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Umronu CovExNaNTs. Borrower and Lender covenant and agree as followns:

IR P!jmtﬁl of Principal and Inlerest. Borrower shail promptly pay when due the principal of and nterest on the
indebtedness evidenced by the Note, prepayment and iate charges as prov ided in the Note, and the pnnupal of and interest
on any Future Advances secured by this Mortgage.

2. Founds for Taxes and Inasvrance, Subject to applicable law or 10 a written waiver by L.rder, Bosroner shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note. until the Note is-paid in full,
a sum (hercin “Funds™) equal to one-twelfth of the yearly taves and ascessments which may atfain prnority over this
Mortgage. anJ ground rents on the Property. if any. plus coe-tuelfth of yearly premiuvm installments for hazard insurance,
plus cne-tuelfih of yearly premium instaiiments for morteage insurance. if any. all as reasonzbly estimated initially and fr0"1
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall b held in an institulion the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (inciuding Leader if Lender is such an institution). 1 ender shall apply the Funds to pay said 1aves, assessments,
insurance premivms and gicund rents. Lender mayv not charge for so halding and appiying the Funds. analyzing said account,
ot verifying and compiling said assessmeats and bills. unkss Lender pays Borroaer interest on the Funds and applicable law
permits Lender to make such a charge  Borrower and §ender may agree in wnting at the time of evecution of this
Mortgage that iaterest on the Funds shall he paid 1o Borroaer,-and unless such agreement is made or applicable law
requires suchanterest 13 be paid, Lerder shali not be required 1o pay Borrower any interest of earaings on the Fuads. Lender
shall give to Borrower, without charge. 2n annual accounting of the Funds showaing credits and detits to the Funls and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional secunity for the sums secured
by this Mortgage ' i

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the due dates of taves, assessments, rasurance premiums and ground reats, shall exceed the amount required to pay said taxes,
assgssmenis, insurince premiums and ground rents as they fall due, sich ¢wcess shall e, at Borroaer's option, ¢ither
prompily repaid 10 Borrower or crediied to Borrower on monthly installments of Funds If the amount of the Funds
held by Eender shall not be sufficient to pay taves. assessmierts, Insulswe premwms and ground rents as they f2il Jdue,
Borrower shall pay 1o Lender any amount pecescary o make up the defiviency within 30 days from the Jdate notice is 'n:uled
by lender to Boiroaer requesting payment thereol

Upon paymeni in full of all sums sevured by this Mortgage. Tender shall prompily refund to Borrower any Funds
held by Lender. [f under paragraph 18 hercof the Pm;\m 15 42!l of the Properiy 1s otherwicg acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Property or 1s acgquisiton by Eerder, any Funds hehd by
Lender at the tiune of application as a credit against the soms se\.ned by this Morgage ‘

- 3. Application of Paymenis. Unless applicable law provides otheraise, all paymenis received by lender under the
Note and paragraphs .| and 2 hereof shall be applicd by | ender first in paymeni of amounts paysble to Lender by Borrower
under paragraph 2 hereof, then to interest payabic on the Note. then to the prinvipal of the Note. and then to interest and
peincipal on any Future Advances.

4. Charges; Liens. Borrower shall pay all tascs, assesements and ciher charges Fncs and impositions attnbutable 1o
ihe Property which may atiain a pridrity over this Mortgage. and leasehold payments or ground rerts, if any. in the manner
provided under paragraph 2 hereof or. if not paid in soch manrer” by Barrower making payment, when due. directly to the
payee thereaf. Borrower shall promptly furnish to Lender alt potices of amounts due urder this paragraph, and in the eveat
Borrower shall make payment directy. Buotiowner shall promptly furnish to Lender receipts evidencing such payments.
Boiroaer shall promptly discharge any lien which bas prionty eser this Mortgage: provided. that Borrower shall not bz
required 1o discharge any such lien o long as Borrower shall agree in *nung 1o the payment of the obligation secured b}
such lien in 2 manner acceptiable to Lender, or shalt in good faith contest such fien by, or acfend enforcement of such lien in,
legal prexeedings which operate to present the enforcement of the len or {orfeture of the Property or any pant thereof.

£, Hazard Insurance. Boprower shail keep the improsements roa eliitmg of hereafter erected on the Property insured
against lovy by fire, hazards incleded within the term “evtended coverage™, and such other hazards as Lender may require
and in skh amownts and for such periods as Lender may require: p't‘s:f--\i that Eender shali not require that the amount of
such coverage eweed that amount of coverage required to pay the sums secured by this Morigage.

