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1. Payment of Principal and Interest. Borrower shall promiptly pay when due the principal of and intcrest on the
indebtedness evidenced by the Note, prepayment and late Charges as provided i the Note, und the principal of and miterest
on any Future Advances secured by this Mortgage.

Usirory Covrnaxnts, Borrower and Lender covenant and agree as follons:

2. Funds for Taxes and Insurance. Subject to applicable law of to a wntten waiver by Lender. Borrower chall pay
to Lender on tha day monthly instaliments of principal 2nd interest are pavable under the Note. unud the Note s paidin full,
a sum (kerein “Funds™) equal 10 one-twelfth of the yearly taves and assewments which may attun prienty. over this
Mortgage. and greund rents on the Property. if any. plus one-twelfth of vearly presuum instalimients for hazard insurance.
plus one-twellth of yearly premium installments for morigage insurance. if any. alk as reasopably cstimated initially and from
time to time by Lender on the basis of assessments and bills and reasenable estimates thereof,

The Funds shall be held in an instituiion the depusits or sccounts of which are insdred or guaranteed by a Federal or
state agency (including VLender if Eender is such an institution). Fender shalt 2ppiy the Funds to pay said taves, assessments.
insurance premiums and ground rents. Lender may not charge tor o holding and apphying the Funds. znalyzing said account.
or verifsing and compiling said assessments and bills. unless Fender pays Borroaer interest on the Funds and applicable faw
permits Lender to make such a charge. Borrower and Lender may agree in writing at the tme of cwecution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest tov be paid, Lender <hali not be required to pay Besrower any interest or earnings on the Funds. Lender
shal} give to Borrower, without charge. an anauasl acceunting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secered
by this Mortgage. _ _ _

If the amount of the Funds held by [ender. together with the futuse monthly indallmeats of Funds payable prior to
the due dates of taves. assessments. insurance premiums and ground rents. shall exceed the amount required to pay said 1aves.
asscssments, insurance premiums and gronnd rents as they fall due. such avcess shall ke at Horroser's option. cither
premptly repaid 10 Borrower or credited to Borrower on monthiy indallments of Funds. I the amount of the Funds
held by Lender shall not be sutficient to pay taves. dsessmients. insurince premicnms and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to muke up the deficiensy within 30 days from the date notive is mailed
by Lender to Borrower requesting payment thereot,

Upon paynxnt in full of all sums secured by this Morigage. 1ender shall promptiy refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is <old or the Property is otherwise acquired by Lender, Feader
shall apply. no later than immediately prior to the <ale of the Propeny or iis acquistton by L.ender. any Funds held by
Lender at the ume of application as a credit against the sumis secured by this Morgage. ‘

3. Applivation of Payments. Unless applicable law provides otherwise, alt payvments reveived by 1ender under the
Note and paragraphs 1 and 2 heireof shall be applicd by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereol, then to interest payable on the Note, then 1o the principal of the Note. and then to interest and
prncipal en any Future Advances.

4. Charges; Liens. Borrower shall pay all taes, sasossments and other charges. fines and impositions stirtbutable to
the Property which may attain a priority over this Mortgage. and leaschold pyments or ground rents, if any. in. the manner
provided under paragraph 2 hereof or. if not paid in suwch manner, by Borroaer making payment. swhen due. directly to the
payce thereof. Borrower shall promptly furnish to Leader all notices of amounts due under this paragraph. and in the event
Borrower shall mike pavment directly, Borrewer shall prompiiy fureish to Lender receipts evidencing such payments.
Borrawer shall prompily discharge any lien which has prionty aver this Menigage: provided. that Borrower <hall not be
required to discharge any such lien <o long us Borrower shall sgree in wiiting to the payment of the ebligation secured )
such lien in a manner acceptable 1o Lender. or shall in good faith contest stich lien by, or defend enfercenient of such lien in,
legsl proceedings which operate to prevent the enforcement of the e or ferfeiture of the Propenty or any part thereof.

