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Usirory Covenangs. Borrower and Lender covenan! and agree as follows:

1. Payment of Principal and Interest. Borrower shall prompth payv when due the principat of and interest on the
indebtedness evidenced by the Note, prepayment and Late charges as provided sn the Neteo and the principal of and interest
on any Future Advances secured by this Moertgage.

2. Funds for Taxes and Insurance. Subject to applicable Taw or to a written waiver by Fender. Borrower shall pay \
to Lender on the day monthly installments of principal snd interest are pavable vnder the Note. until the Note is paid 1 full,

Mortgage, and ground rents on the Property. if any, plus one-twelfth of vearly premium instailimients for hazard insurance,
plus onc-twelfth of yearly premium installmients for mortgage insurence. if any. all ds reasonably estimated initally and from
time to time by Iender on the basis of assessments and bills and resenable estimates thereof.

The Funds shall ke held in an institution the deposits or accounts of which are insured er gaarenteed by o Federal or
state ageney {including Lender if Lender is such an institution). Lender shall apply the Funds to pay said 1aves, asessmients. :
insurance premiums and ground rents. Fender may not charge tor so holding and applying the Funds, analyzing sad account.

a sum (hercin “Funds™) equal to one-twelfth of the yearly tanes and ascessments which muay attsin priory over this -| .

. ;
or verifving and compiling said assessments and bills, anless 1 ender pays Borrower interest on the Fuads and applicable law ! % i -'f
permits Eender to make such a charge. Borrewer and Lender may agree in waoting at the time of cvecution of this s ; :
Mortgage that interest on the Funds <hall be paid to Borrower. and unless such agreement is made or applivable law ’ t
requires such interest to be paid, Lender shall not be required to pay Barrow er any inteiest or earnings on the Funds. T.ender . H
shal] give to Borrower, without charge. an annual 2ccounting of the funds shoaing credits and dehits 1o the Funds and the .
purpose for which cach debit to the Funds was made.  The Funds sre pledged o additional security for the sums secured :
by this Mortgage. _ _ _ :

If the amount of the Funds held by Lender. together with the fuiure monthly instailments of Funds payeble prior to !

she due dates of taves, assesstents, insurance premiums and ground rests. shall exceed the amount required to pay said taves,
assessmeats. insurince premiums and ground rents as they fall die, such evcess <hall beo at Borrewer's option,  ¢ither
premptly repaid to Borrower of credited to Borrower an monthh metallments of Funds  If the amount of the Funds .
held by Lender shall not be suilicient to pay taves. assowmenis, inurance premiuns dnd ground rents as they fall due.
Borrower shall pay to Lender any amouni necesarny to niebe up the dficiency within 30 days from the date notice is mailed
by 1 cnder to Borrower requesting pay ment thereof.

" Upen payment i full of all sums secured by this Mergage. lender shall promptly refund to Borrower any Funds :
held by Lender. If under paragraph 1% hereof the Propeity 18 <old o the Properiy s otherwise acquired by | ender, Fender ¢
shall apply. no later than immediately prior to the sale of the Propeny or its acquisition by iender. any Funds held by )
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable Taw provides ctherwise, all payments received by 1ender under the
Note and paregraphs 1 and 2 hereof shalt be applied by Lender fintin pay ment of amounts payeble to Lender by Borrower
under paragraph 2 hereof. then 1o interest payable on the Noteo then to the principal of the Note, aed then to interest and
principal on any Future Advances, :

