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Uxirors CovinanTs, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Inferest. Borrower shall prompily pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepaynient and late charges as provided in the Note. und the principal of and interest \
on any Future Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subject to applicable law oi 10 a written waiver by Lender. Borroaer shall psy '
to Lender on the day monthly instaliments of principal and interest are pavable under the Note, until the Note is paid in full, .
a sum (herein “Funds”) cqual to ope-twelfth of the veerlv taves and assessments which may attain priority over this :

Moirtgage. and ground rents on the Propenty. if any. plus one-twelfth of yearly premivm installments for hazard insuranve.
plus one-twelfth of yearly premium installments for mortgage insurance, if any, all us reasonably estimated inttially and from
time to time hy Lender on the basis of assessmients and hlls and reasonable estimates thereof. : :
The Funds shall be held in an institetion the deposits or accounts of which are insured or guatanteed by a Federat or
state agency (including Leader if Leader is such aninstitution). L ender shall apply the Funds to pay said taves, assessments.
insurance premiums and ground reats Lender may not charge tor <o holding and applving the Funds, analyzing said account. R
orverifying and compiling said assessments and bilis. unless Leader payvs Borrower interest on the Funds and apphicable Law
permits Leader to make such a charge. Borrower and Lender may agree in writing at the time of ewcution of this _
Monigage that interest on the Funds shalf be paid 10 Borrower. and unfess such agreement is made or applicable law .
requites such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the funds and the
purpose for which cach debit to the Funds was made.  The Funds are pladged as additional securty for the sums secured
by this Morigage.
If the amount of the Funds held by Lender, together with the future monthly instdilments of Funds paysble prior to
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the due dates of taves, assessmients. insurance premiums and ground rents, shall excead the amount requited to pay said tangs, 4
assessmients, insurance premivms and ground rents as they full due. such excess <hall beo at Borrower's option, either :
promptly repaid to Borroawer or ¢redited to Borrower on monthly instellments of Funds, 1f the amount of the Funds '

held by Leader <hail not be sufficient to pay tates, assewsments, insuranee premioms and ground rents as they fall dve.
Borrower shall pay to Lender any amount necessan to mabe up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting paymient thercol. : :

Upon payment in full of all sums secured by this Montgage. Fender shall prompily retund-to Borrower any Funds
held by 1ender. If under paragraph 18 hereot the Property is ~old or the Propeity s otherwise arquired by Lender, Lender
shall apply. no later than immediately prior to the ~ale ot the Property or its acquisitien by Lender. any Feads held by
Lender at the ume of applivation as a credit against the sums secured by this Mortgage. .

3. Application of Payments. Unless applicable Taw provides otherwise. all pavments recened by [ender under the
Note and paragraphs 1 and 2 hereof shall be apphied by Leader finst in payment of amounts payable to Lender by Borroaer
ender paragraph 2 hereof. then o interest payable an the Notwe. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taaes. asesmients and other charges, fines and impasitions atiributable to
the Property which may attain a priofity over this Morigage. and leasehold payments o ground rents, if any. in the manmr
provided under paragraph 2 hereof or.if not paid in such manner. by Borrower making payment. when due, directiy (o the
paves thereof.  Borrower shall prompily furnish to fender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directly, Borrower ~hall promptly turnish to Bender receipts evidencing swh payments.
Borrower shall promptly discharge any len which has prionty over this Mortgage: provided. that Borrawer shall not be
requited to discharge any such lien <o ong as Borrower shall wgree in wiiting to the payment of the obligation secured by
such lien in a manner acceptable 1o Lender. of ~hall in goed faith cortest such fien by, or defend enforcement of such lien i,
legal procecdings which operate to prevent the enforcenent of the ben or forfeiture of the Propeity or any part thereof.

