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UNtFciM COVENANTS. Borroaer and | ender conemant and apree as folloas:

1. Psyment of Principal snd Interest. Borrower shall prompily pay when duc the princips! of and interest on the

indebtedness evidenced by the Note, prepayment and fate charges as provided in the Note. and 1he principal of and nterest
on any Future Advances secured by this Moregage.
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2. Fusds for Tazes and Insurance. Subject 1o applicable law or to 2 written waiver by Iendcr. Borrower shall pay t_. b
10 Leader on the day monthly mstatiments of principal and iaterest are p2yable under the Note, until the Note is paid in full, Nt g
2 sum (hercin ~“Funds™) equal to one-taclith of the yearly taves and assessments which may attain priogity over this { )
Mortgage. and ground rents on the Property. if any, plus onc-tuelfth of yearly premium installments for harard insurance. T

plus onc-tuellth of yearly premium instaliments for morigage insurane. if any. all as reasonably extimated initiatly and frxn
time to time by Lender on the basis of assessments and biths and reasonzble estimates thereof.

The Funds shall ke held in an institution the deposits o accounts of which are insured or patanteed by a Federat of
state 2genc) {including Lender if T ender is such an institunon). 1 ender shatl apply the Fusds to pay s2id 1a%Cs, ASSESUNEDLS,
INSUTnCE premiunTs and ground rents  ender may not Charge for so hotding and applying the Funds_ analyzing s3id account,
or verifying and compl:ng said assessments and balls. unless 1 enders pays Borreer interest on the Funds and apphcatie aw
peemits Lender 1o make such a charge. Borrower and Leader may agiee in wnling at the time of execution of this :
Maortpage that inicrest on the Funds shall he paid to Borroasr. and ualess such agreement b made or applxable faw
requites such nterest to be paid, Lender shall not be required 1o pay Barecaer any inferest of caraings on the Funds. Lender ‘
shall give to Borroaer. without charge. an annuat accounting of the Funds showaing credits and Jebuts (o the Funds and the '
purpose for which cach debit 16 the Funds was made. The Funds are gladged as additional security for the sums secured
by this Mortgage

1f the amount of the Funds heid by Lender, together with the future monthly instaliments of Funds payabke poor 1o
the doe dates of 12Ves, 355CS8MENIs. INKUTANCE Premuums and ground rents. shall exceed the amaount required (o pay s3id taves,
assesunents, insurance premiums and ground rents 2s they fall doe. such evcess shall be at Borfouer's oplaa, cither
promptly repaid to Borrower of credited to Botrowner on monthly nstallments of Funds If the amount of the Funds
beld by 1 ender shall not be sufficient [0 pay fares, asseswsauents. insurance premeums 2md ground rents as they falt doe.
Borroaer shall pay 10 Lender any amount pecessary to male up the deficency within 30 days trom the date notice 5 muled
by I coder to Borroaer requestng payment thereot

Upon payment an full of ali sums secured by this Mozage, Bender shall promptly refund to Bocroaer any Funds
heid by Iender. If under paragraph I8 hereof the Property wld or the Properiy 18 othemaise acqunred by 1 ender, Lender
shal apply. no later than immediately prios to the sale of the Property o iis acquistion by Lender, any Funds B¢l by
Lender at the time of application as a credit aga:nst the sums secured by this Morigage

3. Application of Payments. Unless apphable lan provudes otheraine, all payments received by I ernder under the
Nete and paragraphs 1 and 2 heteof shall be apphicd by | ender finst in payment of amounts pa) able to Lemder by Borroaer
under paragraph 2 hereol, then to intercstl P} ablke oo the Note. then to the principal of the Note, and then to interest and
principal on any Futuce Advances.

4. Charges; Lieas. Borrower <ha'l pay 2l Laves. assessments and ciber charges. fines and impositions atinbutable to
the Properly which may altzin a priofity over this Moctgage, and teaschold payments of ground rents, if any, in the manner
provided undes paragraph 2 hereof or. if not paxdin such manner, by Borrouer making payment, ahen doe. Jdirectly to the
payce thereof. Berroaer shall promptiy furnssh 1o Lender ali notices of amounts due undes this paragraph, and in the exenl
Borrouner shall male payment directiy, Borroaer shall prompily furnish 1o Lender receipts evidenaing such payments.
Borroaer shall promptly Jdischarge any ben whih has prionty omer this Monigage: provided. that Borroaer shall not b
required to discharge any such hen <o Jong as Borroaee shall agree in ariting 1o the payment of the obligation secured by
such Ben in a manner acceplable to Lender. of shall in gond faith conted such Hien by, or Jefend enforcement of such lien in,
tegal procecit:ngs which operate 1o provent the enforcerment of the Len or forfeiture of the Property of 2ny pant thereof.

