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l' Usirorst COVENWNTS Borrouer and Lender covenant and agree as fotlows:

1. Payment of Principsl and Interest. Bocroaer shatl prompily g3y when duc the principal of and interest oa the
indebtedness v idenced by the Note, prepayment and late charges as peonided in the Note. and the prindipal of and interest '
o0 any Future Advances secured by this Mortgage

2. Funds for Tazes sad Inssrance. Subject 1o applicable law of 10 2 written waiver by 1ender, Barower shall pay
to Lender on the day monthly insfaliments of principal and interest are payable under the Note. untd the Note o5 paxd in fuli,
a sum (hercin “Funds™) ¢qual to onc-taelfth of 1he yearly fanes and aicismxnis which may anain prwvity over this
Morigage. and ground rents on the Property. if any. plus one-taclfih of yearly premium installments for hazard insuranie.
plus onc-twclfth of yearly premium instaliments for mortgage insurance. if any. all as reasonably extimated initiafly and from
time to time by Lender on the basis of assessments and bl and rezsonable estimates thereof

The Funds shall be held in an institution the deponits o7 accounts of nhich arc insured of guaranteed by a Federad of
state agency tinctuding Lender of 1 ender 15 such an institutaon). § ender shall apphy the Funds 1o pay s3id taves, assessments,
insurance premiuns and ground sents | ender may not charge for w hotding and applying the Funds. anatyring said account,
or venifying and compling said assessments and hills. un'ess 1 ender pays Borcoaer interest en the Funds and applicable law
permits Lender to make such a charge Bosrower and 1ender may agree in writing at the time of exevution of this
Morigage that interest on the Funds shafl he paid 1o Borroaer, and unless such agreement i made o¢ appicable Law
Tequires such interest fo be paid, 1 ender shall not be required 1o pay Borroaer any mterest of catnings on the Funds. Lender
shall give 10 Bosroaer, without charge. an ancual accounting of the Funds showing credits and debuts 1o the Funds and the
parpose for which cach debit to the Funds was made  The Funds are pledged 23 additiona] secunity for the sums secured
by this Morigapge

¥ the amount of the Funds beld by Lender. topether with the future monthly instaliments of Funds payable prior o
the duce dates of 1ares, asvessments. isurance premiumis amd ground rents. shall exceed the amount required 1o pay sard taves,
235¢13MeAls, tnsurance premiums and ground rents as they fall due. such evcess shall be. at Borroaer's option, cither
promptly repaid o Borroaer of cradited 10 Bortoaer on monthiy installments of Furds. H the amoount of the Funds
Ledd by Lendor dall not be sufficient 10 pay fares. aseessmenls. insufanie premams and ground rents as they fall due,
Borrower shall pay to Eender any amount necessary 1o make up the deficiensy withen 30 days from the date notice is maled
by 1ender 10 Borrower requesting payment thereot

Upon payment in full of all sums secured by tha Mortzage. ender shall promptly refund to Bosroaer any Funds
beld by Lender. B under paragraph 18 bereof the Property s «odd or the Property s ctheraise acqanred by bender, Lender
shall apply. no tater than immediately poor 10 the sake of the Property of us aoguiston by Lender. any Funds keld by
Lender at the tme of applivation as a credit 2gainst the sums severed by this Morgage

3. Application of Payments. Unlows applaable lan prosides ctherwise, 3l payments received by Dender under the
Note and paragraphs | and 2 hereof shall be appied by Lender first in pavment of amounts payable 1o Lender by Borroacer
under paragraph 2 hereof. then 1o infecost payabic on the Note, then o the principal of the Note, and then to intercst and
principal on any Fature Advances.

4. Charges: Lienas. Borroaer sha'l pay all taves. assesaments and other charges. fines and impositions attnibutable to
the Progerty which may atrain a priotity over ths Mongage. and kasehold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof orof rot pad in such manner. by Borroaer making pavment, when due. directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph. and in the eveat
Borroaer shall male payment dratiy. Borroaer shall promptly furnish to Lender receipts evidencing such payments.
Borroacr shall prompily discharge any lien whah has priondy over this Mortgage: provided, that Borrower shall not be
required 10 discharge any such bLien so Yoog as Burreacr shali agree in wniting to the paynent of the cbligation secured by
sixh ben 10 2 manner acceptable 1o Lender. of shall in goodd faith contest sach tiea by, or Jefead enforcement of such lien in,
kegal procecdings which operate to prescnt the enforcement of the ben or forfedure of 1he Propesty of any part thereof.

