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Usttorst Covexants, Borrower and Lender covenant and agrec as follows:

i. Paymcent of Principal and Interest. Borrower shadl promptly pay when due the prindipal of and interest on the
indebtedness evidenced by the Note, prepayment and Lite charges as provided an the Note, and the prinvipal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taves and Insurance. Subject to applicable Liw or to o wnitten waiver by Tender, Borrower shall pay
to Lender on the day monthly instaliments of principat snd interest are pavable under the Note. until the Note is paid in foll.
a sum therein “Funds™) cqual o one-twelfth of the yearly tves and sssessritents which may drtan priority. over this
Moertgage. and ground rents on the Property. if any, plus one-taclith of searly prerawum installmerits for hazard insurance. i
plus one-tactth of yearly premium installments for mortgage insurance. if any. all as reasonably etimated initially and from
time 10 time by eader on the basis of awessments and bl and reasonazble estimuates thercof.

The Funds shall be held inan institution the deposits or accounts of which are insured o guaranieed by a Federal or
state agency Cincluding Lender if Lender is such an imtiiiation). Lender shalt apply the Funds o pav said taves. assessments,
insurance premiums and ground rents. Tenrder may not charge tor so holding and applyving the Funds. analy zing said account,
er venfving and compiling said assessments and bills, unless Ferder pavs Borrower interest on the Funds and applicahle law
pormits Lender 1o make such a charge. Borrower and Fender may dgree in wiriting at the time of executton of this
Mortgage that interest en the Funds shall be. pad to Borrower, and unless such agreenient 5 made or apphicable Jaw
requires such interesi to be paid, ! ender shall not be required to pay Borrower any interest of camnings on the Funds. Leader
shalj give w0 Borrower. without charge. an annual accounting of the Fands showing credits and debits to the Funds and the
purpose tor which each dehit to the Punds was made. [ he Funds are pledged as additionat security for the sums secured
by this Mortgage, ‘

If the amount of the Funds held by Lender. tozether with the feture monthly instabiments of Funds payable prior to
the due dates of taves, assessmients. insuranee premioms aod ground rents, shall exceed the amount required 1o pay said taxes,
assessments, imsurance premioms and grovnd rents as they fall due, sich exnceas shall be, ot Bogrower's option, cither
promptly repaid to Borrower of credited 1o Borrower on monthly imsiattments of Funds. If the amount of the Funds
held by Lender shall mot be sifficient to pay tates, dssessments. insurance preminns and ground rents as they fall due.
Burrower shall pay to Lender any amount necessarny 1o mader up the deficieney within 30 days from the date notice is matled
by Lender to Borrower requesting paymient thereo!,

Upon payment in full of all sums secured by this Mortgage, Lender shalt premptly refund to Borrower any Funds
held by 1 ender. If under paragraph I8 hereof the Properey is wold o the Property is othenwise acquuired by Tender. Lender
shall apply. no hater than immediately prior 1o the sale of the Property or its acquinviion by Teader. any Funds held by !
Lender al the ume of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Toender first in payment of amounts payable to Eender by Borrower
under paragraph 2 hereof, thea to intered pavable on the Nete, then to the principal of the Nete. and then to interest and _ ,
prncipal on any Future Adyances. .
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1. Charges; Liens. Borroaer shall pav all tases, asseasments and other charges. fines and impositions atinbutable to
the Property which may attain a priority over this Moitgage. and feaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof o of pot paid in such manner. by Borrower muaking payment. when due. directly 1o the
pavee thereof. Borrower shall promptly furnish to fender ali potices of amounts due under this paragraph, and in the event
Borrower shall make payment directly, Borrower shall promptly turnish to Lender receipts evidencing such payments.
Borrower shall prompily discharge any Bn which has prionty over this Mortgage: provided. that Borrower shall not be
reauiied to deacharge any such lien wo loag os Borrower ~hail 2gree in writing to the payvment of the obligation secured by
such lien in @ manner acceprable to Eender, o shall in good faith contest sech tien by, or defend enforcement of such lien 1n,
leeal proceedings which eperate to prevent the enforcement ot the Len or forfenture of the Property or any part thercof.