& Harard Inserance. Borroaer shall Leep the improvements poa evisting or hereafter erexted ca the Property insured
agaimst lons by fire, harzards included withm the term “evtended coverage . and such other harards as Lender may reguire
and 10 such amounts and for such perds as Lender may require. provided, that §ender shall not require that the amount of
such corerage enceed that amcunt of coverage reqrred 1o pay ihe sums secured by this Mortgaic.

The insurance carrier providing the insurance shall be (hosen by Borreass subject to approval by Leader, prov ided.
that such approral shall not be unreascaably aithbeld Al premums on insurance policies shall be paid in the manoer
prosided under paragraph 2 hereof orof not paid in such manner. by Borrower mak:ng payment, when due. directly to the
1NsUrance Carrier.

Al insurance policies and rencsals thereof shalt he in form scceptable to Lender and shall include a standard morigage
clause in favor of and in form acceptable 1o Pender. Tendur shall hane the right to bold the polivies and reneaals thereof,
and Borrower shalt promptly furnish to Lender 2l rencaal notices and all receipts of paid premivms. In the event of ks,
Borrower shall give prompt police 10 the insyrane camner and Lender. Lender may make proot of lossif rot made prompth
by Borroaer. i

Unless 1 ender and Borroaer otheraise 2108 in wnling. insurame procecds shall be applied 10 restoration of fepair of i
the Property damaged. provided such restorat:on of fepar s covnomivaliy feantle and the secutity of this Morigage s f
not thereby impaired  If such restoration Of 1Epat is not ccvnonrh ally feauble or of the secunty of this Mortgage would ?
be impasted. the insutance proceeds shall be apphied 1o the sums sexuzed by this Mortgage. with the excess, if any, pad
o Bafrower. 1t The Property s ahandored by Boiroaer, o st Bosroacr farh to resposd to Teader within 30 days from the
date notice s mailed by Lender to Borrower that the insurance carner olers to settle a claim for insurance beacfits, Leader
is authorized to collect and apply the insutance proveeds at Lender’s cpton cither to restoration or repair of the Properly
or 1o the sums secured by this Mortgage i

Unless Lender and Borrower otheraise 2groc in uriting. any sich applivaticn of proceeds to princip2] shall not exterd
or postpone the due date of the monthly insaliments referred to in paragraphs | and 2 hereof of change the amount of
wch installments. 1f under paragraph 18 hereol the Property is acquired by Lender, 2l right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereef roulting from Jdamage to the Propeny prior to 1he salc
or acquisition shall pass o0 fender to the entert of the sums sxcured by this Mortgape immediately prior 1o such sale or
ACGUISHION.

6. Preservation and Maintenance of Property: 1 cascholds: Condominiuvms; Planaed Unit Dervelopments. Borrower
shall keep the Property in good repair ard shall not commit aaste of permit impairment ©f Jeterioration of the Propeny
and shall comply with the provisions of any kease if this Mertgage 15 on a Jeasehold. I this Moetzage is on 3 unil in 2
condominium of a plannad utut development. Borroaes shaii pertosm all of Borrower’s obligaticns tinder the declaration
of COvEnanls Creating of governing the condvminium of planced unit development. the by-laws and regufations of the
condominium or planned unit development. and constiiuent Jacuments. If a condominium oF planned vnit development
rider is cvecuted by Borrower and recorded tegether wwith this Mortgage. the covenants and agreements of soch rider *
shalt be incorporated into and shall amend 2nd sopplement the covenants and agreements of this Mortgaze as if the rider
were a part hereol.

9. Protection of Lender’s Security. M Borroacer fa:ls to perform the covenants and agreements contained in this
Mortgage. o if any action of proceeding s cemmenced which materially affects Leader’s intercst in the Propenty.
including. but i limited o, eminent domain, inscheny. code eaforcement. of ATARLEMHNIS O proceadings invelhving 2
hankrupt or decedent, then Lender at Lender’s option. upon notice to Borroker, may make such appearances, dishuise such
sums and take such action as is npecessary o provect Lender's nlerest including. but p lmited to. dubursement of

L reasonable attorney’s fecs and eatry upen the Propertly to make 1epaus. If Lender required moftgage insurawe as a

ot et

condition of making the loan secured by this Mongage. Borroadr shall pay the premiums required to raaintain sch
insurance in eifect until such time as the requircment for such insurance termminates in 2ccordance with Borroaer’s and




