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Uxtrory Covexaxrs. Porrower and lender conenant ard agree as follows:

1. Paysest ofF Privaear axp Interest. Berrower shall promjly pay when due the principal of ard inwrest on the ine
debtalness evidenced by the Note, prepayment and lzte charges s prnvided I the Niote, ard the frindipal of and interet cn any
Future Advances sevured by this Mortgage.

2. Fuxps ror Taxes axp Insvrance. Subiect to applicatle law o to a written weiver by Lender, Borrower shall pay 1o
Lender on the dav monthly intallments of princips]l and interest zre pavatle under the Nete, unil the Nate is paid in full, 2 sum
{herein “Funds™) cgual to etwelfth of the yearly taxes and zsessments which may etain priony aer this Montgage, and ground
rents cn the Property, if any, plus onemelfth of yearly premium installments for hzz:1d insurance,
mium installments for mongige insurance, if zny, 2ll as rezsomtly estimated initially and frem time
of sssessments and bills and reascnable estimates thereof.

flus oneawellth of vearly pre-
o titne by Lender on the hasis

The Funds shall be kel in an instituticn the depesits or accounts «f which are insured of guranteed by a Federd or state
apency (including Lender if Lender is such an institution). Lerder shall apply the fueds t pay ©id taxes, asenments, insurance
premivms 2nd ground rents. Lerder may mot charge for o holdivg ind applying the Funds enalvzing sl accoun:, ir verhirg ard
compiling said assessments and bills, valess Lender pays B ooena interet «n the Funds ard zpplicable lane permits Lender 12 make
such a charge. B rrower and knder may spice in writing at the tme of executicn of this Muntgage that interest on the Furds shall ke
paid to Barower, and unless sich agreement s made «r applicable I requires such inerest o be padd, Lender shall not te required
te pay Boriswer any interest a earnings cnothe Fands. Lender <hall give o Borrosver. without chirge. an annual acccunting of the
Funds showing credits and debits to the Funds and the purpese fr which each debit o the Funds was made. The Tunds zre pleded
as additinal wecurity for the sums secured by this Mongzge.

If the amcunt of the Funds held by Lender, t zetber with the future monthly incallmen:s of Funds payable pric tke
due dites of tawes, ascewments, imurance preminms ard grovrd rent shall exceed the umeunt requited 1@ pav said s asess
repts, insurane premiums :ard ground rents 2s they f2ll due. wech excess <hall be, «t Borrower’s optiin, either poomptly repaid to
Berrowsr cr credited ty Booower on morthly installments of Furds. W the amount of the Funds held by Lender shafl not be
sufficient 19 pay taxes. assesments, inarance premiums and grourd rens as they fall dve, Borrower hall pav o Lender any amount
necessery to make up the defciency within 30 days from the diate notice is mailkd by Lender to Borrower requesting payrent therecf.

Upon payment in full of 2}l sums securad by this Mizugze, Lender shall promptly refund to Borrower any Funds keld 12
Lender. If under paragraph 18 herecf the Property is seld «1 the Propenty is othersise acquired by Lender. Lender shall appls,
no leer than immedistely prior 1o the sale of the Propenty or it 2cquisiticn by Lender, any Funds Eeld by Lender ar the tume o
application as a crédit ageint the sums secured by this Monigege.

3. AppricatTon of Pavseste. Unles applicable baw provides cherwice. all puyments recdved by Eender under the Note
and rarzgraphs 1 and 2 ke f shall e applicd by Lender firetin payment of amounts pavzhle to Lender by Borrower under persgraph 2
here £, then 1o interest parstle on the Note. then to the principal of the Noz¢, and then tintarst a1 principal on any Futore Advances.

3. Crarces; Lipss. Borrower shall pay 2!l taxes. avwsments and othir chirwes, fincs 2nd impositons strbuntik to the
3 & 1

Piorerty which may attzin a pricrity cier this Moztqagce. and kaehodd poyments or eround rent if anv. in the manne provided
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under paragraph 2 herect oroof et pedd in sach menner, by Borower mskirg pasment, when due, directly to the pavee thereod

B trower shall premptly furmish 1o lender all Notices of ameurts due under this perigraph, andin the cvent Burnower shall malke

pra parigripa,

pavment directly, Borroser shall prompdy femish 1o Londer receipss evidencing such paments. Porewer shall promptly dischzrge

any Len which kas pricrity ever this Mongege: provided. that Barcaer shall not be equired to dichirge any :uch lien s0 lung as

Prrrowir shall agree in writing to the paymert f the ohligati n wenred by <uch lisn in a manner sceprable ta Ledder, or <hsll in
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wexd Lith contest such lien by, or deferd enforcement of cuch Len in. legsl priceeding which (perate to prevent the enbircement

+f the lien or forfeiture of the Property or any part thesedf.

