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1. Pay ment of Principal and Interest. Borrower ~hall prompthy pay when due the piincipal of and interest on the
indebtedness evidenced by the Note, prepayment and Lite charges as provided i the Note. and the pringipal of and imterest
on any Future Advances weoured by this Morgage

Uintoras CoviNangs, Borrower and Lender coversant and agree s follows:

2, Funds for Taxves and Insurance. Subject to spplicable Jaw or to a written waiver by 1 ender. Borrower shall pay
to Lender on the duy monthly instaliments of principal anad interest are pavable under the Note. unnl the Note is paid in tall,
a sum (herein "Funds™) equal 1o opetnelfth of the veardy taves and assessments which mav aiein pricrity over ihis

Mortgage. and greund rents on the Property. if anyv, plus one-twelfth of searly premivm installments for hazard instrance. :

plus one-twelfth of yearly premium indallments for mortgage insurance. if any. all as reasonably estimated initiadly 2nd from !

time to time by Lender on the basis of assessments and hills and reasonable estimates thereof. _ »
The Funds shall be held in an institution the deposits or accounts of which are insured or guaranieed by o Federal or ' m

Sl-ih. ageney Cinclediag Lender if Lender is such an imtitution). Fender shall apply the Funds to pay said taxes, assessments, _

insurance premiums and ground rents. 1 ender may not charge tor so holding and applving the Funds, analyvzing said account. ‘ A

or verifving and compiling <aid assewsments and bl unless Tender pays Borroswer interest on the Fuads and applicable law : i m \;

permits Lender to make such a charge. Borreaer and Dender niay dgree in writing ot the time of execution of this . : :

Muortpage that iptciest on the Funds shall be paid w0 Borrower. and unless sirch dgreement is made or apphcable Taw N ,m(,

requires such 1nterest to be paid, Tender shall not be requared to pay Borroser any interest or earnings on the Funds, Lepder : : :

shall give to Borrower, without charge. an annual sccounting of the Funds showing crcd its and duebits to the Funds and the :

parpace for whivh cach debit to the Funds was made. The Funds are pledged as “additional security for the sumis secured K

by this Mortgage

If the amount of the Funds held by Leader, together with the future monthlyv installments -of Funds pavable prior to
the due dyies of taes, assessments, insuranee premiums and ground renis, shall exceed the amount regquired to pay said taves,
assessments. insufance premivms and grovad rents as they tall duel such excess shall be, at Borroaer's option, either
prompily repaid to Borrewer or credited to Bomroser on monthhy installments of Fund. If the amount of the Funds
held by Iendcer <hall rot be suflicient to pay faves. assessnnts. insufance premivms and gronnd rents as they fall due. .
Borrower shal pay to Lender any amount necessany o make up the deficiency within 30 dJ\s from the date notice is muailed . !
by Lender to Borrower requesting payment thereo!.

Upen pavment in full of all sums secured by this Mongage, Tender shall promptly refund o Borrower any Funds
held by Leader. If under paragraph 18 hereof the Property is sold or the Properiy is otherwise acquired by Lender, Bender ‘
shall apply. no later than immediately prior 1o the sale of the Property or its acquisiion by Lender. any Funds held by
Lender dt the ume of application as a credit against the sums secured by this Mortzage.

H
3. Application of Payments. Unless applcable Taw provides etherwise. all paymenis received by 1 ender under the -
Note and paragraphs 1 and 2 hereof <hafl be applicd by 1 ender fint in payment of amounts pl) able to Leader by Borroaer

under pariagraph 2 hereof. then to interest pavable on the Note, then to the principal of the Note, and then to interest and :
principal oa any Future Advances. ’

4. Charges; Lieas. Borrower <hall pay all laves, assessmients and other charges, fines and impositions attnibutable to
the Propeity which may attain a priority over this Mortgage. and leaschold pavinents or ground rents, if any. in the manner
provided under paragraph 2 hereof or if not paid in such manner. by Borrower making payment. when due. directly to the
payee thereof.  Borrower shall prompily furnish o Lender all notices of amounits Jdue under this paragraph, and in the event
Borrewer shall make payavent directly. Borrower shall promptly furnish to Lender receipts envidenaing such payments.
Borrowaer shall prompily discharge any lien which has priordy over this Mortgage: provided, that Borrower <hall not be
required to discharge any such lien so leag as Borrower <hall agree in wriling 1o the payvment of the obligation secured by

such lienin & manner acceptable 1o Leader. or shall in good faith contest such Hien by, or defend enforcerment of such lien in,

fegal proveedings which operate to prevent the enfercenment of the ben or forfeiure of the Property or any part thercof.