S, Mazard Inssrance. Borroaer shall heep 1he impros emeits roa cxinting of hereafter erccted on the Propersty insured
against foss by Fire, hazards incloded with n the teem “etensded vorverage . and sih other hazards as Lender may require
and 10 such amoaunts and for such pericds as Eender may require. provided, that Lender shall oot require that ihe amount of
such corerage enceed that amoort of conerage regered 1o pay the <oms secured by thas Mongage.

The insurance carnier providing the insurance shalt be chowen by Borrower subject to approsal by Lender; provided.
that sech approval shall ot be vnreasonably withheld Al prema:ms on insurance policies shall be padd in the manner
provided under paragraph 2 heseof or, of not paid in such manrer. by Borroaer making paymeant. whea doe, Jirectly to the
INSUTANKE CAFFIEH.

Al insurance policics and reneaals thereof shati be in form soveptable 1o Lender and shall include 2 standard mortgage
clause in favar of 2nd in form acceptable 1o Lender. Lender «hall have the right to hold the policies and rencwals thereal,
and Borroaer shall prompily Fernish to Fender all renea sl netices and ait receipts of paid premiums. In the event of koss.

Borrower shall give prompt potice 10 the imsurane carrer and lLender. Lender may make prouf of boss if not mads promptly
by Boiroaer.

Unless Lender and Borroaer ctherarse agree in ahling. insurance procecds shali be 2pplied to restorztion or repair of
the Property Jamaged, provided such restoratedn of fepair s coonasnically feanble and the security of this Mortgage is
not thereby impaired M sxh restaration of repar is not ceonemically feasMe or if the security of this Mosigage would
be imparred. the murance procends shalt be apphed 1o the sums sevured by this Morigage, ith the exvcess. if any, pad
1o Botrower. 1t the Property 1 abanioraed by Borteaer, of it Borroaes fads 1o respond 10 Lender within 30 days from the
Jate molice 15 mazicd by Lerder 1o Borroaer that the snsurance carrer wifers to settle 2 claim for imsurance benefits, Lender
1v authorized to collect and apply the imsuranve procecds #t | endir's oploa cither to restorativn or repait of the Property
or 1o the sums sevured by this Mortgage

Unless Lender and Borrower otheraise 2gice in wnteg. any sxh application of proceeds to principal shall nat evtend
ot postpone the due date of the monthh indaliments referced to in paragraphs 1 and 2 hereof of change the amount of
axh instaliments I usder paragraph 18 hereof the Property 1 acqurred by Lender, 211 right, titke and interest of Borrower .
in and to any insurance policies and in and to the provecds thereof resuliing from damage to the Property prior 1o the sale
of acquisiton shalf pass to Lender 1o the eatent of the sums securad by this Mottpage immediately prier to such sale o1
acquisinon.

6 Presersation and Maintenance of Property: 1 easeholds: Condominiume; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit aaste of permit impairment o Jeterioration of the Property
and shall comply with the provivecns of any lease of this Moertgage is on a kaschold. If this Mortgage is on a unit in 2
condominium of a planned unad develepment. Bosroaet <hal peeferm all of Berrower's obligations under the declaration
or covenants creating of goverring the condom:nium or planeed unit development. the by-lzws and regulations of the
cordominium or planned unit development. and conditinnt documents. Hf a condominium or planned eait development
rider is executed by Borroaer ard recorded together with this Mertgage. the covenants and agreements of such rider
shall be incerporated inte and shail amend and supplement the coverants and agreements of this Mertgage as if the rider
were a part bercof.

7. Prolection of Lenders Security. If Bomrower fals to perform the covenants amd agreernents coatained in this
Moytgage. or if any acticn of procecding is commaeaed which materially affects Lenders interest in the Propenty,
including. but not himited 10. eminent domain, insohency. code cnforcement, of arrangoments of procecdings involving a
bankrupt or Jecedent. then Lender at Lender's option, upen nolice (o Borrower, may make such appearances. diusburse such
sums and fake such action as is pecessary 10 proted Lenders nserest. incluking. but pot himited to, disbursement of
reasonahble attorrey’s foes and eatry upen thwe Properiy to make repairs. T lender required modtgage msurance as a
condition of making the kan secored by this Moqtgeze. Borrouer shall pay the premiums required to maiatzin such
insurance in effect uatil such twme 2s the requirement for such insurance terminates in accordance with Borrower's and
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