4. Charges: Liens. Borrower shall pav all tases, asessmients and other charges. fines and impasitions atinbutable to A
the Property which may attain a priority over this Mortgage, and leachokd payments or ground rents. if any, in the manner
provided under paragraph 2 hereof or. if not pad in such manner, by Barrower miking pavment. when due. directly to the
pavee thereof. Berrower shall premptly furmish to 1 ender all notices of umounts duc under this paragraph. and in the event
Borrower shall make pavment directly, Borrower <hall promptly funish to Lender receipts ovidending such payments.
Borrower shall promptly discharge any lien which has priority over this Mortgage: provided. that Borrower shall not be
required ta discharge any such lien so long s Botrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acveptable to Lender. or <hall in good faith contest such tien by, or defend enforcement of such lien 1,
legal proceedings which eperate to prevent the enforcement of the Fen or forfeiture of the Preperty or any part thereof.
§. Harard Insurance. Borrower shall heep the improvements noa existing or hereafter erccted on the Property insured
against loss by fire. hazards incladed within the term “evtended cowrage™. and such other hazards as fender may require
and in such amounts and for such perieds as | ender muay require: prosided. that Tender shall ntot require that the amount of
such coverage cvweed that amount of coverage required to pav the wms secured by this Morigage.
The insurance carrier providing the insurance shalf be chosen by Borrower subject to approval by Lender provided,
that such approval shall not be unreasenablv withheld All premams on insurance policies shall be paid i the muanner
provided under paragraph 2 hereof or, if net paid in such manner. by Borrower making payment, when due. diectly to the
INsUTance carrier- ‘
Al insurance pohicies and renewals thereot <ol be in form coceptable to Leader and shall include s standerd mortgage
clause in favor of and in form acceprsble to Lender. 1eader shall ko the right W hold the policies and renswals thereof.
and Burroaer shalt prompily furnish to Lender all rencwal notices aad all receipts of paid premiums. In the aient of loss,
Borrower shali give prompt niotice o the insurance carndr and I ender. T enider may mube proot of lossaf not made promptiy
by Boireacer, '
Unless [ ender and Borrower otherwise agree 1 wribing, insurase proveeds shall be applied to restoration or repair of
the Propernty damaged, provided such recteration of repar s cocaomically teasble and the security of this Morteage 1
not thereby impured. I such restoration of repar s net ceoneipivadly feasble o 1t the secunty of this Mongage would
be impaired. the insurance proceeds shall be applicd 1o the sumis woured by this Mertgage. with the eacess, if any, paid :
to Borrower. It the Property s abandoned by Borreawer, or it Boreaer tals to respend to Uender sithin 30 days Hraun the E
Jdate notice is mailed by Leader to Barrow er that the mssurance carnsr otfers to settle a claim for insurance benefits, Eender i
is autherized to collect and apply the insurance proceeds ot Lenders optioi either w restoration or repair of the Property :
or to the suny secured by this Mortgage.
Unless [ender and Borrower otherw ise agree m wnhing, any sich application of proveeds o pnncipal shall not extend
or postpone the due date of the monthdy installments referred to 1 paragraphs 1 and 2 hereof or change the amount of
such instaltments. It under paragraph 18 hereof the Propetty s acguited by Lender, all nght, tile and interest of Borroser
in and to any insurance policies and in and to the proveeds thereot wenlting trom damage to the Propesty prior to the sle
or acquisttion shall pasy to Lender to the entent of the sunn secured by the Montgage immnedately prios to such sale or
acquisition. ]

6. Preservation and Maintenance of Property: Laawcholds: Condominiumes; Planncd Unit Daedopuents. Borrower
shall kegp the Propenty in good repair and shall net commit waste of permit impairment or deterioration of the Propenty
aiid shiall comply with the proaisiens of any 1cas il tho Moztgage »oon g laschold 1 this Mongage s oo a ot in 3
condominum or a plansed unit development, Borrower shall perfurm all ot Borrewer's obligations under the declurson
or covenants creating o govermng the condommam of planned tmt develepiment. the by-Jaws and regutstions of the
condominium of planned unit devclopnicnt. and constiteent dovumests. 14 condominiun of planned anit development
rider v executed by Borrower and recorded together with thas Mentgape. the covenants and agreements of such nder -
shall be incorporated nte and shall amend and supplement the vowenants and agreements of this Moertgage ast the qider
were a pdrt hereof. ' : ‘

7. Prolection of Lendet's Sceuriiy. I Borrower fals to piform the cosenaats and agreements contaned an this
Mortgage. of if any actton or proveeding i cemmeaced whih materially aflecrs Pender's anterest in the Property,
including, but not limited to. emunent domaia, insolvency. code eetereement, or arrangeiments of proceedings involing a
bankrupt or decedent, then Fender at L ender’s option. upen notice 1o Borrower, may nuhe such appearances. danburse such J
sums and take such action as is necessany to protect bender’s aerests imdudimg. but not limited to. dibarsenient of
reasonable attorney’s fees and entiy upon the Propary o miade repairss I Terder requitred morfgage i 1anice s a
condition of making the loan <ecurcd by thie Mortgage. Borroacr shall pay the premiums reguired to maint.un such
insurance in offect until such time as the requirement for such swrance terminates 1 accordance with Borrow er’s and
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