5. Flazarp Ixsurasie. Bormwer shall keep ihe impraaminis now existing o1 hereafter erectend «n the Property insured
againet s by fre, hazards included within the term “extended ¢ iurage,” and such cihor hezards as Lender may reguire and in such
amcunts and foe such perids as Lendor may requires provided, thot Lender shall pot require that the amount of such covirsze exvead
thst ameunt of coverage réquited to pay the suins secured by thi Moo ‘

‘The insurance cariier jroviding the insurance shall be hoen bty Borrower subject to appreval by Lender: provided, that such
approval shall not be wrrcasnably witkheld. Al premiums on irsurance policics shall te paid in the manner provided under pars-
craph 2 hererf cr, if met peid in sk mannor by Borrewe meline payment, when due, directly t3 the insurance cimir.

All inturance policies and rerewals thearf shall te in ftm aceepradle 1o lenda and thili include 3 sandsnd mortgege
by in favr of and in fem accqutle 0 Lender. Lender shall have the right © hald the policies and renewals therenf, ard
Borrower shall prampely forrish 1o Lender alt renewal petices and all receipte of paid promiums. In the event of bss, Bomower chall
give prompt notice 1o the inurance cermier and Lender. Lender may mede procf oF Les iF not made prompsly by Boorower,

Unless lender and Berower ctherwise spree in wnting, irsurance proceeds shall be applid to restoration or repeir of the
Property damaged, provided such ret retion or repainr is econsndcally fearible and the security of this Nourtgege i nt therebs
impeired. I such restoratin or repiit is md economically feaable orif the weurity of this Morresze would be impaired, the insur
ance preceeds shall be applied 1o the sums woured by this Morpage. with the ¢aees, if any, pad 1o Bomower, If the Proporn
is atandoned ty Borrower, o1 il Borrwer falds to respord @0 Lerder within 30 days frem the dite notice §s mailed by Lender o
Borrower that the in-utane carrier ofers 10 witle 2 claim {1 insurance benchits, Tander is authorized 1o collvet and apply the insur

ance froceeds at Lender’s oftin cither 1 test 7atien of fepair f e Propaty or ke sums sevred by this Morgage.

Urless Lender and Borower otherwive agree in writicg. any such application of seoceeds to princies! hall not extend of
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pstpene the due date of the menthly installmerts referted o in parapraphs 1 and 2 here §of change the ameant of cuch inalloenes.

If undir parazraph 18 here f the Prperty is 2cquired by Leadar all right, title ard interest of Brresver in and o any insurinde

icics and in and to the proveeds thoref resulting fron damage to the Propory price o the sake o scquisition Jdall pis
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t- the exntent f the sums secured by this Mutgage immediztedy pric rotoocuch rale or Loguidsion.
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6. PRESERVATION AnD Maniexance ofF Proreery; Lissenoros: Conposusius; PoassioUsar Devrroraest, oo
hall beep the Property in ood repair and <hall po1 commit wave r parit impairment o deteriretion of the Progerty and shall
comphy with the provisi ns - f any Jeace if this Mortcage is on 2 leasehedd It this M ityige is «n 2 vnait in a condromiviom rr o2
plinned unit developmeny, Borroawer shall perform 21l of B wer’s oblipation under the declaration of covenants (12aung of B VEIN-
irg the condiminium o phnosed unlt dovekpment, the bylaws end reulati s o f the condominium or planned unit doed poent,
ind conetituent documents I a2 condeminium cr planned urit development rider i eveeuted by Borrower and recorded togdther
with this M.atgage, the ¢ ienants ard zgrcements « £ such rider shall be incvrporated into and shall amend and supplament the oo
cnants and apreements o this Muontge as if the zider wese a pert hee &

7. Protrctmiox of Linper's Securiry. I Berrower fails 1 paif om the coenants and agreements oontsined in i Mortgize,
or if any actin or preesding is ammenced which materially ATewts Lender's interest in the Propoty, including but oot limited oo
cminent demain, inselieng, wede m!.:ccm_énz. (1 srramperents (1 proceedings iny Bing 2 bankiopr or deccdery then Lender 2
Leadir's «ption, upon make 1o Boarawer, may maks such appestsnces, disburse such sums and he such 2ot noas o recemany
pr.net Lenders interet induding. but na B

vted te. dishunement of rexe nabk amommes’s fees and enty upnothe Property
wmale repairs. I Lender requited mocgape insurance as a vaditin o miking the an secured by this Morgage, Boower chall

rev the premiums requited to muintsin such insurance in efect unnl such time as the requitement £z cuch insurance trminaie
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