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UNiForRy CovENasTs. Borrower and Lender covenant and agree as followw s:

I. Payment of Principal and Interest. Borrower shall prompily pay when Jdue the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided i1y the Note. and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subjedt to apphmbh law or to a written waiver by I ender. Borrower shall pay
to Lender on the day menthly installments of principal and interest are payable under the Note. until the Neote is paid in full,
a sum (hcrtln “Funds”) equal to one-twelith of the vearly taves and assessiments which may attain priority over this
Mortgage, and ground rents on the Property. if any. plus one-twelfth of vearly premium installmeats for hazard insurance,
plus one-twelfth of yearly premium instaliments for mortgage insurance. if any. aall as reasonibly estimated initially and from
time to time by Lender on the basis of assessmients and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which  are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). | ender shall apply the Funds to pay said taves, assessments,
msurance premiums and ground rents. Lender may not charge tor <o holding and apphying the Funds, analyzing said account.
or verifying and compiling said assessments and bills, unless Lender payvs Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree i writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Berrower. and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Berrower arry interest erearnings on the Funds., Lender
shall give to Borrower, without charge. an annual accounting of the Funds show-ing credits and debits to the Funds and the
purpese for which each debit to the Funds was made. The Funds are pledged  as additionsl security for the sums secured
by this Morigage. :

If the amount of the Funds held by Lender. together with the future monthly instaliments of Fuads payable prior to
the due dates of taves, assessments, insurance premiums and ground rents, shall ¢ xceed the amount iequired to pay said taves,
assessments. insurance premiums and ground rents as they fall due. such exces shall ke ac Borrower’s option, either
promptly repaid to Borrower or credited to Borrower on monthhy installments of Fund:s If the amount of the Funds
held by Lender shall not be sufficient to pay taves, assessments, insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necesaary to make up the deficiency s ithin 30 davs from the date notice 1s mailed
by Lender to Borrower requesting payment thercof.

Upon payment in full of all sums secured by this Mortgage. 1eader shall promptly efund to Borrower any Funds
held by Lender. If under paragraph 18 hereod the Property is sold or the Propg_ F1y s otherwise acquired by L ender, Lender
shall apply, no later than immediately prior to the sale of the Preperty or iis  acquisition by Eender, any Funds held by
Lender at the tme of application as a credit agamsi the cunis secured by this Nortgage.

3. Application of Paymients. Unless appheable law provides otherwise, all payments received by Lender under the
Note dand paragraphs | and 2 hereof shall be applicd by Lender fint in payment of amounts pay able to Lender by Borrower
under paragraph 2 hereof, then to interest payab'e on the N wote. then to the principal of the Note. and then to interest and
principal on aay Future Advances.

4. Charges; Liens. Borrower <hall pay all taves. ascossments and other chuarges, fings and impositions atinbutable to
the Property which may attain a priority over this Mortgage. and leaschold payenents or ground rents. if any. in the manner
provided under paragraph 2 hereof o if not paid in such manner. by Borrower miking pament, when due. directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amountes due under this paragraph, and in the event
Borrower shatl make payment directiy. Borrower <hall prempty fumnish o ender rewipts evidencing such payments,
Borrower shalt promptly discharge any lien which has poority over this Mortgaze: provided. that Borrower <hall not be
required to discharge any such lign so tong as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender, or <hall in goed faith contest sech lien by, or defend enforcement of such lien in,
legal provecdings which eperate to prevent the enforcement of the Len or forfeitere of the Property or any part thereof.

S. Mazard Insurance. Borrower shall heep the improvements noa existing  or hereafter erected on the Property insured
against loss hy fire, hazards included within the term “evtended coverege™. and  sich other hazards as Lender may require
and in such amounts and for such perieds as Tender may require: providedd, that eader <hall not reguire that the amount of
such coverage evceed that amount of coverage required 1o pay the sums securedd by this Mortgage.

The nsurance carrier providing the insurance shall be chosen by Borrower s.lb,ut W apprm.ﬂ by lender; provided,
that such approvat shall not be wnreasonably withheld. Al premivms on insurarce policies shall ke paid i the manner
provided under paragraph 2 hereot oroif not paid in sech manner, by Borrewer mahing piment. when due. directly to the
ISUrance carrier.

All insurance policies and renewals thercot shall be in form . Lupl able to Eender and shall include a standard mortgage
clause 1a favor of and in form acceptsble w Lender. Leader <hall have the right to hold the policies and renewals thereof.
and Borrower shall promptly furnish o Fender all renewa? notrees and all receipts of paid preoniums. In the esvent of loss,
Borrower shall give prompt notice 1o the insurance carner and 1 ender. Lendoer may make proof of loss if not made promptly
by Borrower.

Unless 1 ender and Borrower otherwise agree in writing, insurance procecd s shall be applied to restoration or repair of
the Property damaged, provided such restoration or repait s evonomically  feasible and the security of this Mortgage s
not thereby impaired. B such restoration or repair is not ceonomually feasible or sf the security of this Mortgage would
be impaired. the insurance proceeds shail be apphied o the sums secured by this Mortgage, with the eveess, if any, paid
to Borrower. 1t the Property s abandoried by Borrower, or it Borrower fails 1o impon'd to lender within 30 days from the
date notice is mailed by Lender to Borrower that the imsurince carnier oifers to settic a claim for insurance benefits, Lender
is authorized 1o collect and apply the insurance proceeds at Lender's option eithier to restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Bosrower otherwise agree in wnnng. any such application of proceeds to principal shall not extend
or postpene the due date of the monthly installments referred o in paragraphs 1 and 2 kereof or change the amount of
such installments. It under paragraph I8 hereof the Property is acquired by Lesrder, all right, title and interest of Borrower
in and te any insurance policies and in and 1o the preceeds thereot resulting from damage o the Property prior to the sale
or acquisition shall pass to Lender 1o the extent of the sunis sccured by this Nlongage immediately prior to such sale or
acqaisition.

6. Preservation and Mizintenance of l‘ropcﬂ\. Leascholds; Condominiunrs; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permat aemparment o deterioration of the Property
and shall comply with the provisions of any lease af this Mortgage s on a Jeascheld. If this Mortgage is on a vnit in a
condominium or a planned unit development. Borrower shall psrfo:m all of Bomrewer's obligations under the declaration
or covenants creating or goverming the condominium or planacd umit developrwent. the by-1aws and regulations of the
condominium of planned unit development, and constitvent Jdovumenis. 1t a condominium or planned unit development
rider is evecuted by Borrower and recorded together with this Mortgage. the vovenants and  agreements of such rider
shall be incorporated inte and shall amend and supplement the covenants and  agreements of thus Morrgage as if the rider
were a part hereof.

7. Protection of Lenders Security. If Borrower fals 1o perform the covenants and agreements contained 1n this
Moitgage. or if any action or proveeding v commenced which muaterially affects Lender’™s dnterest in the Propenty,
including. but not Emited to. emineat domain. insolveney, code enforcement, o arrangements or provecdings involving a
bankrupt or decedent. then Tender at Lender™s option, upon notice to Borroswwer. ma mabe such appearances. disburse such
sums and take such action s is nocessary to protect Lender’s mterest imclurding, but not hinuted  to. dsbursement of
redsonable atterney’s fees and eatry upoen the Prepeny to mabe repairs. It Lendor reguired mortgage insurance as a
condition of making the fean <ecuied by this Mongage, Borreaer shall pay the premuums required to maintan such
insurance in effect until such ume as the requirernent for such meurancee tersyunates i wcordance with Borrower’s and

PETEAR

“RV-2 4

4328