The insurance cargier providing the insirence <hall he chosen by Borrower subject to approsal by fender; provided.
that such approval shall not be unreasonably withheld Al premiums oo insurance policies shall be paid i the manner
provided under prragraph 2 hereof or, +f not paid in sich manrer, by Barrower making payment, when doe, Jirectly to the
IRSUrADCE Cafrier.

All insurance policies and rencwals thersef shall be i form soceptabie to Lender and shall include a standard MOrEgage
clause in faver of and in form atcepiable 1o Tender. Lender <hall have the right to hotd the polikies and renewals thereof,
and Borrower shall promptly furnsh o Lender all renewal notces and all receipts of pald premiums. In the event of lToss,
Borrower shatl gne prompt notice to the insurance carrier and [ender. Lender mmay make proof of joss if not made promptly
by Borrownen.,

Unless 1 ender and Boricaer etherwise azres in wnting insurance procedds shall be applied to restoration or repair of
the Propeity Jamaged, provided sich restorat:on or repair is economivally feavhle and the security of this Mortgage is
not therchy impaired 11 oxh restoration or repair is oot aooromicaily foacible of 1f the security of thess Mortgage would
be impaired. the insurance proveeds shall be applied to the swms secured by this Mortgage. with the excess. if any. paid
to Borrower, It the Propery s ahandoned by Borrower, or 1t Borrower fails to respond 1o Lender within 30 days from the
date notice is maled by Fender to Borroraer that the insufance carncr effers 1o seitle a claim for insurance henefits, Lender
is authonized to coltect and apply the insurame prucads at Tender's o'\:mn either to feuzo:anon or repair of lh«: Prom Fy
or o the sums sciured by this Mortgage.

Unless I ender and Borroner otheraise agree tn wriing. any swch application of proceeds to principal shall not extend
or postpone the due date of the monthly installmants teferred to in paragraphs 1 and 2 hereof or change the 2nount of
sweh installmears. I under paragraph I8 hereof the Property is acquired by Lemder, all right, title and interest of Borrower
inand to any inswance policies and in and to the proveeds thereof resufting from damage 1o the Property prior to the sa%

of aqui Isitzon shall pass lo Lender w the extera of the sums secured by this Mortgage immediately prior to wwh sale or
acquisinon. ' ' :

6. Presenvation and Mainfenance of Property: Jeaschiolds: Condominiums; Planned Unit Developments. Borrower
shali heep the Picperiy in good repair and shall ot commit s aste or permut impanment of Jdeiericratuion of the Property
and shall comply with the provisions of any lease 1t this Morigage s oa a kaschold. If this Mortgage it on a2 unit 1o a
corrdominium o 3 planned uait doveloparent, Bosrower shall perform 2 of Borrower's oblizations under the declaration
Of vovenants creating of governing the condominivm of planned orit development, the by-Jaas and fegalations of the

condominium or planned unit development, and constituent dovuments. 1 a condo:mm.r'l of planned vt develepment

nder 15 evavuted by Borrower and recorded together with this Muorrgage, the covenante and agreements of sich rider
shall be inwrpomed intoe and shoall arsend and supplement the covenidris and agreements of thes Mortgage as of the rider
were 3 pan hereof.

7. Protection of Lender’s Security. If Borrouer farls o perform the covenants and agreeirents contained in this
Morgage, or W any 2Ction or p'e\“_‘td'r‘g_ 8 commence] whkich mi'.”g"\ a¥ecis Tendes™y intefesy in the P!’(‘P“f!‘).
including. but pot hmited o, emirert domain, insohenty. code enforcement, or arfargements of provecdings involving a
barkrupt or decedent, then Tender at Eender's eption, upea rotice to Borrower, may mabke such appearances, dishunse swch
sums and take sach action as is mevessary o protect Pender’s snterest. includng. but not lim:ted 1o, disbunement of
reasonable attomrey’s fees and entry upon the Propedty to make cepairs. I Lender required mortgage insurance as a2
condition of making the loan secured by ths Morgage. Borrower shall pay the premiums required o maintain such
insptance in effect until soch tme as the requiremcm for such ansurance terminates in acccrdance with Borrower's and
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