Usirorst Corixants. Borreuer and Teonder covenent zrad sxmee 2o foll s

1. i'avatenT of Prxcipar axo Invesest. Borroaer Lol propgaly payv when doe the peindpsl of 223 interet on the in-
Jebradness evidenced by the Note, prepuymont and late charges 26 proaided in the Nete, 2nd tbe principal of 2nd irtereat «n any
Furure Advinocs secured by this Morgage.

2. Funps sor Taxes axp Ixsuraxcr. Subjat ta applicatle Law «r t5 2 writtin wsiver by Lender, Boarower shall pay
Leader on the day menthly installments of princip:zl and interear are payalle under the Note, until the Note is paid in full, 2 sum
Chercin *Funds™) ajual to cnetuelfth of the yearly taves and :-sescments which may 21min pri ity ovee this Moargage, and groond
rents ¢n the Propeny, if any, plus cnetuwidfth of yearly premivm insallments for hazard incurince, plus cnetaclfth of yearly pre

l.:._- .
mium in:tallments for mentgage insuraoce, if any, all as reawnebly estimared initially and from time to time Ly Lender cn the tadis _
of assessments and bills and reasonable extimates thereof.
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The Funds shall be held in an institution the depesits ¢r acccunts of which are inmured or guiransced by 2 Federal or sute
agency (including Lender if Lender is such an inainmiin). Tender +hall applv the funds to pav said faves, atsessments, insurance
premiums znd ground rents. Lender may oot charge for 0 holing 2nd apphing the Funds, analyzing oW accvunt, or verifyicg and

o
R (:
compiling $233 assessments and bills, unless Lender poys Boarewer interet «n the Funds and applicsble hiw permits Lender 1o male ‘ i
such a charge. Borrower and knder may agree in writing 2t the time of exevuticn of this Murtgage that interest on the Furds shall e O-
p3iid to Borrower, and unkess such agreement s made or spplicable law requires such interest t be paid, Lender shall paut te required ; L
to pay Borruwer zny intetist of eamings on the Funds. Lender shall give to Borrower, mithaut cherge, 2n anneal acccunting of the : et §
Funds showing credits and debits 10 1he Funds and the purpose for which each debit 1 the Furds was made. The Furds are pledged .
as additicnal security for the sums secured by this Mongage. :
If the amount of the Funds held by Lender, tcgeatter with the future monthly installments of Funds payable pria to the ‘
Jdue dates of taxes, asuessments, insusance premiuvms and grourd rents, shall exceed the smount required 1o pay oid taxes, ascess- <

ments, insurance premiums znd greund rents as they fall dve, such excess shall ke, 21 Borriwer’s cphion, cither prompaly repaid o
Borrower of credited to Borcwer oo moenthly installmerts «f Fund<. I the amount of the Funds held by Lender shall not b
sufficient to pay taves, assessments, insurznce premiums and grourd rents 2c they fall due, Borrower shall puy to Lender 2ny amount
necessary to make up the deficiency within 30 days from the dste nrice is muiled by Lender to Burrwer requesting payrment sherecd.

Upcn payment in full of all sums secured by this Mutgage, Lender <hall prompily refund to Bormower any Funds held by
Lender. If under paragraph 18 hereof the Propenty is scld or the Property is cthernise acquired by Lender, Lernder chall apply,

po later than immediately pricr 1o the sale ¢f the Propeniy of its acquisinen by Lender, any Funds hel by Lender at the time of
applicetion as 2 credit againg the sums secured Ly this Morgage.

ot

3. Arpricamion ofF Pavsents. Unless applicable Lw provides othenwise, all payments received by Lerder under the Nete
and paragraphs 1 and 2 herecf shall be applicd Ly Lender first in payment of am-unts parable to Lender by Borrower under paragraph 2
herecf, then to interest pavalle cn the Nete, then to the principel «f the Noze, ard then to interest and principal cn any Future Advances.

4. Cnarces; Liexs. Borrower shall pay 3l taxes, acsesarents and other charges, fnes and impositions attribunable 1o the
Property which may amain a phority over this Mortgage, and katebld puyments or greund rerts if any, in the minner provided
under parzgraph 2 hereof cf, if net padd in such manner, by Borrower making payvment, when due, directiy to the payee therect.
Borrower shall prompt!y fumish to Lender all Natices of 2mcunts due under this parigraph, 2and in the event Borrower shall make
payment direcddy, Berrower shall prompsly furnish to Lender receipts evidencing such paymernts. Borrower shall prosaptly discharge
sny Ben which has pricrity over this Mongage; provided. that Borrower <hall nit be required to dischirge any such lien so kng as
Borrower shall agree in writing to the payment of the clligeticn wevred by such lien in 2 manner acceptable to Lender, or shall in
good faith contest such Lien by, «r defend enforcement «f such Een in. leg2l proceedings which cperate to prevent the enforcement
of the lien or forfeiture of the Property or 2ny part therecf.