8. Hazard Issurance. Borrower shall keep the improvements now existing of hereafter erecied on the Property insured
against loss by fire, hazards included within the term “evtended coverage™. and such other hazards as Lender may reguire
and in such amounts and for such periods as 1 endar may require: provided. that Lender shall not require that the amount of
such coverage evceed that amount of coverage reguired to pay the sums «ecured by this Morrgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Tender: provided.
that such approvat shall not be unrcasenably withheld Al premiums on insurance palicies <hall be paid in the manner
provided tinder paragraph 2 hereof or, 1f not paid in such manner. by Boreeser making payment, when due, directly to the
Insurance Carnei. ' '

Al insurance policies and rencwals thereof shafl be in form aceeptable o Lender and shall iaclode a siandard mengage
clause in favor of and in form acceptable to Lender. Leader shall have the rizht o hold the policies and renewals thereof
and Borrower shafi promptly fornish to Leader all reneaal nonces and all sewipts of paid premiums. In the event of loss,
Borrower shall gie prompt ootice to the isurance cainier aid Lender, Tendi may make proot of loss if not made prompily
by Borrower.

Unless 1 ender and Borrower otherwise agree in whiting, insuranee proveeds shall be applizd to restoration or repair of
the Property damaged, provided sudh restoration of reparr is ceenomivalbly feasible and the secarity of this Mortgage s
net thereby impared. 1 sitch restorstion oF repair is pot coonenivadly feavble or b the secunty of this Meitgage would
be impaired. the insurance proceeds shali be applicd 1o the sums secired by this Mortgage, with the excess, if any. pad
to Borrower. It the Property s ahandoned by Bozrower, or it Barrower fails to respond to §ender within 30 days from the
date notice i maded by Fender to Borrower that the issurance carnier offens to settle a clatm forinsurance benefits, Teader
is authorized 1o collect.and apply the imsurance proceeds at Tenders option either to restoration or repair of the Property
or to the sunhy sevured by this Mertgage. ,

Urless 1ender and Borrower othorwise agice m wntmg. any sich application of proceeds to principal shall not extend
or pastpone the duc diate of the monthly instaliments referied to i paragraphs 1 oand 2 hereof or change the amount of
such installments. It under paragraph 18 hereof the Preperty iy acquired by Tender, alb sight, ttie and interest ot Borrower
in and to any insirance policies amd in and (o the provecds thereo! resulring from damage to the Property prior to the sale
or acquisition shall pass to Lender 1o the extent of the sums sectted by ihs Mortgage immedeately prior o such sale or
acguisition. -

6. Presenation and Maintenance of Property: Feascholde: Condominiums; Plasned Unit Davelopments. Borrower
shall heep the Property in good repair and shall not commit waste o permit impairment or deterioration of the Property
aird shahl comply with the provimons of any 1case of this Mengage o on a laschotd 41 this Moengege »oen o unit ia a
condominium ¢r 2 planped unit development, Borroaer shatl perform all of Berrower's obligations under the decliration
or covenants creaing of goverping the condeminium or planned unit davdopmient. the by-laws and regulitions of the
condeminium o planned unit development. and vonstituent documents. B a condominium or planned vmt development
rider is evevuted by Borrower and recorded togcther with this Mortpaye. the cosvenants and agieements of such nider
shall be ivvorporsted mto and shall amend and supplement the covenants and agreements of this Mortgage as af the rrder
were d part hereof.

7. Prolection of Lender's Security. 1f Borrower fails to perform the covenants end agreements centained in this
Mortgage, of if any actren of proveeding s commenced which materially atfeds Tender's aeterest in the Property,
including. but rot himited to. eminent domain. incolvenrcy. code entercemeni, oF artangemants of provecdings invelving a
bankrupt or decedent., then 1 ender at | ender’s option, upon notice to Borreser, may muake such appeatances, disburse such
sums and take such action as is necescary to pretedt bender's mterest, induding. but not limized to. disbursement of
reasonable atternev's fees and entry upon the Propenty 1o mube repairs. It Lendar required mortgage: insurance as i
condition of mzking the loan sccured by this Mogtgage. Borrower shall pay the premiums required to maintain such
insurance in effect untit such time as the requirement for soch psurance erminates in accordance with Borrower's and
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