agreements contained in this
Mortgage, or if any action or provecding s cemmened which muaterially atfects Lender’s interest in the Property.
including. but pot iimited to. eminent domain. inselvency. sede enforcement. or arfangements oF provecdings involvng a
bank rupt-or decedent. then Fender at Lender's opron, upon notice to Borrower, may make such appearances. disburss such
wms and fake such adtion as is necessary to protect Lender’s terest. induding, but not limited to. Jdisbursenient of
reasonable attorney™s fees and entry upon the Propernty to asake repars. B Lender roequired morlgage insurance as A
condition of making the foan sccured by this Mortgage, Borrower shall pay the premiums reduired to maintain such
insurance in offect until such time as the requirement for cuch ansaance terminaies in accordance with Borrower's and
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