5. Hazarp Ixsupssxce. Borrower shall keep the improsemenis now exifing or heresfter erected «n the Preperty insured
against Yoss by Ere, harards included within the term “extended corerege.” end such cther hazards as Lender may require 2ad in sech
amounts and for such pericds as Lender may requite; provided. thar Lerader shall not require that the ameunt of such coverzge excecd
that amount of coverage riquired to payv the sums cecured bty this Murrgage.

The insurance carrier providing the insurance shall bo cheen by Borower subject to appioval by Lender; provided, that such
approval shall rct be unreasonably withheld. All premiums on insurance policies <hall te paid in the manner prcvided under para-
graph 2 hereof or, if pot paid in such manner, by Borrower making payment, when due, directly 1o the insurance camier.

All insurance policies and renewals thereof shall te in form acccpable 10 Lender and shall include a standard mortgage

clause in faver of and in form acceptable to Lender. Lender shall have the right 1o hold the polices and renewals thereof, ard !
Borrower shall promptly furnish to Lender a¥] renewz] netices and 2l receipts of paid premivms. In the event of loss, Bomrower shall i
give prompt notice to the insurance carrier and Lerder. Londer may make proof of bss if not made promptly by Borrower. E
R
Unless Lender and Borrower otherwise 2gree in writing. irsurance proceeds chall be applied fo restcration or repair of ke d

Peoperty damaged, provided such restoration o repair is econamically feasible and the security of this Mortgege is not thereby
impaired. If such restrztion or repair is not econcmically fezeible or if the wcurity of this Mertgage would be impzired, the insur-
arce proceeds shall be apphied 1o the sums secured by this Menigage, with the excess, if any, paid 1o Bomower. I the Propeny
is atandoned by Borrower, or if Borrower fails to respord to Lender within 30 days from the date noiie is maild by Lender 1
Borrower that the insurance camier coffers to scttle a chim b itsurince benehits, Lender is authorized to collect and apply the insur-
ance proceeds at Lender’s cption either to restoration o repair «f the Property of 10 the sums sovured by this Mertgage.

Unlss Lender and Bortower ctherwise agree in wnrting. any such application of procecds to principal <hall nat eatend or
pospene the due date of the momhly installments referred to in paragmaphs 1 and 2 hereof or change the 2mount of such indallments.
1f under paragraph 18 herecf the Property is aoquired by Lender. 21l right, tile ard interest of Barrower in 2nd 10 any insurance
pelicies and in and to the procceds thereef resulting from dimage to the Propeny prior 0 the sale or 2cquisition shall yuss to Lender
to the extent of the sums secured by this Mortgege immediately prir 1o such sale o1 coguisition.

6. PeeservaTios axp Manyexaxce oF Property; LEasenoips; Coxposnxiuass; Praxseo Usir Deverorsmexys. Bormmower :
<hall keep the Preperty in goed repair and shall pot commit waste ¢r permit impairment ot deterioration of the Propenty and <hali !
comply with the provisicns of any lease if this Mortgage is en a deasehedd. If this Mcrtgage is ¢n 2 unit in a condominiom o a
rlanned unit development, Borrowsr shall perform 21} of Borrower’s obligation under the declaration or covenants creating or govemn-
ing the condeminium of planned unit development, the by-laws znd regulations of the cendominiam ¢t plinned unit development,
and conttituent documents. 1f a condeminium o planned unit develepment rider is exccuted by Borrower 2and recorded tegether
with this Mostgage, the covenants and agreements of such rider shall be incerperaied inta and <hall amend and supplement the cov-
enants and agreements «f this Mertgage as if the rider were a pant herecf.

7. Prorecmiox or Lexper's Secumity. If Berrower fails 1o petform the oncnants and agrecements contained in this Megage,

ot if any zctin of proceeding is commenced which materially zffects Lender’s Interest in the Preperty, including. but not limited to.

I cminent demmain, insclvency. code enforcoment. €1 amangaments 1 procevdings invelving a bankrupt or decedent. then Lender a1
Lender's cpticn, upon notice to Burrewer, may make such appearamces. dishunie soch seme and take sech acticn as is necessany o

pretect Lender's interest, including. but not limited to, disbunament of reasnable 2ttaney’s fees ond eatry upon the Properiy tn

make repairs. I Lender roquired mongage insurance as a cendition of making the lean sevured by this Montgage, Berroner shall
piv the premiums requited to maintain such insurance in effect until such time as the requirement for such insurence tanminates
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