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Ustrorst Corvtsangs Borrower and Demder vosenant and sotee as fedioas
1. Paymient of Principal und Interest. Hornvwer shall piompth pay abon dis he

indebredness evidenced by the Not, prepayment and Lite charges as provaded s tbe Nl
on any Future Advances «evured by this Mongage

et o rmg ity

priodipat ot and entetest onothe
aod the prirapal of anud mterest
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2. Funds for Taves and Insurance. Subject to applivable Law o o s wntten wanver by ¥ ceder. Borrower shall pay
10 | ender on the day monthly adaliments of prinvipal snd anterest are payable unider the Note, until the Nete as paid in full, ——
a sum (herein “Funds™) equal to one-twelfth of the scariy faves aid swessmients ahih may stten poosity over this ' o
Mortgage. and ground rents on the Property. if any. plus one-tuelfth of seatly preoium installments for hazard insurance.
plus ene-twelfth of yearly premium inctaliments for morigage inaurance. if any. all as reasonzbly extimated ininially and from
time 1o time by I ender on the basis of assessments and hills and reasonable estimates thercof. -l
The Funds shall be held in an institulion the depasits oF accounts of which are insured or gusrantead by a Federal or
state agency (including Lender if 1 ender is such an institution). § ender shall apply the Funds to pay said 1aves, Gssessments.
insurance premiumms and ground rents. Lender may not charge tor o rolding and apphying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless 1 ender payvs Borrower intersst on the Funds and apphicable law
permits Fender to make such a charge. Borrower and Lender may agree in writing at the time of evecution of this
Mortgage that interest on the Funds shait be paid to Borroacr, and unless such agreement is made or applicable law
requires such intercst to he paid, Lender shall not be requited 1o pay Borroacr any inlerest of earnings on the Funds., Lender
shal) give to Borrouer, without charge. an anaual accounning of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds way made. The Funds are pledeed as additions] securnity for the sums secured
by this Morlgage.
If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to

the due dates of Taes, assessments. insurance premiunts and ground rents, shatl exceed the amount required 1o pay said taves, :
assessments, insurance premiums and groond rents as they fall due. sich ewcess <hall be, at Borrower's option, cither _
prompily repaid to Borrower or credited to Berrower on monthly instaitments of Funds. If the amount of the Funds .

held by Leader shall not be suflicient to pay faves. assessmicnts. insurance premivms and ground rents as they fall due,
Borrower shall pay to {.ender any amount nevessary fo mube up the deticiency within 30 dayvs from the date notice is mailed
by 1.ender to Borrower requesting paymont thercof.

Upen payment in full of all sums secured by this Mortgage. 1ender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property 18 «wld or the Property is otherwise acquired by Lender. Lender
shall apply. no later than immediately prior to the aale of the Property or its acquisition by Lender. any Funds held by
Lender at the ime of application as 2 credit agamnst the sunn secured by this Morigage.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under the )
Note and paragraphs 1 and 2 hereof shall be applied by I cader first in payment of amounts payable to Lender by Borroaer

under paragraph 2 hercof. then 1o interest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances. :

-
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4. Charges; Liens. Borrower <hall pay 2ll tnes, assessments and other charges, fines and impositions attnbutable to
the Property which may atiain a priority over this Mortgarge. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 heceof or. 1f not paid in such manner. by Borrower making payment. when due, directly to the
payee thereof. Borrower shall promptly furnich to 1 ender all notices «f amounts Jdue under this paragraph, and in the event
Borrower shall make payment directiy. Berroacr <hall promptly furnish to I ender receipts evidencing such payments.
Borrower shall prompily discharge any lien which has prionty over this Morfgace: provided. that Berrower shall not be
required to discharge any such hen so long o5 Borroacr shall zgree in writing to the payment of the obligation secured by
such Een in 2 manner acceptable to Lender. of shall in good faith contest such lien by, of defend enforcement of such lien in,
legal proveedings which operate to prevent the enforcement of the len or forfeiture of the Property or any part thercof.

