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Uxirorst Covenangs, Borrower and Lender covenant and agree o follows:

t. Paymeat of Principal and Interest. Borrower shall premptly. pyy when Jdue the principal of and interest on the
indebtedness evidenced by the Note, prepaymient and late charges as provided in the Netwe, and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject 1o applicable law or 102 written waiver by Lender, Borrower shall pay
to Lender on the day monthly installmients of principal and interest are payahle under the Note. until the Note is paid in full.
a sum therein “Funds™y equal to one-twelfth of the yearly taves and sssessmeats which may attain priosity over this
Mortgage. and ground rents on the Property. if any. plus cne-twelfth of searly premium installments for hazard insurance.
plus ons-twelfth of yearly premium instaliments for mortgage insurance. if any., all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thercof. ,

The Funds shall ke held in an institution the deposits of accounts of which are insured or guaranteed by a Federat or
state agency {including Eender if Lender is such an institution ). Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lerder may not charge for so holdinz and spplying the Funds. analyzing said account.
or verifsing and compiling said assessments and bills, unless Lender pays Borrower interest on thg Funds and applicable law
permits Lender to make such a charge. Borrower and bender nay agee in writing at the time of execution of this
Mortgage that interest on the Funds <hall be paid to Borrower, and ueless such agreemient is made or applicable law
requires such interest to be paid, Lender shall aot be required to pay Borroaer any interest or carnings'on the Funds. Tender
shall give to Borrower, without charge. an annual accounting of the Funds chowing credits and debits to the Funds and the
purpose tor which each debit th; Funds was made. The Funds are pladged as additienat security for the sums secured
by this Merigage. ‘

If the amount of the Funds held by Lender. together with the future monthly insallmients of Funds payable prior to
the due dates of taxes. assessments. insurance premiunis und ground tents. shall ewceed the amount required to pay said taves,
assessments, insurance premiums and ground rents as they fall.due. axh. ewcess shall be. at Borrower's option, either
promptly repaid to Borrower or credited to Borrower on moi ithly instalimtents of Funds. I the amount of the Funds
held by Lender <hall not be sufficient to pay taves. assesements. insurance premivims amd ground rents as they fall due,
Borrowei shall pay 1o Lender any amount nevessary to make up the defiviency within 30 dass from the date notice is mailed
by Leader to Borroaer requesting pad nment theteod.

Upcon payment in full of all sums secured by this Morigage. Leader shall promptly refund 1o Borrower any Funds
held by I ender. Ff under paragraph 18 hercof the Property is svl_d or the Propary 1s otherwise acquired by Lender, Teader
shall apply. no later than immedistely prior to the ~ale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Morigage.

3. Application of Payments.  Unless applicable law provides otherwise. all payments received by Iender under the
Note and parsgraphs 1 and 2 hercot shall be apphied by | eader fintin pament of amounts pay. able to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then to the princip: 1l of the Note, and then 1o interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer shall pav ol taes, ssessments and other charges, fines and impasitions attributable to
the Property which may attain a2 piionty over this Mortgage. and leaschold payments or ground reats. if any. in the manner
provided under paragraph 2 hereof or.f not paid in such manner. by Borrower making payment. when due. direetly to the
payee thereof. Borroaer shall promptly furnish to Lender alt notices of amounts due under this paragraph, and in the event
Borrower shalt make payment directly, Borrower <haid prompzh furnih to Lender receipts evidencing such payvments.
Borrower shall premply discharge any lien which has prionty over this Mortgage: provided, that Borrower shall not be
required 10 discharge any such lien su Jong as Borroaer shall aeree in wiing to the payment of the obligarion secured by
such lien in a manner acceptable to Lender, or shali in good faith contest soch dien by or defend enforcement of such ien in.
legal proveedings which eperate to prevent the enforcemient of the Len or torfeture of the Propernty or any part thereof.

5. Harzard Insurance. Borrower Jhall Leep the improsements noa evnng of hereafter erected on the Propeity imsured

against loss by fire. hozards incleded within the term “extended coverage”. and such other hazards as Lendor may require
and in such amounts and for such periods as 1 ender niay require: prosvided, that Eender shall net require that the amount of
such coverage exceed that amount of coverape required to pav the sums sweeured by this Mortgage.

