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Usirorat Covinangs, Borrower and Lendoer covenunt and agroe as followm

1. Payment of Principal nud Interest. Borrower shall promptly pay when due the principal of and interest en the
mndebtedness evidenced by the Note, prepayment and Late charges as provided m the Note. and the principal of and interest

on any Future Advances secured by ths Morigage. ht

2. Funds for Faves and Ensurance. Subject to applivable Liw or to a written waiver by ender, Borrower <hill pay

to Lender on the day monthly instaliments of principal and interest are pavable under the Note, until the Note is paid in full.

r a sum (hercin “Funds”) equal to conctwelfth of the yvearh tases and asessments whivch may attain priority over this
Martgage, and ground rents on the Property. if any. plus ene-twelfih of yveerlv premium installments for hazard insurance.
plus enc-twelfth of yearly premium instaliments for mortgage insurance. if any, all as reasonably estimated inttially and from
time to time by Lender on the basis of assessmients and bill and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranteed by a Federal or S
state agency (including Lender if Lender is such-an institation). [ ender shall apply the Funds to pay said taves, assessments. oo
insurance premiums and groend rents. Lender may not charge tor so holding and applying the Funds. analyzing said account, ' -
or verifying and compiling said assesments and hills, untess Tender Pads Borrow er interest on the Funds and .nppmah.e law oo
permits Lender te make swch o charge. Borrower and lender may agree in wnting ot the tine of execution of this - —
Mortgage that interest on the Funds <hall be paid o Berrower, and un'ess such agreement s made or applicable law | ]
requires such interest to be pud. Eender shall not be required 1o pay Borrower any interest of carnings on the Funds. Eender O
shall give to Borrower, witheut charge. an annual accounting of the Funds show ing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledzed as additional security for the sums secured ' ol
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payabie prier to
the due dates of taves. asessments, insurance premiums and ground rents, shall exceed the amount required (o pay said taves, :
assessments. nsurance premiumis and greund rents as they fall duel sich excess shall kel at Borrower's option. either .
promptly repaid to Borroser or credited 10 Borrower on monthhy instaliments of Funds  If the amount of the Funds
held by Lender shall not be sufficient 10 pay taves. assessments. insurance premiums and ground rents as they fall due,

Borrower shall pay to Lender any amount necessary 1o muake up the deticiensy within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereod.

Upen payment an full of all sums sccured by this Morgage. Fender shall promptly refund to Botrower any Funds
held by Lender. IT under paragraph 18 hereof the Propeny s sold or the Properts s otherwise acquired by Lender, Lender
shall apply. no Jater than immediately prior to the ale of the Property of i1s acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unles applicable faw provides otherwise, all pavmients received by Fender under the
Note and paragraprhs | and 2 hereof shalt be applied by 1 ernder firdt in payvment of amounts pavable to 1 ender by Borrower
under paragraph 2 hereof, then to interest pavable on the Netwe. then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Bomrow er <hall pav ol taves, assessments .md other churges, fines and impositions attnibutable to
the Property which may attain a priority over this Mortgage. and leaschold pavments or ground rents. if any. in the manner
provided under paragraph 2 hereof or if not paid in such manner. by Borrower meking pasment, when due. directly to the
payee thereof. Borrower shall promptly furmish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directly, Borrower shall prompily furnish to Lender receipts evidencing such payments.

Borrower shall promptly discharge any Iren which has prionty oser this Morrgage: provided. that Borrower <hall not be
required to discharge any such lien so ong s Borrower «hall agree in wntng to the payment of the obligation secured by
such lien in a manner acceptable to Lender. or shall in good tsith contest soch lien by, or defend enforcement of such lien in,
legal pn\ccdmgs which operate to prevent the enforcement of the Len or forfedure of the Propeny or any part thereof.

5. Hasard Insurance. Borrower shall keep the improscments now ousting or hercatter erecied on the Property insured
against loss by fire. hazards included within the term “estended coverage™ and such other huzards as Lender may reginre
and insich amounts and for such periods ss Lender may require: provided, that Leader <hall not require that the ameunt of
such coverage exceed that amount of coverage required 1o pay the sums wecured by this Mortgage.

