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1. Payment of Principal and Interest. Borrvwer shall promptly pay whea due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges o provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

UstFory CoveNants. Borrower and Lender covenant and agree as folloas:

2. Funds for Taxes and Insurance. Subject to applicable Law or to a wnitten waiver by 1ender. Borrower <hall pay
to Lender on the day monthly installments of principal and mterest are pavable under the Note, until the Note is paid in full,

a sum therein “Funds™) equal to onc-twelfth of the yearh taves and assewsments which may attain priority over this ¢

Mortgage. and ground rents on the Property. if any. plus one-twelfth of vearly preminm nstailments for hazard insurance. .
the Property.at any. p ) eany p AR T ‘

plus one-twelfth of yearly premium instaliments for miortgage insurance. if any. all us reasonably ectimated initially and from :

time to time by Lender on the basis of assessments and bills and reasonable esumates thereal.

The Funds shall be held in an instituiion the deposits or accotints of which are insured or guaranteed by a Federal or
state ageney (including Lender if Leader is such an institutiond.  Lender shall apply the Funds to pay said taves, assessments,
insurance premiunis and ground rents. Lender may not charge tor so holding urd applying the Funds. analyzing said account.
or verifying and compiling said assessments and Bils, unless Leader pavs Borroner interest on the Funds and applicable Taw
permits Lender to make such a charge. Borrower and Fender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unbess sech agreement is made or applicable law i
requires such interest to be paid, Lender shall not ke required 1o pay Borrower any interest or earnings on the Fuads. Lender .
shall give to Borrower, without charge, an annoal accounting of the Funds showing credits and debits to the Funds and the .
purpase for which each debit 1o the Funds was made.  The Funds are pledged o additionat security for the sums secured !
by this Mortgage.

If the amount of the Funds held by Lender. together with the future moathly insaliments of Funds payable prior to
the due dates of tanes, assessments. instrance premiums and ground rents. shall exceed the aneunt required 1o pay said taves.
assessments. insurance premiums and ground rents as they tail due. such ewess <hall beo at Borrower's option, either
prompily repaid to Borrower or credited o Berrower oa mionthly indtallments of Funds. If the amount of the Funds :
held by Lender <hall not be suflicient to pay taves. asscssmients, insurance premiums and ground rents as they fall due. :
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice 1s mailed '
by lender to Borrower requesting payment thereof. '

Upon payment in full of all sums sccured by this Mertgage. [ender hall promptly refund o Borrower dny Funds :
held by Lender. If under paragraph 18 hereof the Properiy is sold or the Property is othersise acquired by Lender, Lender §
shall apply, no liter than immediately prior to the «ale of the Propenty or its acquisition by Lender, any Funds held by
Lender at the time of applivation as a credit against the sums secured by this Mortzage, '

3. Application of Payments. Unless applicable law provides cotherwisw, ali payments received by Lender under the ¥
Note and paragraphs 1 and 2 hereof shall be applicd by Tender first in paymweat of amounts pavable to Lender by Borrower -
under paragraph 2 hereof, then to interest payable on the Note. then to the prircipal of the Note, and then to interest and H
principal on any Future Advances.

4. Chaiges; Liens. Borrower <hall pay all taxes. assessmients and other charges, fines and impositions atinibutable to e
the Property which may atiain a priority over this Mortzage. and leaschold payments or ground rents. if any, in the manner
provided under paragraph 2 hereof or. it not paid in such manner. by Borrower making payment. when due. directly to the
payee thereof. Berrower shalt promptly furaish to Lender all notiees of amouants due under this paregraph, and in the event
Borrower shall make pavment directdy. Borrower shali promptly furnish to Lender receipts evidencing such payments.

Borrower shall prompily discharge any lien which has pnority over this Morizage: provided. that Borrower <hail net be
required to discharge any such Tien so Tong as Borrower shall agree in writing to the paymeat of the obligation secured by
such lien in a manner acceptable to Lender., or <hall in good faith contest such lien by, or defend enforcement of such lien in,
legal procecedings which operate to prevent the enforcement of the hen or forfature of the Property or any part thereof.

