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UsiForM CovENanTs. Borrower and Fender covenant and agree as follows

1. Payment of Principal annd Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Morigage.

l 2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender. Borrower <hall pay
to Lender on the day monthly inst allments of principal and interest are pavable under the Note. untit the Note is pald in full.
a sum (hercin “Funds”) equil 10 onc-twelfth of the yeary taves and awessments which may attain priority over this
\for(gam and ground rents on the Property. if any. pl-n one-twelfth of yearly premium installments for hazard insurance,
plus one-twelfth of yearly premiam instaliments for mortgage insurance. if any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an idditition the depusits or accounts of which are insured or guaranteed by a Federal or
siate agency (including Lenderif L.ender issuch aninstitution) . Lender shill apply the Funds to pay said taxes, assessments,
insurance premiums and grousd rents. Lender nray not charge for so holding and applying the Funds, analyzing said account.
or verifying and compiling said assessments ard bills. unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make suwch a charge. Borrower and Lender musy agree in writing at the time of exccution of this
\lorlgage that interest on the Funds shali be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, 1_ender shall not be required to pay Borrower any interest of earnings on the Funds. Lender : o
shall give to Borrower. without chrarge, an annval accounting of the Funds showing credits and debits to the Funds and the : IR
purpose for which cach debit to the Funds was made. The Funds are pladged as “additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of taves, assessments. insurance premiums and grownd reats. shall exceed the amount iequired to pay said taxes,
assessments. msurance premivms  and ground rents as thoy fall due. <wch excess shall be, at Borrower’s option, either
promptly repaid to Borrower or credited to Borrower on monthly instzliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay tases. assesments. insurance premiums and ground rents as they fall due.
Borrower shall pay to b cider any amount nocessary o make up the deficiency within 10 davs from the date notice is mailed
by Lender to Borrower requestings payment thereot .

Upon payment in full of all sums secured by this Mortgage. 1 ender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph I8 hereof the Property is <old or the Property s otherwise acghired by Lender, Lender
shall apply. no later than immediately prior o the «ale of the Property or its uacquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by thin Mortgage.

3. Application of Payments. Unless applicable law provides othersise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Lender first in pament of amounts pavable to Lender by Borrower

under paragraph 2 hereof, then to nterest payable vn the Note. then to thé principal of the Note, and then to interest and
principal on any Fulure Advances.

e

4. Charges; Liens. Boroawer shili pay dll taves, awcements and other charges. fines and impositions attnbutable to
the Property which may attain a priority over this Mortgage. and leasehold payments or ground rents. if any. in the manner
provided under paragraph 2 hareof o if not paid in such menner. by Borrower maling payvment. when due. directly to the
payee thereof. Borrower shall prompily furnish to Lender all notices of amounts duc under this paragraph, and in the event
Borrower shall make payment directiv. Boerrower <hall promptly furnish to Lender receipts evidencing such payments.
Borroaer shall promptly discharge any lien which has poonty oser this Moergage: provided. that Borrower <hall not be
required to discharge any swch lica <o tong as Borroaer <hall agree in wiiing to the payment of the obligation secured by
such hen in a manner acceplable to Lender. or shall in geed faith contest sch tien by, or Jdefend enforcement of such lien in,
legal procecdings which operate tovy prevent the eoforcement o1 the lien or fortesture of the Property or any part thereof,

§. Hazard Insurance. Berrower shall heep the improverients now evisting or hereatter erected on the Properiy insured
against less by fire. hazards included within the term “exvtended coverage™. and such other hazards as ender may reguire
and in such amounts and for such periods as T ender muay require: provided. that Lender <hali not require that the amount of
such coverage exceed that amount of eoverage required ro pay the sums wetred by this Morigage.

The insurance carnier providing the insurance shall be chosen by Borrewer subject to approval by Lender; provided.
that such approval shall not be uareasonably withheld, AU preminms on insurance policies shall be paid in the manner
pmvided under paragraph 2 kereof oraf not paid in such manner. by Berrower making payment. when due. directly to the
insurange carrier.

Aliinsurance policies and re newals thereot shall be in torm aoce prable to Leoder and shall include a standard mortgage R
clause in favor of and in form acceptable to Lender. Lender shall huve the right to hold the po!h.[\.: and rencwals thereof. S R
and Borrower shalt promptly furnish to Lender all renewsl potices and all reccipts of paid preminms. In the event of loss,

Borrower shall give prompt notice to the insurance cargier and Lender. ©ender may make proot of oss if not made promptly
by Borrower. §

Unléss Fender and Borroaer otherwise agree in writing, insurance proveeds shall be applied to restoration or repair of 7
the Property damaged, provided such restoration or repiin is economyically feasible and the secuniy of this Meortgage is
not thereby imparred. H such restoration or repair is not cconomically feasible or if the secury of this Mortgage would
be impaired. the insurance proveeds shalk ke applied to the sumis secured by this Mortgage, with the evcess, if any, paid
to Borrower. It the Property s abuandoned by Borrower, or it Borrower faih to respond to Lender within 30 days from the
date notice i1s mailed by Leader to Borrower that the msutance carrrer offens to settle a claim for insurance benefits, Lender
iv authornized to cotlect and apply the insurance proceeds at Lender’s option either to testoration or repair of the Propeny
or {0 the sums secured by this Mortgage. :

Unless Lender and Borrower otherwisw agree i winting. any such applivcation of proceeds to pringipal <hall not extend
or postpone the due date of the monthly installments sefarred to in paragraphs . 1 oand 2 hereof or change the amount of
such installments. If under paragraph 18 hereof the Propenty is acquired by Feader, all right, title and interest of Barrower
in and to any insurance policics and in and w the procecds thereot resulting trom damage to the Propeny prior to the sele
or acquisition shall pass to Lender to the evtent of the sums secured by this Mortgage immediately pnior (o such sale or
acquisition. _ _

6. Preservatien and Mainte nrance of Propenty; Leawhokds; Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or poinut impairment or detericration of the Property
and shall comply with the provisions of any lease if this Mostgage v on g feaschold. §f this Mortgage #s on a unit in a :
condomininm or a planned unit developmient. Borrower shall perform sl of Borrower's obligations under the declaration
or covenants creating or governing the condominium of planned unut developnient. the by-laws and regulations of the
condominium or planned unit development, and constituent docaments. 1 a condominium or planaed vmir Jevelopment
rider is execuled by Borrower dand fecorded together with thas Mortgage. the covenants dand ;1'grccn'1cm~.~ of such rider
shall be incorporated into and sh:ill dmend and supplement the covenants and agreements of this Morigage as af the rider
were a part hereof.

7. Profection of Lender's Security. If Borrower fals to porform the covenants and agreemients contained in this
Mortgage. or if any action of  proveeding s commensed which muaterially atfedis Lender’s interest in the Property,
including, but not Imited o, emvinent domain, isohenc . code entorcement, or arrangements or prosecdings invelving a
bankrupt or decedent, then Fender at Lendet’s option, upea netice 1o Borreaer, may mishe such appearances, dishurse such
sums and take such action a5 is necessany o piotect Tender's iterest including, but not limited to. dishursement of
reasonahle attornesy's fees and entry upon the Properiy to mahe repairs. I Deader reguired mortgage insurance as a
condition of making the loan secured by this Morgage, Borrower shall pav the premiums required to mamtan such
insurance in offect until such time as the requirement for such nsurance termianates n accordance with Borrower's and
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