&, Harzard Insurance. Borrower shall beep the improscments now evisting or hereafter crected on the Property insured
against loss by fire. hazards incladed within the torm “extended coverage”. and such other hazards as Lender may royguaire
and in such amounts and for such perieds as 1 ender may require; provided. that T ender shall oot require that the amouat of
such coverage ewceed that amount of coverage required 1o pay the ~sums secured by this Mongage.

The insurance carrier providisg the insurence shall be chosen by Borrower subject o approval by Feader: provided.
that sich approval shall not be unreasonshly withheld  AH premums on incurance policies shafl be paid i the manner
provided under paragraph 2 herco! o, if not paid in such masner, by Borrower making payment, when due, directly 1o the
IRSUTAGCC CaTricr.

Allinsurance pohicies and renew als thereod shalt be i form acceptabie to §ender and shall include o standand morigage
clavse in favor of and in form oweeptarie 1o 1 ondar, Londer shall hune the right to hold the pelicies and renewals thereof,
and Borreaer shall prompuy fursish to Lender all resow il notces and all receipts of paid premivms. In the event of lass,
Borrower shall give prompt notice to the insuranve catrier and Tender. Teader muy make provt of loss it not made promptiy
by Borrewer.

Unless Tender and Borroner otherwie apree in writing, surance proveeds shall be applied to resteration or repair of : L
the Property damaged. provided such resoratioir of repair s coonemivally feasible and he ecurity of this Moerntgsge s
net thereby imparred. I such restoration of repa is ot cocaoiicathy feastble or 3f the security of this Moedtgage would
be wnpasted. the insurance proveeds shali be applied to the sums seeored by this Mortgage. with the excess. if any. pad
o Boreower. 1t the Propertv. s abandeped by Burtener, orat Borrower fails 1o respond to Lerder within 30 days from the
date notice is maded hy Tender 1o Borrvaer that the msarance cernice offers to seitle a claim for insurance benetits. Fender
is authonzed to collect and apply the isurance proceeds at Teader’s option cither 1o testoration or repair of the Property
or ta the sumis seeured by thas Mortgage _
Unless Lendsr and Borower otherwine agree i writing, any such application of proceeds o principal shail net extend
or postpone the due date of the monthhy instabiments refered to i paragraphs boaad 2 hereol or change the amoont of
such instalimients, It under parszraph 18 hereof the Property o acquired by Tender, ofi night, tile and interest of Borrower
in and to any inswrance polivies and inand to the provecds thereot resulting trom damage to the Property prior to the sale
or acquinition shall pass to ender 1o the eantent of the sums secured by this Mortgege immediately prior o such <ale or |
acquisitog.
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6. Presenation and Mainfenanie of Propaity: Leascholds: Condomininms: Planned Unit Daclopments. Borrower

shali heep e Poopeiiy i govd Iepaii and shall st commit waste o parmat aspaiiment of datereration of the Property

and shall comply with the provisions of any lease it this Monizage s ot g teaschold. I this Mortgage s on a unt n a
condominmum or a planned uait development, Bottower shall pertenm dlb of Borsower's ebligations under the declaration

Of covemanls creating of goverming the condonmiaum of plomed umt develepocat. the by-laws and regulations of the
cendominium or planned unit developmert. wnd vormtitvent dwumenis 1t a condomintum o plinned vt development :
nder s vvecuted by Borrower and recorded together swath this Moertgage, the covenapts ard agreemients of stuch ruder

shall be incorporated inte amd shail eneed and supplenient the covenants and agreements of this Mortgage as it the rider

wore a part hereof.

7. Protéction of Lender's Security. If Borrower Tals to porform the covenants and agreements contaned in this
Mortgage, or if any 2ction or proveading s cemmeniced which muaterially atlects 1enders interest in the Propenty,
including. but aot limuted 100 comnent domain, fobency, code enforoemant, OoF GIFangamcnts or proveedings mwvolvung a l
bankrupt or decedent, then Lender at Lender™s opien, upen rotice to Borrower, may mche wich appearances. disburse such
aimis and take such wction av 15 necesan to pretect Tenders anterest. andhinding. but pot limited oo disbursement of
reasonable atterney’s fees and cniry upen the Property to meke wepair~. M Donder regiited mortgape insurance as
condition of making the Ioan secured by this Mortgage. Borrower shail pay the piems
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woregeeicd o maintam such
insurance in eifect untd such timic as the regquirenent for sah mstirance termanates i swordance waith Borrewer’s and
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