The insurance carrier prosiding the insurance shall be chosen by Barower subject tov approval by Lender: provided,
that such approval <hall not be uareasonably withkeld. Al premivms on insurance policies shall be paid in the manner
provided under parsgraph 2 hereof or.if not paid in cuch manner, by Borower making payment. when dite. directly to the
INSUrance Carfer. :

Alb insurance policies and renews abs thereot shall e in form soceptable to emder and shall include a ~tandard montgage
clause 1 faver of and in form acceptable to T ender. Lender shall hase the right to hold the policics and renewals thereef,
and Borrower <hall promptly furaish o Fender all renew al notives and all receipts of paid preminms. In the event of loss,
Borreaer shall give prompt netice 1o the insuranse varrier and 1 ender. Leader may muke proef of fossif not made prompth
by Borrower.

Unless 1eader end Borrower otherane agree in sriting, insursace proceads shall be applied to restoration or repair of
the Property damaged, provided such redoration or repair is coonomically feasible and the security of this Mestage i~
aot thereby imparred. Bt such rostosation of gepair is nol eooncincally foasible or it the security of this Morigage would
be mmpaired. the insurance pn\ceds chall be applied 1o the sums secured by this Mortgage, with the excess. if any. paid
to Borrower. §t the Property is shandoned by Borrewer, or if Boirower ol to respond to 1ender within 30 days from the
date aotice iy mailed by Lender 1o Borrower that the insurance carrer offers 1o settle a Jhaim for insuranve benpefits, Lender
is autherized to collect and apply the iburance proveeds st Bender’s option edher to resteration or repair of the Property
or o the sums secured by this Mortgage

Unless Lender and Borrower otherise agree sn writing. any such application of proceeds to principat <hall not extend
or postpone the due date of the monthly installments referred to in parsgraphs 1 oand 2 hereot or change the ameent of
such instaltiments. I under par*:mph 15 hercof the Property iy .-cquircd by L.ender, all nght, tite and interest of Borrower
in and to amy insurance palicios and in and 1o the proceads thereo! resuttng Trom damage to the Properdy prior to the sale
or acquisition shall pass to Lender 10 the extent of the sumis sectred by this Mortgage immediately prior to such sale or
acyquisitivn.

6. Preservation and Maintenance of Property: Leascholds: Condeminivonn: Planned Unit Developments.  Berrower
shall keep the Property in good repair and shall not commit waste or panirt impairment or deterioration of the Propeny
and shall comply with the provisions of any lease it thus Morigage 15 ona Teaschold. It this Mortgage 15 on g umit in a
condomimum or 4 planned unit Jevelopment. Borrower shall perform @l of Barrower's obbigattons under the declaration
or covenants creating of governing the cordonumum or planned anit Jevelopment. the by-faws and regulations of the
condominiam o planned nnit development. and constituent dovuments 1 o condominiom or planned ot desclopment
rider is evecuied hy Borrower and recorded together waith this Montgsge, the covenants and agreements of such nider

. shall be incorporated into and shall smced and supplement the corenants amd agreements of this Mortgage as of the rider
' were a part hereof.

7. Protection of Ienders Security, It Borrower faby to porferm the covenants and agreements contained in this
Mortgage. of if aay action of proveeding v commenced which muatenally atffects Tender's interest in the Properiy.
including. but not mited to. emineat domain, insolvency, code eaforcement. o arrangenients or proveedings mvolving a

- bankmpi or decedent. then T ender at Teader™s option, upon notice 1o Berrow or, mad make such appearances. disburse such
sunpy and tabe such action as i3 ngeessary o prededt L ender's ntered. includinge. but net timeted 1o, dishursenwent of
: reasonable attorney™s tees and entry upont the Property to oo repaine Tt e ndu reduired MeHgage inuranie as a
; condition of making the toan secured by this Mortgage. Bormoser shall pay the preonums required to maintan such
insurance in effect until such tinie as the requitemenit for such msurance terminaiicos e accorddance with Borroaers and
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