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Unitrorm CovENaNTS. Borrower and Lender covenant and agree as follows:

1. Payment of Pencipal and Inferest. Borrower shall promptly pay when Jdue the principat of and interest on the '
indebledness evidenced by the Note, prepayment and late charges us provided tn the Note, and the principal of and 1nterest
on any Future Advances secured by this Morigage.

i
2, Funds for Tazes and Insurance. Subject 1o applicable faw of to a wrilten waiver by Lender, Bomreaer shall pay ]
to Lender on the day moathly insraliments of principal and interest are payable under the Note. uatl the Note 1s paid in full,
a sum (hercin "Funds™) ¢qual to cnctuelfth of the yearly raves and as<essments which may antain priority over this !
Mortgage. and ground rents on the Property. if any. ph:s one-twelfih of yearly premium mstallments for hazard insurance.
plus one-twelfth of yearly prémium installments for mortgage instirance. if any. all as reasonably edtiraated initially and from
time 10 time by Leader on the basis of assessments and bills and reasonable estimates thereof. !

The Funds shall be held 1n an institution the deposits or accouais of which are insured of guaranteed by 3 Federal or :
state agen<y (inchuding Lender if Lender is such an institution). 1 ender shall apply the Funds to pay said taves, assessments, !
insurance premiums and ground rents. Lender may not charge tor so holding and applying the Fuads, analyzing said account,
or verifying ard compiling said assessments and bills. unless Lender payvs Borroner interest on the Funds and applicable law
permits Lender to make such a charfe Borroaer and Lendzr may agree in wnting 3t the Ume of executton of this
Mortgage that interest on the Funds shall be paid 1o Borroaer. and unless such agreement is made or applicable law
requires such interest to be paid, Lerder shatl not be regquired to pay Berrow er any interest of earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the '
purpose Tor which each debit 1o the Funds was made  The Funds are pledged as additional security for the sums secured
by this Mojtgage. : ‘

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payzble prior to '
the due dates of taves, assessrrients, insutance premivms and ground rents, shall exceed the amount required to pay said fawes,
assessments ansurance premiumms and ground rents as they fall due. such excess shall bel at Berrower’s option, cither
promptly repaid 10 Borroner or credred 1o Borrower on monthly installments of Fuads. Il the amount of the Funds ‘
held by Lender shall net be sufficient 1o pay taves. assessments. inssranee premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessany (o make up the defiviency within 30 dns from the date notice is marled
by Lender to Borraaer requesting payment thereot - .

Upon payment in fuil of all sums secured by this Mertgage. Leader shall prompth refund to Boirower any Funds
held by Lender. If under paragraph 18 hereof the Pmpcn') is sold or the Property 13 otherwise acquered by lender, Lender
shall apply. no lzier than immediately prior to the sale of the Property or its acquisiton by Lender. any Funds l-e-d by
Lender at the ume of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Un'ess applicable law provides otherwise, all payments received by Bender under the i
Note and paragraphs T and 2 hereof shall be apphied by Lender finyt in payment of amoeunis payable to Eender by Borroaer A
under paragraph 2 hereef, then 10 interest payable on the Note, thea w the principal of the Note, and then 1o interest and
principal on any Futere Advances. ' ' '

4. Charges; Liens. Borrower shilf pay alf faves, ascessments and other charges. fines and impositions attribuitable to
the Property which may attain a priority over this’ Meortzage, and lessehold payments or ground reats. if any. in the maseer I
provided under paragraph 2 hereof or of not pa:d in such manner. by Borrower making payment, when due, directly to the R L A
payee thereof. Borrower shall prompiy furnish to Lender all notices of amoeunts due vader this paragraph, and in the event
Borrower shall make payment directh, Borrower shall promptly fumish to 1endar receipts enidencing sich payments.

Borrower shall promptly discharge any Lien wahich has prionty over this Mortgage; provided. that Borrower shall not be
required 1o discharge any such lién @ long as Barroaer shall agree in writing to the payment of the obhgaiion secured by
such lien 10 2 manner acceptable to Lender. or sha't in good faith contest such tien by, or &fend enforcement of such e in,
legal procecd.ngs which operate to prevent the enforcement of the lxn or forfeiure of the Property or any part thereof.