£ Harzard Insurance. Borrower <hali beep the improvements cow exvisting or hereafter erected onthe Property insured
against loss by fire. hazards included within the s “extended coverage™. and such other hazards as Leader may roguine
and in such amiounts and for such pericds as 1 ender may reguire: provided. thiat §ender <hall not require that the amount of
such coverage eveeed thet amount of coverage required tov pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to apprmal by Lender: provided.
that such approval shall pot be unteasorably withheld. Al premivnis on insurance policies ~hall be patd in the manner
provided under paragraph 2 hereot or. if not paid in such manner, by Borrower making payment. when doe. directly to the
HISUTance carrier.

Al insurance policies and rencwals thereof dhalt be in form aoce wmb!c to L ender and shall inclinde & standard mengage
clause m favor of 2rd in form acceptable to Lender. Lender <hali have the right to hold the policies and renewals thereof.
and Borrower shall promptly turmish to Fender all rerew af notices and all receipts of paid preminms. In the event of loss,
Horpower shall give prompt netice to the insurame carmer and Ferder. 1 ender niay make prood of loss it not made prompuy
by Borrower.

Unless Fender snd Borrower otheraine agree in wniting, insgignge ;‘h\x.\_d\ shall be applied 1o restoration or repair of
the Property damaged, provided such restoration of repaur i coenomicaihy feasible wnd the securify of this Mortgage s
not thereby impared. 1 sich restoration or tepar is net voen v feaable o gl the security of this ‘!Mtuu would
be impaired, the insurance proceeds <hall be applicd Lo the sums secured by this Mortgage, with the excess. if any. paid
to Borrewer. Hothe Properny s abandered By Botrower, ot Borrewer Lails to respond 1o Fender within 30 days from the
date notice 1s mailed by Tender to Borreaer that the insurndnde carnds offers 1o setile o claim for insurance benefits, 1 ender
is authorized to collect and apply the imuranue proceeds at Lendars optica either o restoration of repair of the Property
or 1o the sunmys secured by this Morigage.

Unless Tender and Borrower etheraise agroe in wntng, any ssch o application of proceeds to prncipal shall not eviend
or pastpone the Jue date of the menthly imstaliments referred 1o in paregisphs 1 and 2 hercof or change the amount of
such imstaitments. 1t under paragraph ix hereof the Property s aoquired By T ender, all night, Gtle and interest of Borrower
i and w any imusance policies and in and to the proveeds thereot resulimng from damage to the Property prior to the sale
or .u.qu'sluon shall pass to Lender to the extent of the sums secured by ths Muortgape smmediarely prior 1o such sale or
acquisition.
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6. Presernvation and Maintenance of l'mpcn\. Leaschobds: Condominiuess: Planned Unit Badopments.  Borrower
shall keep the Property in good repair and shalt pot commii waste of permut impairment or deterioration of the Property
and shall comply with the provisions ot any lease it this Muortgepe v on g leaschold. [ this Mortgaze is on 4 unil in a
condominiunmy or a planred unit development. Borrower shall pettorme ol of Borrower's obligations uzder the declaration
or vovenants crealing or goverming the condemnumum or planned vnit doevelopment, the by-Faws and sepulations of the
condosinium of planned unit develepment. and constitiient dovaments, Boa condominiusme or planred ainit development
nder s evecuted by Berrower and recorded together wath this Morteage, the covenants and aprecmients of such rider
shall be incorporated into and shall amend and supplemient the covenants and agreements of this Morigage a<af the rider
wore a part hereof

7. Protection of Lender's Security. 3 Homrower Taols o pv.rlnrm the convenants and agreements contained o this
Morigage. or if any action or prc\ccd:nb owommenced which materially alfects Lender's inteicst in the Property.
includiag. but nol hnnted to. emiinent demain. inwheney. code entorcement. or artangements or prceedings invalving a
hankn.pl or decedents then Vender at tender™s opion, upon el o Boettewer, may make such appearances. disburse such J
sums and take su h actien ¢y is nevessary to proter Bender’s mrerest, mclinding. Bat net dimited o) diesbursemiont ot
feasonable atiomeys fods and entey opea the Pro"\cn, o mshe repairs It bender redired mortpage  Bsuraice s oa
condition of mﬂunz the Toan secured by this Mongage. Bomroacr shali pav the preniams roqueted to maintean such
insurance in etfect unul such umie as the regquiremient for «udh msdiance ferminates o aocordanoe with Borrower’s and
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