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Untrory CovinaNgs, Borrower snd Lender covenant and agree as fotlows:

I. Payment of Principal and Interest. Borrewer shall promptly pay when dee the prindpal ot dnd iokrest on the
indebtedness evidenced by the Note, prepayment and Late charyes as provided an the Note, and the principsal of and interest
on any Future Advances <ecured by this Mortguge

2. Funds for Taves and Insurance. Subject to applicable law or 10 4 written waiver by Taider, Borrower shall pay
to Lender onthe day monthly installments of principal sind interest sre pavable under the Note, unol the Note is paid in full,
a sum (herein "Funds™) equal to vne-taelfth of the yvearly taves and asessments which may attain priority over this
Meoggage, and ground rents on the Propenty. of any. plus one-twelfth of vearly premmum installments for hazard insurance.
plus one- 1w eifth of yearly premium insiafiments for mortpage insurance, if any, all as reasonably estimated initially and from
tinie to tirne by Lender on the basis of assesments and bitls and reasonable estimuates thereof.

The Funds shall be held in an institution the deposits or accounis of which are insured or guaranteed by a Federal or
state agency tinvluding Eender if Lender is such-an institution b, Leinder shall apph the Funds to pav said taves, assessments,
insurance premiuins and ground rents. Lender may not charge tor soholding and spplving the Tuads. anabzing said account.
or verifying and compiling said aswessments and hills unless 1T ender pavs Borrower interest on the Funds and applicable law
permits l,cndcr te make such a charge. Borrower and Lender may agree in writing at the timie of execution of this
Muorgage that interest on the Funds shail be paid to Boerrower, and unless swuch agreement s made or applicable law
requires suchinterost to be paid, Tender <hali nm be required 1o pay Borrower anyv interest or eamsings on the Funds. Lender
shal give to Borrower, \\nhmu charge, an annnad accounting of the Funds showing credits and debits to the Faunds and the
purpose tor which cach d;!‘l to the Tunds was made.  The Funds are pledzed s additional security for the sums secured
by this Morgage.

If the amount of the Funds held by [ender. tegether with the future monthly installments of Funds pavable prior to
the due dites of tanves, assesstuents. insurince preniiums and ground rents, shall excéed the amiount recutired (o pay said taves,
assessments, iasurance premiums and ground rents s they full due, such oweess chall be, at Borrowes's option, either
promptly repaid to Borrower or credited o Berrower on monthly anstadiments of Funds. B the amount of the Funds
held by L.ender <hall not be sutficient to pay taves, assessments. insurance premioms and groond rents as they fall due.
Borrewer shall pay to Lender any ameunt necessan to nuibe up the deficiency within 30 d.j\s trom thie date notice 1s mailed
by Lender to Borrower reguesting pavment thereot.

Upon pament in full of all sums secured by thus Mortgage, Lender shall promptly refund 1o Borrower any Funds
held by 1.ender. If under paragraph I8 hereof the Propernty is wld o1 ihe Propernty is otherwise acquired by fender, Lender
shall apply. no Liter than immediately prior o the sale of the Propenty or 11~ acquisstion by Fender, any Funds held by
Lender at the time of applicatien as a credit against the sumis \uurul by this Mongage.

3. Application of Payments. Usnless apphlivable Taw provides otherwise, all payments received by Lender under the
Not and parsgraphs 1 and 2 hereof shall be apphied by Lender fintin payment of amounts pavshle to Leader by Borrower
under paragraph 2 hereof. then to interest pavable on the Note, then to the principal of the Note, and then o interest and
principat on any Fulure Advances.

1. Charges: Liens. Borrower shall pay all taoves, assossments and other charges. fines and impasitions attnbutable to
the Property which may attain a priority over this Moripage, and heasehold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if net paid in such manner, by Borrower mualing payment, when due. directly 1o the
payee thereol. Borrower shall promptly furnish to Lender all nonbces of amounts due under this paragraph, and in the event
Borrower shaill make payment Jd rccl!_\ Berrower shall prompily furnish to, Lender receipis evidencing such, payments,
Borrower shall promptly discharze any hea which has prionity oner this Morigsge: provided. that Borrower <hall not be
required 1o discharge any such lien wo long as Borrower ~hadl sgree in writing to the paymieat of the obhigation secured by
such lien in 2 mannes acceptable to Lerder, or shallin good faith contest soch Tien by, or defend mfurccrmnl of such lien in,

legal pmuudmu which operate (o provent the enforcement of the en or forfesure of the Property or any part thereof.

