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Botrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borroaer shall promptly pay when due the principal of and interest on the in-
debtedness evidenced by the Note, prepayment and latz charges as prosided in the Note, and the principal of and interest on any
Future Adsances secured by this Mortgage.

2. Charges; Lieas. Borrower shall pay all taxes, assessments, and other charges, fines. and impositions attributable to the
Properiy which may attain a priosity over this Morigage, by Borrower making payment, when due, directly to the payee thereof.
Borrower shall promptly furnish 10 Lender all notices of amounts due under this paragraph, and Borrower shall promptly furnish
10 Lender receipts evidencing such payments. Borrower shall prompily discharge any lien which has priority over this Mortgage;
provided, that Borrower shall not be required to dischasge ary such lien so long as Borsower shall agree in writing 10 the payment
of the obligation secured by such lien in a manner accepiable to Lender, or shall in good faith contest such lien by, or defend en-
forcement of such lien in, legal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or
any part thereof.

3. Hazard Insurance. Bofrower shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term **extended coverage,” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may sequire; provided, that Lender shall not require that the amount of such
coverage exceed that amount of coverage required to pay the sums sexured by this Morigage.

The insurance carrier prorviding the insurance shall be chosen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on insurande policies shall be paid by Borrower making payment,
when due, directly to the insurance carrier.

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard morigage clause
in favor of and in form acceptabdle to Lender. Lender shall have the right to hold the policies and renewals thereof, and Borrower
shalt promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the evert of loss, Borrower shall give
prompt notice to the insurance carrier and Lender. Lender may make proof of 1oss if not made promptly by Bofrower.

Unless Lender and Bosrower otherwise agree in writing, insurance proveeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is economically feasible and the sevurity of this Mortgage is not thereby
impaired. If such restoration or sepair is not evonomically feasible or if the security of this Morigage would be impaired, the in-
surance proceeds shall be applied to the sums sevured by this Morigage, with the excess, if any, paid to Borrower. If the Property is
abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the date notice is mailed by Lender to Bor-
rower that the insurance carrier offers to settle a claim for insurance benefits, Lender is authorized 1o collect and apply the in-
surance proceeds at Lender™s option cither to restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend or
postpone the due date of the principal or the monthly instailments of interest referred to in paragraph | hereof. If under paragraph
15 hereof the Property is acquired by Lender, all right, title, and interest of Borrower in 2nd to any insurance policies and inand to
the proceeds thereof resulting from damage to the Property prior to the sale or acquisition shall pass to Lender to the extent of the
sums secured by this Morigage immediately prior to such sale or acquisition.

4. Presenation and Maintenance of Property. Borrower shall keep the Property in good repair and shall not commit waste
or permit impairment or deterioration of the Property.

§. Protection of Lender's Security. If Borrower fails to perform the coverants and agreements contained in this Mortgage,
or if any action or proceeding is commenced which materially affects Lender’s interest in the Property, including, but not limited
to, eminent domain, insolvency, code enforcement, or arrangements of proveadings involving a zankrupt or decedent, then Lender
at Lender’s option, upon notice to Borrower, may make such appearances, disburse such sums and take such action as is necessary
to protect Lender’s interest, including, but not limited to, disbursement of reasonable attorney's fees and entry upon the Property
to make repairs. If Lender 1equired mortgage insurance as a condition of making the loan secured by this Morigage, Borrower
shall pay the premiums :¢quired to maintain such insurance in effect unti! such time as the requirement for such insurance ter-
minates in accordance with Borrower's and Lender's written agreement or applicable law. Borrower shall pay the amouni of all
mortgage insurance premiums in the manner required by Lender.

Any amounts disbursed by Lender pursuant to this paragraph §, with inteiest thereus, shall become additional indebtedness
of Borrower secured by this Morigage. Unless Borroaer and Lender agree 10 other terms of payment, such amounts shall be
payable upon notice from Lender to Borrower requesting payment thereof, and shall bear interest from the date of disbursement at
the rate payable from time to time on outstanding principal under the Note unless payment of interest at such rate would be con-
trary to applicable law, in which event such amounts shail bear interest at the highest rate permissible under applicable law.
Nothing contained in this paragraph 5 shall require Lender 1o incur any expense of take any action hereunder.

6. laspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor refated to 1ender’s interest in
the Property.

7. Condemnation. The proceeds of any anard or claim for damages, direct or consequential, in connection with any con-
dempnation or other taking of the Property, or part thereof, of for conveyance in licu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Morigage, with the ex-
cess, if any, paid 1o Borrower. In the event of a partial taking of the Property, unless Borrower and Lender otherwise agree in
writing, there shall be applied to the sums secured by this Mortgage such proportion of the proceads as is equal to that propcition
which the amount of the sums secured by this Morigage immediately prior to the date of taking bears to the fair market value of
the Properiy immediately piior to the date of taking, with the balance of the proveeds paid to Borrawer.

If the Property is ahandoned by Borrower, or if, after notice by Eender to Borrower that the condemnor offers to make an
award or seitle a claim for damages, Boirower fails to respond to Lender within 30 days after the date such notice is mailed,
Lender is authorized to collect and apply the proceeds, at Leader’s option, either to restoration or repair of the Property of to the
sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in writing, any such application of proveeds to principal shall not extend or
postpone the due date of the principal or the monthly installments of interest referied to in paragraph 1 hereof or change the
amount of such installments.

8. Boirower Not Releassd. Eatension of the time for payment or modification of amortization of the sums secured by this
Mortgage granted by Lender 10 any successor ininterest of Borrower shall not operate to release, in any mannee, the liability of the
original Borrower and Borrowes's successors in inferest. Lender shall not be required to commence proceedings against such suc-
cessor of refuse 1o extend time for payment or otherwise modify amertization of the suins secured by this Morigage by reason of
any demand made by the original Borrower and Borrower's successors ininterest.

9. Forbearunce by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy hereunder or other-
wise afforded by applicable law shall not be a waiver of or preclude the exercise of any such right or remedy. The procurement of
insurance or the payment of taxes or other liens or charges by Lender shall not be a waiver of Lender’s right 1o accelerate the
maturity of the indebtedness secured by this Mortgage.

10. Remedies Cumuiative. All remedies provided in this Morteage are distinct and cumulatise to any other right or remedy
under this Morigage or afforded by law of equity, and may be exercised concurrently, independently, or successively.

11. Successors and Assigns Bound; Joint and Several Liability; Captions. The covenants and agreements herein contained
shall bind, and the rights hereunder shall inure to, the resPelive SUCCEsSOTS and assigns of Lender and Borrower, subject to the
provisions of paragraph 14 hereof. All covenants and agreements of Borrower shall be joint and several. The captions and

headings of the paragraphs of this Mortgage are for convenience only and are not to be used to interpret or define the provisions
hereof.
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