5. Harard Insurance. Borrower shall heep the improv emenis nos existing of hereafter erccted on the Property insured
against loss by fire. hazards included within the term “evtended coverage™ . and such other hazands as Lender may require
and in such amounts ard for such periods as Lender may require: provided. that Lender shall not require that the amount of
such coverage evceed that amount of wverage required o pay the sums secured by this Mertgage

The insurance carnier providing ihe insurance shall be chosen by Borrower subject 10 approval by lendei: provided,
that such aprreval thall not be unrezoecably withhe!ld Al premivms on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or, f not paid in such manner, by Berrower making payment, ahen due. directly to the
INSUFADCE Careier.

"All insurance policies and rengwals thereo! shall he in form acveptable to Lender and shall include a standard mongage
clause in favor of arnd in form acceptabl2 o Lender. Lender <hall have the right 1o hold the policies and recewals thereot,
and Borrower shall promptly furnish to L ender all renewsl notrces and all receipts of paid premivms, In the event of ks,
Borrower shali pve prompt notice tothe insurance carer and Lender. Lender may make proof of oss if pot made promptly
by Borrower.

Unless D znder and Borrower othernise agree 1a wiing. insurance procecds shall ke applied to restoration orF repais of
the Preperty damaged. provided swch restoration of repair is ccoswnically feanble and the security of this Mortgage is
not thereby impaited Il such sestoreton or repa is pot economiaily feasble or of the securiy of this Moartgage ‘would
be impaired. the insarance proceeds shall be apphied to the sumis sevured by this Mongage, with the excess. if any, pad
to Borrower, I the Property 15 abamdored by Borreaer, o 1t Barreaer fails o respond o Lenader within 30 days from the
date notice is mailed by Lender to Borrewer that the insurance carner 0ifers 1o settle a claim for insurance benefits, Fender
i5 avthorized to colfect and apply ihe msurance proceedy at Tender’s option either to resloration or repair of the Property
of to the sums secuied by this Morigage o

Unless Lerder and Borromer otherwise agree in writing. any s'ch application of proceeds to principal shall not evend
or povtpone the duz dite of the moottly installments referred to in paragraphs 1 and 2 hereof or change the amown? of
such installments. If under paragraph (8 hereof the Property v acquired by Lender, ali right, title and intetest of Borrowser
in 2rd Lo any insurande policies amd in and to the provesds thereof reaiting from damage to the Property pricr to the sale
or ..‘qumnon shall pass o Lender tothe extent of the sums secured by this Morntzage immediately prics o such sake or
aoquisition. : :

- 6. Presenvation aad Maintenance of Propernty: [easeholds; Condominiums; Flanned Unit Developmeats. Rorroaer
shali heep the Property in good repair and shall not commit waste o perout impaitment or Jeterioration of the Propeity
and shall comply with the provisions of any lease of the Mortgage non a kauhﬂ‘d If this Morigage s on a und in a
condominium of a phirsed unit desehpment, Botroaer shall perform all of Borrower's obligations uader she declaration
o covenants dreating of govermng the condominium of pianned vnt development, the by-laas and regilations of the
condominium of plansed unit Jdeselepment. and conument dovuiments.  If a condominium or planned unt developrent
tder 5 evevuted by Borrower and recorded together waith thes Mortgage. the vovenants and agreements of such nder
shall be incorpoarated mto and shall amend and wupplement the covenants and agreements of this Montgage as of the nider
were a part hereof.
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7. Protection of Lender’s Security. If Hormmower fails 1o perform the covenants and agreements contained in this
Mortgage, or if any acton or proceeding s commenved which maienially affects Lender's interest in the Propeny.
including. but ret himited to, emunert domain. insohuay. oode esforcement, or arfargements of procecdings m\oh.rg a
bankrupt ar decedent. then 1 ender atlender’s option, upen notice W Borrower, may make such appearances, dusburse such
sums and tale such ation as is mevessary to proteat Leader’s neeest, ancludmg, but ot himited to, dishursement of
reasopable attorney™s fecs and cotry wpon the Property to make repairs. M1 ender required modtgage insurance 2 a
condition of making the loan secured by this Morgage. Borrower shall pay the premiums required to maintain such -
insurance in eifect until such time as the requirement for such ansunance terminates wa accordasce with Borrower's and
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