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1. Payment of Principal and Interest. Borrower shall promipily pay when due the principal of and iaterest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the prinvipal of and interest
on any Future Advances secured by this Mortgage. '

2. Funds for Taxes and Insurance. Subject 1o applicable law or to a written waiver by londer, Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full,
a sumt (hercin “Funds™) equal 1o one-twelflth of the yearly taves and assessments which may attain priority over this
Mortgage. and ground rents on the Property. if any, plus one-twelfth of vearly premium installments for hazard insurance,
p}us one-twelfth of yearly premivem installments for mortgage insurance. if any: all as reascenably estimated initially and from
time to time by Lender on the basis of assessmients and bills ard reasonable estinmuates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federsl or
state agency (inchuding Lender if Lender is such an institution}. Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground remts.  Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and comipiling said assessments and bills. vinless Lender pays Borrower interest on the Funds and applicable law
permits lender to make such a charge. Borrower and Lender may apree in wiiting at the time of execution of this
Mortgage that intercst on the Funds shall be paid to Borroaer, and unless such agreement is made or applicable faw
requ:res such interest to be paid, Lender shall not be required o pay Barrower any interest or earnings on lhg Funds. lender
shall give to Borrower, without charg; an annual accounting of the Fends showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made.  The Funds are pledged as additional security for the sums secured
by this Mortgage. | |

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the duc dates of taxes. assessnients, insurance premiums and groend rents. shall exceed the amount iequired 10 pay said taves,
assessments, insurance premioms and ground rents as they fall due, such excess shall be. at Borrower’s option, either
promptly repaid to Borroaer or ¢redited to Bomm cr on monthly imstallments of Funds. If the amount of the Funds
keld by Lender shall not be sufficient to pay taves, assessments. inwence premivms and ground reats as they fall due,
Borrower shall pay to Lender any amount necessany lo make ip the deficienay mthm 30 Jdavs from lhg date notice is mailed
by Lender 1o Borrower requesting payment thereo!,

Upon payment in full of all sumis secured by this Mortgage. 1ender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hercof the Property is wld or the Property is otherwise acquired by Lender, Tender
shall apply. no later than immediately prior to the sale of the Property or 1ts acquisition by Lender. any Funds held by
Lender st the ume of application as a credit against the sums secured by this Morpage. ‘

3. Application of Payments. Unless applicable law provides otherwice. all paymients received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in pay ment of amounts payable to Lender by Borroaer
under paragraph 2 hereof, then to interest payable en the Note, then o the principal of the Note, and then to interest and
gnncipal on any Future Advances. .

‘Charges; Liens. Borcower <haldl pay all taes, assessments and other charges, fires and impositions attnibutable to
the Property which may . attain 2 priority ever this Mortgage. and leacchold payments or ground reats. if any. in the manner
rrovided under paragraph 2 hereof or. if not paid in such manrer. by Borrower making payment, when due. dJirectly to the
payec thercof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment Jmctl\' Borrower shall promptly fursish 1o Lender receipts evidenaing such payments.
Borrower shall prompitly disct wrze any lien which has priorny over this Morgage: provided. that Berrower shall not be
required to discharge any such lh.n so Jong as Borros er shall agree in writing to the payment of the obligation secured by
suwch lien in a manner acceptable to Lender, or shall in good faith contest such lien by, or defend enforcement of such licn in,
fegal proveedings which operate to prevent the enforcement of the ben or forfeiture of the Property or any part thereof.

5. Harard Insurance. Borrower shall beep the imyprovements nea existing or hereatter ¢rected on lhc Property insured
against loss by fire, hazards included within the term estended vovirage™. and sivh other hazards as Lender may require
and i such amounts and for such periods as Leader nvay require: provided. that Lender <hall not requm that the amount of
such coverage exceed that amount of coverage required to pay the sums ~ecured by this Morggage.

The insurance carnier providing the insurance shall be chowen by Borrower subject to approval by Tender: provided.
that such approval shall rot be unreasenably withheld. Al premiums on ipswrance policies <hall be paid in the manner
provided under paragraph 2 ereof or. af not paid in such manrer, by Borrower making pay ment. when due, directly to the
insurance carrier.

Allinsurance policies and renewals thereot <hall be in fom acceptible to Fender and shallinclude a standard merngge
dause in favor of and in form acceptable to Lender. b oender <hall have the right to hold the pelicics and renewals thereof,
and Borrower shall promptly furnsh to Lender all rennewal netives and all receipts of paid premivms. In the event of loss,
Borrower shall ghve prompt notice 1o the imsurance carrier and tender. Fender may make proot of loss if not made prompil_\'
by Borrower.

Unless Lender iand Borroaer otherwise agree in s pihing. inurange proveeds shall be applied to restoration or repair 0(
the Property damaged, provided such restoration of  repair is cconomivally feasible and the <ecurity of this Mortgage is

not theeeby impaired. I swch restoration or repat s not coonemically feasible or af the secarity of this Mortgage would
be imparred. the insurance pracceds shall be appliecd to the sems <ecired by this Mortgage. with the excess, if any, pad
o Borrower. §f the Properiy is abindoned by Borrow er. or it Barroaer fails to respond 1o 1 ender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrive offers to settle a0 claim {or issurance benefits, Lender
s authorized to collect and apply the 1nsitrance proceeds at epders option cither to restoration or repair of the Propgrty
or o the sums secured by this Mortzage. _ ‘

Unless Lender and Borrower otheraise agree in s riting, any such application of proveeds to principal shall not esvtend
or postpene the due date of the monthly installments refereed o in paragraphs 1 and 2 hercof or change the amount of
such installments. It under paragraph 18 8 hereof the Property is acquired by Lender, oIl right, title and interest of Boroaer
inand 10 any insurance policies and in and to the proceeds thereot rewlting frem damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sunis secured by this Mortgage tmmgdna!-.l) prior to such sile or
acquisition.

6. Presenation and Maintenance of Propery: Eeascholds: Condominiums: Planined Unit Developments. Borroaer
shall keep the Property in good repair arnd shall aot commit waste of pormuit impairment or deterioration of the Property
and shall comply with the provisiens of any lease st this Morgage »voon a leaschold.  If this Mortgage 1s on a unitin @
condominium or a pianned unit developoient, Borross er <hall pertorm all of Borronei's obligations under the declaration
or covenants cicating of governing the condominiiinm or phinned unit developmicat. the by-laws and regulations of the

condominium or planned unit development. und con<tituent documeris.  If a condeminium or planned unit development
rider is eveculed by Borrower and recorded together with this Mortzage, the covenants and agreements of such nder
shall be incorporated into and shalt amerd and wpplement the covenants and agreemients of this Morigage as if the rider
were a part hereof.

7. Protection of Lender's Security. If Borrower fails 10 perferm the covenants and agreements contained in this
Mortgage, or if any aciien or provecding 1s commicnced which materially offects Fendeds mterest in the Property,
icluding. but not limited to. eminent domain. imselvenay. code enfervement. or arrangements of proceedings invelving a
bank rupi or decedent, then fender at Yender™s option, upon nobee to Borrower, may miahe such appearances. dishurse such
swums and take such action as is necesary Lo protect Lenders merest, mcluding, but not hmsted  to, disbursenient of
reasonable attorney™s fees and entty upon the Properny to mebe rparss I Tender required mortgage insurance as
condition of muaking the loan secured by this Mortgage., Bogower shall pay the premiums required  to maintsin wich
insurance in cffect wintl such time as the requircnicnt for such nsurance terminates 1o accordance with Borrower's and
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