S, Harard Insurance. Borrowers shall beep the improsements now ovisting or hereafrer crected on the Property insured
against loss by fire. hazards included within the term ~eviended voverage” . and such other hazards as Lender may requisre
and in such amounts and for such pericds as Fender may require: provided. that 1ender shall not requite that the amount of
such coverage exceed that amount of coverage requited to pay the sums <«ocured by this Mortgage. :

The insurance carrier providing the insurance shall be choen By Borrower subject to approval by Lender; provided.
that such approval shall not be unreasenzbly withheld Al premivms on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or. of not paid in <uch manaer. by Borrower making payment. when due. directly to the
insurance carrier.

All insurance pohicies and renewnals thercef hall be in form aeceptable to Lender and shall include a standard morgage
clause in faver of and in form acceptable to 1ender. Eender shall bave the right 1o hold the policies and renewals thereof.
and Borrower shalt promptly furnish to Lender all reneaal notives and all receipts of paid premioms. In the event of loss,
Borrower shall give prompt notice 1o the insurande varner snd Fender, 1eader may make proot of toss if not made promptiy
by Borrower.

Unless Lender and Borroner othersice agree in wniting. insurance proveeds shall be applied to rederation or repair of
the Property damaged. provided such restoration of repar is evonomically feasible and the security of this Mortgage is

not thereby impaired. If such restoration of fepair is ol coonomtcaliv [casuble or if the secunty of this Merigage would B
be impaired. the insurance proceeds shall be applicd to the sums wouted by this Mortgage. with the excess. if any. paid ! 1]
to Borrower. 1f the Property is abandored by Botrower or Rorrower farls to respond to Lender within 30 Jdays from the : i

date notice is mailed by Lendet to Borroaer that the ssurange carfier offers to seltle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance procecds at bender's optien cither to restoration or repair of the Property
of to the sums secured by this Mortgage.

Unless Fender and Borrowner otherwise agree in writing. any such application of proveeds 1o principal shall net extend
of postpore the due date of the monthly indallments referred toin paragraphs 1 and 2 hereof or change the amount of
such installments. I uader paragraph i8 bereof the Property is acquired by Lender. all right, title and interest of Borrower
in and to any insurance policies and in and to the proveads thereof resuling from damage to the Property prior to the sale
or acquisition shatl pass to Leader to the extent of the sums sevured by this Mogtgage immediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Proporty: Leaeholds: Condominiums: Planned Unit Developments. Borrower
shall keep the Property in govd repair and shall not commil wasle of permit impairment or deterioration cf the Propeity
and shall comply with the provisions of any lease if this Mottgaye 5 on a feaschold. If this Mongage is on a unit in a
condominium or a phanned unit development. Borrower shali perform all of Borrower's obligations under the declaration
or covenants creating of governing the condominum ot planned unit development. the by-laws and regulations of the
condominium or planned unit development. and constituent dovuments. 1 a condeminium or planned unit development
rider is executed by Borrower and recorded together with thss Montgage, the covenanis and agreements of such nder
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender's Security. I Borrower farls to perform the covenants and agreemicnts contained in this
Mortgage, or if any action of provecding s commenced which materially affects Leader’s interest in the Property.
including. but not limited to. eminent domain. insolvency. vede enforcement. or arrangements or procecdings involving a
bankrupt or decedent. then Lender at {enders option, upen notlice 1o Borrower. may make such apprarances, disburse such :
sums and take such action as is peces<ary ta protect Lender's interest, including, but not mited to. disbursement of :
reasonable attorney’s fees and entry upen the Propenty to make repairs. I Leader required morigage INeurance as a C
condition of making the loan secured by this Mozigage. Borroacr shall pay the premiums required to maintain such !
insurance in cffect untit such time as the requirement for such insurance terminates in accordance with Borrower's and
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