%, Harard Insusance. Borrower shall keep the improvenients now evisting or hereafter erccted on the Property insured
against Toss by fire, hazards incloded within the tenm “evtended conerage™, and <uch other hazards as Lender may reyure
and in such amounts and for such periods as Lender may require: provided. thut Lender <hall not require that the amount of
such coverage exceed that amount of coverage required o pay the sums <ecured by this Morngage.

The insurance carrier providing the insutance shall be chosen by Borroaer snbject to approval by Lender: provided.
that such approval shall noi be unreasonably withheld. Al premiums en insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. 1f not paid in such manner, by Borrower making payment. when due. directly to the
{NsuTanNce carrier. -

All insurance policies and renewals thereot shali be in form acceptable to Tender and shall include a standard meitgage
clause in favor of and in form acceptable ro Fender. Lender shall have the right to hotd ihe policies and renewals thereof.
and Borrower shalt promptly furnish to Eender ali renewal notices and ali receipis of paid premiuvnis. 1n the crent of loss,
Borrower shall give prompt potice 1o the insurance carnier and Lender. 1eader may make provt of loss if not maede prompily
by Borrower.

Untess I ender and Borrower otherw ise agree in writing. insurance proveads shall be applied o restoration ar repair of
the Property damaged. provaled such restoration of repart is covnomically fvasible and the sccurity of this Mongage s
not thereby impaired. I swch restorstion of repdi is nit econciicaliy feashle or it the secunity of this Mortgage would
be impatred. the insurance proveeds shall be apphed to the sums secured by this Mortgage, with the excesso if any. paid
to Borrewer. 1t the Property s ahandoned by HBorrower, or 1 Borrower faib o respoad to Tender within 30 days from the
date notice is mafed by Leader to Borrower that the tasurance carrier offers tosettde 4 clam for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Lender's eption ¢ither to restoration or repair of the Property
or o the sums secured by this Mortzage. :

Unless Lender and Bojfower otherwise agice i writng, any such appination of proveeds to pruncipal shall not extend
or postpone the due date of the monthly installments referred o n paragrephs 1 and 2 hereot or change the amount of
such installments. 1t ender paragraph 18 hereof the Property iy acyuired by Lender, all right, title and interest ol Borrower
in and to any imurance policies and in and to the proceeds thereot resulung from damage o the Propesty prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Monigage mmmedately prior to such sule or
acquisithion.
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6. Presenvation and Maintenance of Propeity: Leascholds: Condominiums: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or patmet imparment or deterioration of the Property
and shall comply with the provisions of any lease ot this Morigage v on a keasehold. 31 this Muoilgage B ona ot v
condominiuian of a planped vnit developmient. Borronaer shall perforay all of Borrower’s obligatrons uinder the dechiration
or covenants creating of goverming the condommium of planned vot davelopinent. the by-laws and regulations of the
cordeminium or planned unit Jdevelopmient. and constitoent dovurienis. 1 o condominium or planned uni Jdovelopment
nder 15 executed by Bortower and recorded together wih thes Monteage. the corepants and agreements of such nder
shall be incorporated into and shall amiend and wpplement the covenants and agreements of this Mortgage as o the rider
were a part hereof.

7. Protection of Lender's Sccurity. 1f Borrower fals to perform the covenznts and agreements contained in this
Morngage. or if any acten or proveeding i commenced which muatenathy atfeds Leader’s interest in the Property.
including. but rot mited to. eminent domain. inselvenay, code enforcement. er arrangements or proveedings mvolving a
bankrupt or decedent, then Tender at Lenders eption, upon notice o Borrower, may mahe such appearances. diskune such J
sumis and take such action as 1s necessary w protect Lender's anterest, imbinding, bt st liputed to, dichursement of
redsonable dutormey’s fecs and enuy upon the Propeny to moke repairs. B Lender reguired muorigage insurance as a
condittien of making the lean secured by this Mertgege, Borrower shall pay the premsunis teguired to maintan such
insurance in etfect untif such time as the requitement for such msurance termunates e aocordance with Borrewer's and
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