&, Hazard Insurance. Borrower shall beep the smprosements now existing of hereafter erected on the Property insured
against Toss by fire. hazards included within the termy eavtended coverage”. and such other hazards as Lender may require
and in such amounts and for such periods as 1 ender miay require: provided. that Lender <kall not require that the aniount of
sech coverage exceed that amount of coserage required 1o pay the sams secured by this Mortzage.
~ The insurance carrier providing the insurance <hall be chosen by Borrower subject to approval by Leadir: provided,
that such approval shall not be unreasonably withheld. All premivms on insurance policies shail be paid in the manner
provided under paragraph 2 hereof or, of not paid in such manner, by Borrower making payment. when due. directly to the
INSUFance carrer. ' '

All insurance policies and rencwals thercot shatl be in form coceptable to Lender and shallindude a <tandard mortgage
clause in favor of and in form dcceptible 1o Lender, | ender shall have the right to hold the policies and reacwals thereof.
and Borrower shall promply furnish to Fender all renewal netices and all receipts of paid premiums. 1o the event of loss.
Borrower shall give prompt notice o the insurance carrier and Lender, Lender may make proot of lossaf not mzde promptly
by Borrower. :

Unicess 1ender «nd Borrower otherwise agree 1 wnbing. insutanve provecds shall be applied to restoration or repaie of
the Property damaged. provided such restoration o repair i ecenomically feaable and the security of this Morigag is
net thereby impaired. 1t sivh restoiation or repar is not coonemicatly feavible o it the secunty of this Merigage wenld
be impaired. the insurance proceeds shall be applied o the sumis sectired by this Mortgage. with the exces if any, paid
to Borrower. 1 the Property s abandened by Borrow er, or it Borrower tails to respond to Tender within 30 days from the
date potice is matled by Lender o Borrower that the insurance carrier offers to setife a claim for insurance beacfits, Fender
is authorized to collect and apply the unurance proceeds at Eender’s eption either to restoration of repair of the Property
of to the sums secured by this Mortgage

Untess Lender and Borrower otherwise agice i wibng, any sach application of proveeds o pnincipal shall not wviend
or postpene the due date of the monthly indallments referred 1o an paragraphs ! and 2 hereof or change the amount of
such installments. It under paragraph 18 hereot the Property s acquired by Lender, all night, title and interest ot Borreaer
in and to any instrance polics and in and to the proceads thereof resulting trom damage 1o the Property prict to the sale
or acqguisition shall pass to Lender to the extent of the sums secured by this Mortgage immedistely prior o such sale or
acquisition.
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6. Prosenvation and Mainfanance of Propatys Lasdhalds: Condominivms: Planned Unit Deselopments. Borrower
shatl keep ihe Property in good repair and shall net commit waste of perniit smpairment or deierioration of the Property
and shall comply with the provisions <f any fease 11 this Mortgage v on a ledschold. 1othis Mosigage 15 on umilin
condomimum or a planned umit development. Borrower shall peiform all of Borrower's obligatiens under the declerdion
or covenants creating of govermng the condommitm or planned Gt development. the bydaws and regulations of the -
condominium o planned unit development. and constiteent documents 1t a coadomintum or planned vnit development
tider is evecuted by Borower ard recorded together with this Mortgage, the covenants and sgreements of such rifer
shall be incorporated 1nto and shall amicad and suppleiment the covenants and agrecmicnts of this Morigage as b the rider
swefe a part hercof.

i

7. Protection of Lendes's Sccurify. I Bomrower fuls 1o perform the covenants and agreentents cortsined i this
Mortgage, or i any action or proceading s commenved which materkally affects Beader’s interest in the Propenty, _I
including. but not hinuted to. eminest domain, msols eany. code eatorcement, or arrangemsidts of proveeding invohisg a
bankrupt of decedeat. then Lender at Lender's optron, upen notive 1o Borrower, may ke such appearances, disburse such
wims and take sush action as s pecessary {0 protedt Leader’s mteresty melioding. but net hinnted 1o, debuisenmient ot
reasonable atterney’s fees and ontry upen the Proporty o make qepairs. IE Fender requiied mortgage INGFANCE v
_ conditton of making the lean <ceured by this Morigeze. Borroaer shall pay the premiunms required to maintam such
i insutance in cttedt until such time as the requirenient for such msurance terminates i accordance with Borrower™s snd
i
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