5 Harard lnﬁumn(c. Borrower shall beep the improvements now q.\lxttﬂ&. or hereafter erected on the Property insured

against loss by fire. hazards included within the term ontended coverape™, and sech other hazards as lender may require
and in such amounts and 1or such periods as | ender may require: prm:dJ that Lender shall net require that the amount of
such coverage excead that amourt of conerage requared to pas the sums secured by this Morigage

The insurance carnier providing the insurance shadl be chosen by Borrower u.b, :t te approval by Lender; provided.
that sech approval shalt net be unreasonably withheld.  Adl premuams on insurance po..»lcs shalt be paid 1n the manner
provided under pardgraph 2 hercef or of not pind in <uch manner. by Borrower making pavniedt. when diee. directly 1o the
ISUANCe CArier.

Allinsurance policies and rencwabs thereot shall be in form cocepiabie to T ender and shall include astandard morigage
clause in Faver of and n form acceptabie o Lender, Tender shall have the right o hold the policies and rencwals thereof,
and Borrovaer shall promptly furnish o Fender ali renewal notices and sl receipts of patd preninms In the event of oss
Borrewer shall give prompt notice wo the inserange carrier and 1ender. Lender muay m.:kc proef of Toss if not made promptly
by Borrewer.

Unless Tender and Borrower otherwise agrov in writing, insurance prosecds shall be applied to restoration o7 sepair of
the Property darmaged. provided such restoration of repair s coononucatly feasble and the security of this Mortgage is
net thereby lmp.un.d. It such restorstion or tepar is net cconenicatly teastble of if the secunty ©F this Mortgage woald
be imparred. the insurance pioveeds shall be applicd o the sums secured by this Mortgage, with the aweess. if any, paid
to Borrower. It the Properniy i abandoned by Borrower, or it Borpower taih to ropend to Eender wathin 30 days trom the
date notice iy musled by Fender to Borrower that the mnsurance cariter offers to setile o claim for insurance benefits, Lender
v authorized to collect and apply the tvurance proceeds st Tonder's option erther to restorstion or repair of the Property
or to the sum sweeured by this Mostgage, _ _

Unless Lender and Borrower othersise agree o wniting, any such appheation of proceeds o prancpal shall not extend
or pestpone the due date of the monthhy insalinients referred oo parageaphs §oand 2 hereof or change the amount of
suchimtaliments. It under paragraph 13 hereot the Propeits i acquired by Tender. sl night, title and interest of Borrower
in and to any insurance policies and in and to 1he proceeds thereot tesulting from damage to the Propeny pror to the sale
or acquisition shall pavs 1o Lender to the extent of the sumis seoured by 1his Mortgape tmaeduately pnior o such sile or
acquisitio:n.

6. Preservation and Maintenance of Properta: 1 easchiolds: Condominiums: Planned Unit l)culuplmnls Borrowcer
shall keep the Propenty in good repair and shall pot commit wasie or pernut unpa rent or detertoration of the Pmpul)
and shall comply with the provisions of any feaw f this Morig oo o on g e eawhold I iy Morte e v on a nnit in A
condominun o o planned unat Jevelopment, Borrosser shall perterm all of Borrewer's oblipations under the declaration
of covenants cecating or goversing the condonemum or planned voa dovelopment. the by-lans and regulations of 1he
condomimum or planned unit dovelopment. oend constitient doevuments. It g condemmium or planned umit development
rider v evecuted by Borrewer and recorded together with this Mortgage. the covenants and aprecements of such nder
shall be mmcorporated into and ~hall amend and vipplement the covenants and agreements of this Martzage a5 it the soder
were a part hercof.

7. Frotection of Teader’s Security. Y Bormowser fals 1o perfoim the covenanis and agreenments contaned in this
Muoitgage, of if any acten or proveedimg s cemmenced which materially offects Tender's interet in the Propeity,
mncluding, but not hmited to. enunicit domain. insohvenay. code enterceiment. or arrangenients of prroceedings involving a
bankrupt or decedent. then Lender at Lender's ofpton, upon netice to Bemrower, may make such appoearances. diskurse such
wums and tabe such action as is necesany o protect Lender’s interest. nclunding, but nat limeted o, disbarsement of
reasonable attorney’s fees and carry wpen the Poperny o mate repatts. B Tender reguired mvortgaze insurance as .
cond:tion of making the lean scoured by this Moertaapge. Borrower shadl pay the pronuuns required to maintam sudh
insurance in etfect uatil such time as the requiremeint for such misufance termimates 1 aceeidance with Borreaer's and
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