The insurance carrier providing the insurance chull be chosen by Borrower subject to approval by lender: provided.
that such approval shall noet be unreasonably witkheld. Al premiums on insurance policies shalt be paid in the manner
provided under p.ndgr.:ph Y hereof orf not paid in such manner. by Borroaer making payment, when due. directly to the
msurance carrier.

All insurance pohicies and renewals thercof shall be in form accepiable to [ ender and shall include a standard mosigage
clause in favor of and i form acceptsble to Lender, T ender <hodl have the right to hold the poticies and renewals thereof. TSI e
and Borrower shall prompily furnish to Lender all renewat notices and all receipts of paid premioms. In the eveat of loss,
Borrower shall give prompt notice to the insurance carrier and bender. ender may make proot of loss if not made promptiy
by Borroaer. ‘ ' ‘

Unless Eender and Borrow er otherwise agree in writig. insurance provecds shall be applicd to restoration or repair of
the l'n\pcrl} diamaged. provided such redoration of repair s ccenomivaily feasihle and the <ecurity of this Mortgage s
not thereby iImparred. If swh restoration or repair 3 Nt coonomically feasible or if the security of this Mortgage would
be impaired. the insurance proceeds shall be applied to the sums wecured by this Mortgage. with the excess. if any. paid
to Bonewer. 1 the Propeny s abandoned by Borrewsr, ot Borreser fads 10 respond to | ender within 30 days from the
date potice is matled by Lender to Borrower that the asurance carnicr oflens to sett’e a claim for insurance benefits, Lender
is authorized to collect and Apply the insurance proceeds st Lenders opnen either 10 restoration or repair of the Properiy
o7 10 the sumis scecured by this Mortgage

Unless Lender and Borrower othemise agree i wiiling. any such applivation of pn\c-:cds to principal shall not extend
or pustpore the dug date of the monthly installments referred to ia paragraphs 1 and 2 hereof or change the amount of
such installments. [f under paragraph 18 bereof the Propery is wcquired by Lender. all right, titde and interest of Borrower
in and to any insurance poticies and in and to the proceeds thereof resulting from damage to the Properiy prior to the sa'e
or acquisition shall pass to Leader 1o the extent of the sumy secured by this Mortgage immediately prior to such sale or
acquisttion.

6. Preservation and Maintenance of Propery; Leascholds; Condomiviums; Planned Unit Deselopments. Borrower
shall keep the Property in good repair and shall net comput waste or porpit impairment or Jdeterioration of the P.cr:ru
and shalt comply with the provistons of any lease if thiy Mortgiige s on a feaschold. I this Morigage is on a unit in a
condominivm or a planned umit doselopment. Borrower <hall portorm all of Horreaer's obhigations under the declatation
or covenants creating of governing the condominium of planned unit dovelopment, the b)'fla'-.\x and regufations of the
condeminiuny or planned wnit deselopment. and constituent document~. 11 a4 condominium or planned vt Jdevelopment
rider is cwecuted by Borrower and recorded together swath thas Mortgage. the covenants and agreemenis of such rider
shall be incorporated inta and shall amend and «wupplement the covenants and agreements of this Meorigage as if the rider )
were a part hereof.

7. Protection of Lender's Sceurity. If Borrower fals to perform the covenants and agreements contained in this
Mortigage, or i any acton or proceeding 15 commenced which materialiv affects Lender’s interest in the Property,
including, but not imited te. emitrent domain, insoheney. code enfercement. or arrangements or proceadings vehing a
bankrupt er decedent, then Lender at Leader™ option. upon rotice e Borroaer, may make wuch appearances. dishurse such
sums and take such action as 1s necessary to pretet Dender™s nterest ncluding, but vot Hmited  ton dishorsement of
reasonable attorney™s fees and entry upon the Properniy to miake repamrs It 1 ender regiired moftgage insurenae as o
condition of making the loan secured by this Merntgage, Borrower shall pav the premiums required to maintsn such
insurance in etfect until such timae as the requirement for such insurance terminates an accordance with Borrowers and
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